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* Interest rates — Don Collins
— Theory
— Drivers
— Tools
 Economic Update - David Schiffman
— Economic data

— Interest rate history
— Interest rate forecast

* Question/Answer






WHY DOES IT MATTER?

 Economist
— Micro
— Macro
— Behavioral

* Federal Reserve System
— Mandates
— Resources
* Forces Behind Interest Rates
— Supply/Demand
— Inflation
— Federal reserve Fed-Funds rate
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LOCAL VERSUS GLOBAL INFLUENCE

* Policy
— Monetary
— Fiscal

* Velocity
* Geo-politics
— Central bank policy

— Currency
* Dollar
* Perception
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Should we be Worried? ==

—Slow tightening cycles  =—Fast tightening cycles
114

110
106
102 _
98 e ad 3
94 A 2 7%
40 V.

80w\
B w"l’ +—Start of tightening cycle

42 10 8 6 4 2 0 2 4 6 8 10 12
IMonths prior | months post

Sources: Federal Open Market Committee Minutes, Bureau of

Economic Analysis, CBO.
866-579-2871 Wedbush Securities



WEDBUSH

SECURITIES

Fed Raises Rates, Dollar Reaction

Figure 9: Historically, when the US has raised rates the
dollar has stopped appreciating
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Real, Forecast, Potential GDP
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Thank you

Donald W. Collins
866-579-2871

Don.collins@wedbush.com

Securities offered through Wedbush Securities member FINRA/SIPC. The
content of this presentation is for information purposes only. The concepts
discussed and opinions expressed are not necessarily endorsed by Wedbush
Securities. The strategies presented are not meant to be construed as guarantees
against market loss and may not be suitable for all investors. The success of
these strategies is dependent on market circumstances and results do vary. Past
performance of securities and strategies is not a guarantee of future results. The
information in this document has been obtained from sources we believe to be
reliable, however, we do not guarantee it is accurate or complete. This document
is not and should not be construed as an offer or solicitation of an offer to buy or
sell any security or securities.
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