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MINUTES 
 

 
California Industrial Development 
Financing Advisory Commission 

915 Capitol Mall, Room 587 
Sacramento, California 

March 26, 2008 
 

 
1. CALL TO ORDER & ROLL CALL 

 
Bettina Redway, Acting Chair, called the California Industrial Development Financing 
Advisory Commission (CIDFAC) meeting to order at 10:40 a.m. 

 
Members Present: Bettina Redway for Chairman Bill Lockyer, State Treasurer 
 Anne Sheehan for Michael C. Genest, Director, Department of Finance 
 Dave O’Toole for John Chiang, State Controller 
 Preston DuFauchard, California Corporations Commissioner, 

 Department of Corporations 
 Stanton Hazelroth for Dale Bonner, Agency Secretary, Business, 

 Transportation and Housing Agency 
 

Staff Present: Tom Dresslar, Executive Director 
 Eileen Marxen, Deputy Executive Director 

 
Quorum: The Acting Chair declared a quorum. 

 
2. APPROVAL OF February 27, 2008 MEETING MINUTES 
 

Ms. Redway asked if there were any comments on the February 27, 2008, meeting minutes. 
There were none. 
 
Stanton Hazelroth moved approval of the minutes of the February 27, 2008 meeting; upon a 
second, the motion was unanimously approved. 
 

3. EXECUTIVE DIRECTOR’S REPORT 
 

With respect to the Allocation Summary, Tom Dresslar reported that, provided the California 
Debt Limit Allocation Committee (CDLAC) awards IDB allocation as expected at its March 
meeting, CIDFAC will initiate the competitive process with a little over $54 million remaining 
in IDB allocation. CIDFAC is eager to launch the competitive process. 

 
Ms. Redway commented that she appreciates the information as it is provided on the 
Allocation Summary sheet. 
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4. BUSINESS ITEMS 
 

 A. REQUEST TO APPROVE INITIAL AND FINAL RESOLUTIONS FOR TAX-
EXEMPT (TE) BONDS 

  
Eileen Marxen informed Commission members that the yellow sheets distributed to the 
members for the UBS Printing transaction reflect a change to the date the Project is 
expecting to request allocation. Allocation will be requested at CIDFAC’s April 23, 2008 
meeting. In addition, based upon discussion with bond counsel for the UBS Printing 
transaction, language in section 3(b) of the resolution was amended as shown. 

 
Staff introduced Jim Kordas, GE Government Finance, Inc. and John Stoecker, financial 
advisor to the California Municipal Financing Authority (CMFA). 

 
Mr. Kordas stated that Eugene Hamrick, owner of UBS, had a scheduling conflict arise 
and regrettably was unable to attend the meeting. 

 
  1) On behalf of UBS Printing, Inc. and/or affiliates, the California Municipal 

Financing Authority requested approval of Initial Resolution and Final Resolution 
08-0003 for an amount not to exceed $4,435,000 in tax-exempt bonds. Bond proceeds 
will be used to purchase equipment. The Project consists of the purchase of a KBA 
Rapida sheet-fed printing press and Fuji Film Pre-Press equipment. The new printing 
press will replace an older KBA press that is less efficient. The Fuji Film Pre-press 
equipment sets up the graphics content of the print job. Due to the increased capacity 
of the new printing press, the Company will be able to bid on larger, more complex 
printing jobs. Presented by – Deanna Hamelin. 

 
Ms. Redway asked if there were any questions or comments from the board or from 
the public. 

 
Ms. Sheehan inquired as to the maximum number of points a project may receive 
under the CDLAC point scheme. 

 
 Ms. Marxen replied that the maximum number of points is 85. 
 

Mr. DuFauchard asked if the company planned on retaining the existing press, or if 
there is a residual re-sale value of the press. 

 
Mr. Kordas replied that the company is trading-in the older printing press. The actual 
price of the new press is higher than reflected in the staff report, but the company 
received a discount on the price based upon the value of the trade-in. 

 
Mr. Hazelroth moved approval; upon a second, the motion was unanimously 
approved. 
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  Staff introduced Jim Devling, Vernon B, LLC; James Kordas, GE Government 
Finance, Inc.; and, John Stoecker, financial advisor to CMFA. 

 
 2) On behalf of Borrower, Vernon B, LLC and/or affiliates,  and User,  Real Mex 

Foods, Inc. and/or affiliates, the California Municipal Finance Authority 
requested approval of the Initial and Final Resolution No. 08-0007 for an amount up 
to $10,000,000. Bond proceeds will be used for the renovation of an existing 99,000 
square foot facility. Presented by – Deanna Hamelin. 

 
Ms. Marxen noted that the Project involves a relocation by the User from the City of 
Santa Fe Springs to the City of Vernon. A letter was received from the City Manager 
of the City of Santa Fe Springs indicating no opposition to the move. 

 
Ms. Redway asked if there were any questions or comments from the board or from 
the public. 

