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Balance Sheet 2011 

BOND ISSUANCE 

$14.9 billion 

INVESTMENT EARNINGS 

$291 million 

HEALTH CARE 

$2.5 billion 

EDUCATION 

$1.3 billion 

COLLEGE SAVINGS 

$4 billion 

HOUSING 

$4.05 billion 

ECONOMIC DEVELOPMENT 

$837.2 million 

GREEN INVESTMENTS 

$836 million 
• The State Constitution adopted in 1849 established 

the State Treasurer’s Office (STO) as the guardian 

and cashier of the State’s money. 

• The California Bank Act of 1907 expanded the 

Treasurer’s powers to include investment of State 

revenues. 

• Today, the Treasurer invests monies on behalf of 

State government and more than 2,781 cities, coun 

ties, schools and other local agencies. 

• The Treasurer sells the State’s bonds, including 

voter approved infrastructure bonds, and adminis 

ters the State’s bond program. 

• The Treasurer serves on the boards of the California 

Public Employees’ Retirement System (CalPERS) 

and California State Teachers’ Retirement System 

(CalSTRS), the nation’s two largest public pension 

funds. 

• The Treasurer chairs authorities that finance a wide 

range of projects, including schools, health care, 

affordable housing, transportation, economic 

development, alternative energy and pollution 

cleanup. 

• The Treasurer chairs the ScholarShare Investment 

Board (SIB), which administers the State’s college 

tuition savings plan. 

THE STATE TREASURER’S jOB 
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SELLING BONDS TO BUILD CALIFORNIA 

The STO manages the sale of voter-approved infrastructure bonds, 
as well as other types of bonds and notes. 

Since 2006, California voters have approved more than $54 billion 
of general obligation bonds to build schools, roads, housing, 
parks, levees and other vital public works. These projects will help 
California build its future. By purchasing these bonds, Californians 
can make a direct investment in that future. 

State Bond Issuance 2011 

TOTAL $14.9 BILLION* 

HISTORICAL STATE ISSUED DEBT 
Dollars in Billions 
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Highlights 

gEnEral obligaTion bonds 

• Issued $4.371 billion of bonds. 

• Raised $1.841 billion of new money for infrastructure projects. 

• Financed approximately 800 projects. 

• Refunded $1.305 billion of bonds, saving taxpayers $151.6 
million on debt service payments. 

• Received 3,901 orders totaling $1.136 billion from retail, or 
individual, investors. 

• Issued no bonds in first half of 2011 to save money on debt 
service in 2011 12 fiscal year. 

lEasE rEvEnuE bonds 

• Issued $1.09 billion for State Public Works Board (SPWB) 

• Funded 19 capital projects for 7 separate State agencies. 

• Projects included building new health care facilities, universities 
and courthouses. 

• Issued no bonds in first half of 2011 to save money on debt 
service in 2011 12 fiscal year. 

Cash Flow borrowing 

• In July 2011, due to uncertainty surrounding the federal debt 
ceiling and a potential negative effect on the State s liquidity, 
sold $5.4 billion of interim revenue anticipation notes (RANs) to a 
consortium of eight banks. The interest rate was 0.237 percent. 

• In September 2011, issued $5.4 billion of regular RANs to retire 
the interim RANs sold in July. Interest rates were 0.38 percent 
for a May 2012 maturity and 0.40 percent for a June 2012 
maturity. Retail investors ordered $3.6 billion of the RANs. 

For MorE inForMaTion: 

www.buycaliforniabonds.com 
(800) 900 3873 
InvestorRelations@treasurer.ca.gov 

*Includes the sale of bonds and publicly offered cash flow notes for the State (including Economic 
Recovery Bonds), and bonds for the University of California, California State University, Public 
Works Board, Department of Water Resources, and the Department of Veterans Affairs. 

mailto:InvestorRelations@treasurer.ca.gov
http:www.buycaliforniabonds.com
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SMART INVESTMENTS WITH TAXPAYER MONEY 

The STO manages the investment of taxpayer money through the Pooled 
Money Investment Account (PMIA). The PMIA includes the Local Agency 
Investment Fund (LAIF), which offers local governments the opportunity 
to invest temporarily idle funds efficiently, safely and at competitive yields. 
Through its Time Deposit Program, the PMIA boosts local economies by 
investing in 61 community-based financial institutions throughout California. 

2011 

ToTAl PMIA PoRTfolIo $67.876 bIllIoN 

TIME DEPoSITS INVESTED IN $4.135 bIllIoN 
CoMMuNITy bANkS, CREDIT 
uNIoNS AND SAVINGS bANkS 

lAIf DEPoSITS $22.714 bIllIoN 

lAIf PARTICIPANTS 2,781 

EARNINgS $291 MIllION 

Highlights 

PMIA STEADy DuRING 2011 RollER CoASTER RIDE 

• Avoided any loss of principal during a turbulent year which saw an 
unprecedented debt crisis grip the European credit markets, and 
cause a great deal of uncertainty and market volatility. 

• 2011 was marked by more than 90 bank failures nationally, including 
5 in California. But the Time Deposit Program did not lose principal on 
any investment; finishing the year with nearly 200 deposits. 

• Purchased $400 million of World Bank green bonds to support projects 
that fight climate change. 

• Supported California small businesses by purchasing the guaranteed 
portion of nearly 100 SBA loans, amounting to more than $70 million 
in 2011. 

• Expanded outreach to local agencies through educational seminars 
and training opportunities throughout the state. 

• Provided safe haven for more than $2 billion of bond proceeds for 
local agencies. 

