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Debt Policy

“Debt management policies are written 
guidelines, allowances, and restrictions that 
guide the debt issuance practices of state or 
local governments, including the issuance 
process, management of a debt portfolio, and 
adherence to various laws and regulations.”

GFOA
Debt Management Policy Best Practice 



Debt Policy Elements - GFOA

GFOA Best Practices: 
4 Basic Categories
Debt Limits
Debt Structuring
Debt Issuance
Debt Management

30 Total Elements



Debt Policy Elements - CDIAC

As of January 1st, Gov’t Code Section 8855 (i) 
requires issuers to certify that the agency has an 
adopted debt policy with the following elements: 

 The purposes for which the debt proceeds may be 
used;  

 The types of debt that may be issued; 
 Relationship of debt to the issuer’s capital improvement 

program or budget;
 Policy goals related to issuer’s planning goals and 

objectives; and,
 A issuer’s internal control procedures ensure bond 

proceeds with be directed to their intended use. 



DP Importance - Post Issuance 

 Internal Revenue Service (IRS)
 Form 8038 – certifying written procedures for 

arbitrage, yield calculation and rebate requirements 

 CDIAC
 SB 1029 required reporting – certifying an adopted 

debt policy with 5 particular elements

 Disclosure
 Initial and Continuing



Who Uses a Debt Policy?

 Review of Debt Policy certification to CDIAC 
Jan. 2017-April 2017
 In July 2017 edition of Debt Line. 

 CDIAC Debt Policy Survey Conducted in 2013 
on issuers of debt reported to CDIAC, Jan 
2001-Jan 2012 
Results Published in Employing a Debt 

Management Policy, Practices Among California 
Local Agencies: 



Best Practice Resources

CDIAC
 Task Force on Bond Accountability Final Report
 Employing a Debt Management Policy

GFOA
Debt Management Policy Best Practices – 2012
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