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Group Exercise:
Creating the Project Plan




The Problem

" City X has fallen behind on its street maintenance program

" The City 1s committed to accelerating street repair by spending $100 million
in the next five years
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Develop a Plan of Finance

" Identify the various beneficiaries of the street improvement project

" Identify at least three potential revenues sources to finance street
improvements
" Consider the appropriate balance of pay-go and debt for this project
= What were the goals that lead to this conclusion
" Identify the kinds of debt instruments that can leverage the identified

revenues

" From these building blocks, describe a plan of finance for the street
improvements

" Identify the conditions, challenges and obstacles to implement this plan of
finance
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MSRB Rule G-42 Disclosures
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MSRB Rule G-42; Disclosure of Conflicts of Interest and
Legal or Disciplinary Events

Pursuant to Municipal Securities Rulemaking Board (“MSRB”) Rule G-42, on Duties of Non-Solicitor Municipal Advisors, Municipal Advisors are required
to make certain written disclosures to clients which include, amongst other things, Conflicts of Interest and any Legal or Disciplinary events of KNN Public
Finance, LLC (“KNN Public Finance”) and its associated persons.

Conflicts of Interest

KNN Public Finance represents that in connection with the issuance of municipal securities, KNN Public Finance may receive compensation from an
Issuer or Obligated Person for setvices rendered, which compensation is contingent upon the successful closing of a transaction and/or is based on the size
of a transaction. Consistent with the requirements of MSRB Rule G-42, KNN Public Finance hereby discloses that such contingent and/or transactional
compensation may present a potential conflict of interest regarding KINN Public Finance’s ability to provide unbiased advice to enter into such transaction.
This conflict of interest will not impair KINN Public Finance’s ability to render unbiased and competent advice or to fulfill its fiduciary duty to the Issuer.

If KNN Public Finance becomes aware of any additional potential or actual conflict of interest after this disclosure, KNN Public Finance will disclose the
detailed information in writing to the Issuer in a timely manner.

Legal or Disciplinary Events

KNN Public Finance, LLC, has never been subject to any legal, disciplinary or regulatory actions nor was it ever subject to any legal, disciplinary or
regulatory actions previously, when it was a division of Zions First National Bank or Zions Public Finance, Inc.

A regulatory action disclosure has been made on Form MA-I for one of KNN Public Finance municipal advisory personnel relating to a 1998 U.S.
Securities and Exchange Commission (“SEC”) order that was filed while the municipal advisor was employed with a prior firm, (not KNN Public Finance).
The details of which are available in Item 9; C(1), C(2), C(4), C(5) and the corresponding regulatory action DRP section on Form MA and Item 6C; (1), (2),
(4), (5) and the corresponding regulatory action DRP section on Form MA-I. Issuers may electronically access KNN Public Finance’s most recent Form
MA and each most recent Form MA-I filed with the Commission at the following website: www.sec.gov/edgat/searchedgar/companysearch.html.

The SEC permits certain items of information required on Form MA and Form MA-I to be provided by reference to such required information already
filed on a regulatory system (e.g., FINRA CRD). The above noted regulatory action has been referenced on both Form MA and MA-I due to the
information already filed on FINRA’s CRD system and is publicly accessible through BrokerCheck at http://brokercheck.finra.org. For purposes of
accessing such BrokerCheck information, the Municipal Advisor’s CRD number is 4457537.

L

WEST SACRA



	MUNICIPAL DEBT ESSENTIALS�Day 2: : PLANNING A BOND SALE�Group Exercise: Creating the Project Plan
	Group Exercise: �Creating the Project Plan
	The Problem	
	Develop a Plan of Finance	
	MSRB Rule G-42 Disclosures
	MSRB Rule G-42: Disclosure of Conflicts of Interest and Legal or Disciplinary Events