 
Dave O’Toole stated that this project received an unusually low point value of 20 out 
of 85 points. He noted that points were awarded in the categories of Poverty Rate and 
Public Transit. Mr. O’Toole stated that both Santa Fe Springs and the City of Vernon 
are small industrial areas. The City of Vernon has 90 residents, and Santa Fe Springs 
has 17,000 residents.  He stated that the per capita income in Santa Fe Springs is  
$14, 547 and in the City of Vernon is $17,812, so it appears the company is moving 
from one poor area to another. He said that, by certain federal poverty standards, the 
City of Vernon would not qualify as an impoverished area. Further, he noted that Real 
Mex Foods, Inc. indicated that they will retain all 371 employees at the Vernon 
facility, which is 14 miles away from the Santa Fe Springs facility. Given the distance 
and what appears to be relatively limited public transit options, he said that it seems 
unlikely that all 371 employees would relocate with the company. Mr. O’Toole also 
noted that the City of Vernon’s power company is owned by the City, and it is able to 
provide power to the City’s businesses at rates that are 40% less than the rates 
charged by Los Angeles Water and Power and Southern California Edison. Given that 
there appear to be other incentives for the company to move to Vernon, he questions 
whether the Project merits the additional benefits derived from taxpayer subsidized 
municipal bonds. 

 
Ms. Marxen replied that, with respect to the relative poverty rates of the City of Santa 
Fe and the City of Vernon, the CDLAC procedures provide for a calculation based 
upon data from surrounding census tracts, particularly when there are few residents in 
the Project area.  She said that, not knowing exactly where the Real Mex Foods, Inc. 
facility is located in Santa Fe Springs, it seems as though the poverty rate of the City 
of Santa Fe Springs is lower than that of the City of Vernon. With respect to awarding 
points under CDLAC procedures, it depends on which census tracts are used in the 
calculation. While Mr. Kordas can address some of the issues surrounding the transit, 
staff did receive information that the Metro Blue Line does connect to Vernon and is 
inter-connected to other forms of transportation in Los Angeles. Real Mex 
represented that it did not conducted a survey of its employees but it believes that the 
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Vernon location is actually more accessible to its employees than the Santa Fe 
Springs location. 

 
Mr. Kordas replied that the Blue Line Station sits on the corner of Boyle and Vernon 
Avenues. The Blue Line Station is one mile away from the Vernon facility. He said 
that the company indicated that, when it was looking for a new site, it wanted a 
location that was accessible by mass transit. There are other benefits to relocating to 
the City of Vernon. Mr. Kordas stated that Vernon is unique in that the population of 
the City is approximately 90. 

 
Ms. Redway stated that, while this Project has a lower point score, CIDFAC is not yet 
in a competitive round. The Project appears to qualify for tax-exempt bonds. Ms. 
Redway asked if there were further questions or comments. 

 
Mr. Hazelroth stated that he believes that, given we are utilizing a federal tax 
exemption and California is and has been for some time a donor state at the federal 
level, he is in favor of taking advantage of the federal tax exemption to get a little bit 
of the money back to California even when it is a close call. 

 
Ms. Sheehan moved to approve the item; upon a second, the item passed with the 
following vote: Stanton Hazelroth: Aye; Anne Sheehan: Aye; Preston DuFauchard: 
Aye; Bettina Redway: Aye; David O’Toole: No. 

 
 Staff introduced Ruben Rodriguez, Controller for Ramar Foods International 

Corporation, and Paula Conners, Manager, California Enterprise Development 
Authority (CEDA). 

 
3) On behalf of Ramar Marina Ltd. L.P., Ramar International Corporation, and/or 

a related or affiliated entity, doing business as Ramarfoods, Orientex, Magnolia, 
Bestaste, and Pampanga’s Best, the California Enterprise Development 
Authority requested approval of Initial and Final Resolution No. 08-0005 in an 
amount not to exceed $6,000,000 in tax-exempt bonds. Bond proceeds will be used 
for the acquisition and renovation of a 20,000 square foot building. Renovation will 
include the addition of 10,000 square feet for freezer space to accommodate food 
processing at the facility. Bond proceeds will also be used for the acquisition and 
installation of new production equipment and material handling systems at the new 
facility, including a spiral freezer, fryer, egg roll machine, and silos. Presented by – 
Deanna Hamelin. 

   
Ms. Redway asked if there were any questions or comments from the board or the 
public. There were none. 
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Ms. Conners commented that the Project is in an Enterprise Zone in the City of 
Pittsburg and involves the reuse of a vacant building. She said that this Project will be 
an asset to the City. She added that the City is working really hard with the 
redevelopment area and the Enterprise Zone to revitalize the entire corridor where the 
Project will be located. 

 
Preston DuFauchard moved approval; upon a second, the motion was unanimously 
approved. 

 
5. PUBLIC COMMENT 

 
Bettina Redway asked for public comments. There were none. 

 
6. ADJOURNMENT 

 
There being no further business, public comments, or concerns, the meeting adjourned at 10:57 
a.m. 

 
Respectfully submitted, 
 
 
 
Tom Dresslar 
Executive Director 
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