
 
 

 

 

 

 

 

NOTICE OF PROPOSED RULEMAKING 


The California Health Facilities Financing Authority (Authority) proposes to adopt the 
regulations described below after considering all comments, objections and 
recommendations regarding the proposed action. 

PUBLIC HEARING 

The Authority has not scheduled a public hearing on this proposed action.  However, 
the Authority will hold a hearing if it receives a written request for a public hearing from 
any interested person, or his or her authorized representative, no later than 15 days 
before the close of the written comment period. 

WRITTEN COMMENT PERIOD 

Any interested person or his or her authorized representative may submit written 
comments relevant to the proposed regulatory action to the Authority.  Comments may 
also be submitted by facsimile (FAX) at (916) 654-5362 or email at 
chffa@treasurer.ca.gov. The written comment period closes at 5:00 p.m. on 
October 12, 2015. The Authority will consider only comments received by the Authority 
office by that time. Please submit comments to: 

Martha Maldonado 

Operations Manager 


California Health Facilities Financing Authority 

915 Capitol Mall, Room 590 


Sacramento, CA 95814 

(916) 653-2799 


AUTHORITY AND REFERENCE CITATIONS 

The Authority adopts these regulations under the authority granted in Sections 5848.5 
and 5848.6 of the Welfare and Institutions Code to implement, interpret and make 
specific section 5848.5 of the Welfare and Institutions Code. 

INFORMATIVE DIGEST/POLICY STATEMENT OVERVIEW 

Senate Bill 82, now known as the Investment in Mental Health Wellness Act of 2013, 
was approved by the Governor on June 27, 2013 and filed with the Secretary of State 
on the same day. This Act established a competitive grant program to disburse funds to 
selected California counties or counties acting jointly for the purpose of developing 
mental health crisis support programs.  Specifically, funds will increase capacity for 
client assistance and services in crisis intervention, crisis stabilization, crisis residential 
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treatment, rehabilitative mental health services and mobile crisis support teams.  The 
grants from the Authority support capital improvement, expansion and limited start-up 
costs. 

Emergency regulations to implement the Grant Program were approved by the Office of 
Administrative Law and were subsequently made permanent upon filing with the 
Secretary of State in October 2014.  The regulations provide the necessary selection 
criteria by which applicants for grant funds under the Investment in Mental Health 
Wellness Act of 2013 will compete, eligibility requirements, eligible project cots for which 
grant funds may be spent, grant application, funding rounds and application submittal 
deadlines, maximum grant amounts by region and county, grant allocation approval 
process, appeal procedures, restrictions on use of grant funds, grant agreement 
provisions, requirements to release grant funds, requirements for construction projects 
on leased property, the Authority’s ability to recover unused grant funds and recover 
funds for non-performance, reporting requirements on the use of grant funds and the 
projects, and records retention, inspections and audits to ensure grants were properly 
spent and projects completed as approved by the Authority.  At that time, the following 
forms were incorporated in the regulations by reference:  Investment in Mental Health 
Wellness Grant Program Application, Form No. CHFFA 7 MH-01 (05/2015), Request for 
Disbursement Form, CHFFA 7 MH-02 (Rev. 06/2014), Actual Expenditures Report 
Form, CHFFA 7 MH-03 (Rev. 06/2014) Attachments A through F, and Completion 
Certificate & Final Report Form, CHFFA 7 MH-04 (Rev. 06/2014).  However, these 
proposed regulations amend only one form, the Investment in Mental Health Wellness 
Grant Program Application, Form No. CHFFA 7 MH-01. 

These proposed regulations amend the Investment in Mental Health Wellness Grant 
Program regulations to: 

a. 	  Provide that nonprofit corporations or public agencies may be designated by 
counties to access resources directly. 

b. 	  Provide that nonprofit corporations or public agencies may be designated by 
counties to hold title to real property acquired with grant funds. 

c. 	 Impose specific conditions on the county and the nonprofit corporations or public 
agencies counties may designate to directly receive grant funding to further 
ensure that grant funds are utilized for the intended purposes. 

d. Ensure that the acquisition of real property, construction and/or renovation with 
grant funds is used for the explicit purposes for which the grant funds were 
provided through the execution of a Grant Agreement between the Authority and 
the county and between the Authority and any nonprofit corporations or public 
agencies counties may elect to designate to directly receive grant funding. 
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e. 	 Provide more flexibility for counties to ready their proposed Projects for 

commencement. 


f. 	 Allow counties that have reached or are close to reaching their county 

maximums, to apply for Grant funds to fund other Projects. 


g. Specify in regulations the ability of the Authority to take and hold title to the real 
property purchased with Grant funds when private nonprofit corporations or 
public agencies as may be designated by counties to directly receive grant 
funding fails to comply with Section 7125.1 and the counties do not act timely. 

Revisions are made to the Investment in Mental Health Wellness Grant Program 
Application, CHFFA-7 MH-01, (Rev.05/2015), based on the proposed regulations. 

