CALIFORNIA TAX CREDIT ALLOCATION COMMITTEE

ELECTION TO FIX THE GROSS RENT FLOOR

(IRS Revenue Procedure 94-57)
	Project Name: 
	      
	


	Project Location:
	     
	

	
	     , CA       
	


	Project Number:
	     
	


Internal Revenue Procedure 94-57 allows owners of qualified housing projects to specify the date on which the gross rent floor described in Section 42(g)(2)(A) of the Internal Revenue Code of 1986, as amended (the "Code") will take effect.  According to the Code, the Internal Revenue Service (the "Service") will treat the gross rent floor as taking effect on the date that the Housing Credit Agency initially allocates a housing credit dollar amount to the building under Code Section 42(h)(1).  However, the Service will treat the gross rent floor as taking effect on a building's placed in service date if the building owner designates that date as the date on which the gross rent floor will take effect for the building.  An owner must make this designation to use the placed in service date and inform the Housing Credit Agency that made the allocation to the building no later than the date on which the building is placed in service.
Note:
The Subject project’s gross rent floor will be those rent maximums in effect when the project receives its tax credit reservation unless the owner elects the placed in service date maximums using this form.  Under Internal Revenue Procedure 94-57, that election must occur no later than the project’s placed in service date.

 FORMCHECKBOX 

I elect to establish the rent floor as of the Project’s placed-in-service date, and I understand that by making this election, the Project’s rents cannot be lowered beyond the maximum program rents based on income limits established by HUD in effect on the placed-in-service date.

	
	
	     
	

	Signature of Project Owner
	
	Date
	


	     
	
	
	

	Printed Name of Signatory
	
	
	


	     
	
	
	

	Title of Signatory
	
	
	


[Signatures must be notarized]
ACKNOWLEDGMENT

State of California

County of _____________________________)

On _______________________ before me, _________________________________________

       (insert name and title of the officer)

personally appeared ___________________________________________________________,

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature ______________________________ (Seal)