1) Revision date of the Application  
2) Evaluation Criteria #4, reflects change from six to nine months for project 

commencement. 
3) Form-4:  County Grant Amounts Worksheet (contained within the Application)  

deletes dates for county maximums to coincide with proposed regulation change  
4) Attachment D, California Environmental Quality Act (CEQA) Review, also reflects 

the change for project commencement from six to nine months. 

The Authority finds that these are the only regulations dealing in this subject area 
(Investment in Mental Health Grant Program) and, therefore, the Authority finds that 
these proposed amendments are compatible and consistent with the intent of the 
Legislature as codified in Welfare and Institutions Code Sections 5848.5 and 5848 and 
are not inconsistent or incompatible with existing state regulations. 

The anticipated benefit of the proposed action is to the health and welfare of California 
residents by expediting the implementation of Mental Health Wellness Grant Programs 
through expediting the local entitlement process and the overall efficiency of project 
development. 

DISCLOSURES REGARDING THE PROPOSED ACTION 

The Authority has made the following initial determinations: 

Mandate on local agencies and school districts:  None 

Cost or savings to any state agency: None 
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Cost to any local agency or school district which must be reimbursed in accordance with 
Government Code sections 17500 and 17630: None 

Other nondiscretionary costs or savings imposed on local agencies:  None 

Cost or savings in federal funding to the state:  None 

Significant, statewide adverse economic impact directly affecting business, including the 
ability of California businesses to compete with businesses in other states:  None 

Cost impacts on representative private persons or businesses:  The Authority is not 
aware of any cost impact that a representative private person or business would 
necessarily incur in reasonable compliance with the proposed action. 

Significant effect on housing costs:  None 

Small Business Determination:  The proposed regulations do not affect small 
businesses as they do not place any obligation or regulatory requirement on business. 

RESULTS OF THE ECONOMIC IMPACT ASSESSMENT 

The adoption of the proposed regulations will neither create nor eliminate jobs in the 
State of California, nor result in the elimination of existing businesses or create or 
expand businesses in the State of California.  The benefit of the regulations to the 
health and welfare of California residents is to expedite the implementation of Mental 
Health Wellness Grant Programs by expediting the local entitlement process and the 
overall efficiency of project development. The Authority concludes that it is unlikely that 
the proposal will eliminate any jobs, create new businesses, eliminate any existing 
businesses or result in the expansion of businesses currently doing business in the 
state. Additional jobs may be created as new Projects that increase the capacity to 
serve those with mental illness may result in the need for additional staff. 

STATEMENT OF ALTERNATIVES CONSIDERED 

In accordance with Government Code section 11346.5, subdivision (a)(13), the 
Authority must determine that no reasonable alternative it considered or that has 
otherwise been identified and brought to the attention of the Authority would be more 
effective in carrying out the purpose for which these regulations are proposed or would 
be as effective and less burdensome to affected entities than the proposed action, or 
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would be more cost-effective to affected entities and equally effective in implementing 

the statutory policy or other provision of law. 


CONTACT PERSONS 

Inquiries concerning the proposed administrative action may be directed to: 


Martha Maldonado 

Operations Manager 


California Health Facilities Financing Authority 

915 Capitol Mall, Room 590 


Sacramento, CA 95814 

(916) 653-2799 

Email: chffa@treasurer.ca.gov 

The backup person for inquiries is: 
Carolyn Aboubechara, Treasury Program Manager 

California Health Facilities Financing Authority 
915 Capitol Mall, Room 590 

Sacramento, CA 95814 
(916) 653-2799 

AVAILABILITY OF THE STATEMENT OF REASONS, TEXT OF PROPOSED 
REGULATIONS AND RULEMAKING FILE 

The Authority will have the entire rulemaking file available for inspection and copying 
throughout the rulemaking process at its office at the above address.  As of the date this 
notice is published, the rulemaking file consists of this notice, the proposed text of the 
regulations, Form No. CHFFA 7 MH-01 (Investment in Mental Health Wellness Grant 
Program Application) and the initial statement of reasons. 

AVAILABILITY OF CHANGED OR MODIFIED TEXT 

After receiving and considering all timely and relevant comments received, the Authority 
may adopt the proposed regulations substantially as described in this notice.  If the 
Authority makes modifications that are sufficiently related to the originally proposed text 
of the regulations and/or form incorporated by reference, it will make the modified text 
(with changes clearly indicated) available to the public for at least 15 days before the 
Authority adopts the regulations as revised.  Please send requests for copies of any 
modified regulations to the attention of Ms. Maldonado at the address indicated above.  
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The Authority will accept written comments on the modified regulations for 15 days after 
the date on which they are made available. 

AVAILABILITY OF THE FINAL STATEMENT OF REASONS 

Upon its completion, copies of the Final Statement of Reasons may be obtained by 
contacting Ms. Maldonado at the above address. 

AVAILABILITY OF THE DOCUMENTS ON THE INTERNET 

Copies of the Notice of Proposed Rulemaking, the Initial Statement of Reasons and the 
text of the regulations and form incorporated by reference, in underline and strikeout 
can be accessed through the Authority’s website at 
http://www.treasurer.ca.gov/chffa/imhwa/index.asp. 
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