• Upgraded LAIF system to further automate processes and implement 
additional security measures. 

foR MoRE INfoRMATIoN: 

Investments Division 
(916) 653-3147 
www.treasurer.ca.gov/pmia-laif 

www.treasurer.ca.gov/pmia-laif
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HEALTH CARE 

The STO provides low cost financing for clinics and hospitals through the California 
Health Facilities Financing Authority (CHFFA). With grants, tax exempt bonds and 
loans, CHFFA helps nonprofit and governmental health facilities pay for capital 
improvements and other needs. 

2011 

Low CosT LoAns $4.9 MiLLion 
12 health facilities received low cost loans to support approximately 255,000 
patient visits. 

CHiLdREn’s HospiTAL GRAnTs $132.1 MiLLion 
9 children s hospitals received grants to serve the State s most seriously-ill children. 

Bond FinAnCinG $2.4 BiLLion 
10 hospitals and 6 clinics received bond financing to remodel or build facilities, 
purchase equipment or refinance tax exempt bonds. 

ToTAL $2.5 biLLion 

Highlights 

Bond FinAnCinG pRoGRAM CHFFA approved an $800 million financing 
request for Sutter Health. A portion of the proceeds will be used to construct and 
equip a 250,000 square foot, 13 story urban replacement facility on a new site in 
Oakland. The Patient Care Pavilion will include 180 medical/surgical beds, 58 
acute rehabilitation beds and a new emergency department with 30 exam bays. 

HELp ii LoAn pRoGRAM CHFFA approved a $346,700 financing request for 
the California Family Life Center in Riverside County. The proceeds will be used 
to purchase a 2,844 square foot house for a group home that provides residential 
services to at risk youth. 

FoR MoRE inFoRMATion: 

California Health Facilities 
Financing Authority (CHFFA) 
(916) 653 2799 
www.treasurer.ca.gov/chffa 

www.treasurer.ca.gov/chffa
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EDUCATION 

The STO helps fund education programs through the California School Finance Authority 
(CSFA) and the California Educational Facilities Authority (CEFA). 

2011 

ChArTEr SChOOl lEASE, CONSTrUCTION Or rEmODEl $188.8 mIllION 

CSFA approved grants and loans for charter schools via 3 programs. Through the federally 
funded State Charter School Facilities Incentive Grants Program, CSFA awarded $11.8 
million in new grants to 40 charter schools, and disbursed $11 million under multi year 
grants to 121 charter schools serving 34,617 public school students. Through the Charter 
School Facilities Program (CSFP) and Propositions 55 and 1D, CSFA awarded more than 
$77 million to 27 charter schools for new construction and renovation. Additionally, CSFA 
allocated, issued and/or awarded $89 million in revenue anticipation notes and qualified 
school construction bonds for charter school facilities and working capital needs. 

COllEgE lAND PUrChASE, CONSTrUCTION, $1.2 BIllION 

rEmODEl Or EqUIPmENT lEASE 

CEFA completed 8 bond financings for California private colleges and universities. 

TOTAl $1.389 bIllION 

Highlights 

PrOjECT	 Of ThE	 YEAr: UNIvErSITY	 hIgh SChOOl The school is located on the 
California State University Fresno (CSUF) campus, and has 470 students. UHS received 
nearly $18.7 million for new construction and renovation under the Charter School Facilities 
Program, co administered by CSFA and the State Allocation Board. With these funds, UHS 
in 2011 completed a 22 classroom (including 4 science labs and 3 music rooms), 2 story 
school facility and moved in for its first full academic year. UHS received one of the highest 
student performance scores among California charter schools in the 2011 12 academic 
year an Academic Performance Index (API) score of 917 out of 1,000 points. More than 
98 percent of UHS graduates go to college. 

hArvEY mUDD COllEgE (hmC) gOES fOr gOlD CEFA approved $15 million in 
tax exempt bond financing for HMC, located in Claremont. One of the projects includes 
construction of a new 70,000 square foot Teaching and Learning Building featuring 
classrooms, lecture facilities, faculty offices and administrative space. HMC has set high 
Leadership in Energy and Environmental Design (LEED) goals, requiring all new buildings 
on campus be certified at least LEED Silver or equivalent. The Teaching and Learning 
Building is on track to receive LEED Gold certification. The building will be a model for 
sustainable campus building design and construction. 

fOr mOrE INfOrmATION: 

California School finance California Educational facilities 
Authority (CSfA) Authority (CEfA) 
(213) 620 4467 (916) 653 2872 
www.treasurer.ca.gov/csfa www.treasurer.ca.gov/cefa 
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SAVING FOR COLLEGE 

ScholarShare, California’s 529 college savings plan, is administered by the ScholarShare 
Investment Board (SIB), chaired by the State Treasurer. ScholarShare is managed by TIAA-
CREF Tuition Financing Inc. (TFI). Earnings grow tax-deferred. Disbursements are federal 
and state tax-free when used for tuition or other qualified higher education expenses. 

2011 

ASSEtS $4.2 BILLION 

ACCOuNtS* 250,000 

Highlights 

NEW PROGRAM MANAGEMENT In November 2011, ScholarShare transitioned man-
agement of the program to TFI. With this change, ScholarShare offers reduced fees, an 
expanded investment line-up, and an enhanced website with college savings tools. 

EXPANDING OUTREACH As part of its ScholarShare Outreach and Public Education 
(SCOPE) plan, ScholarShare promoted the importance of higher education and saving 
for college, and raised awareness of the ScholarShare program. This effort included 
partnering with a variety of organizations and agencies that promote education, learning, 
development, college preparation and financial planning. Some of the 2011 efforts: 

• Participation in events held by California organizations and government agencies 
such as: State Franchise Tax Board; Departments of Health Services, Motor Vehicles, 

**Number of open accounts as of 12/31/11 

Personnel Administration, Social Services and Transportation; and the California State 
Employees Association. 

• Partnerships with organizations that support education and help families prepare for 
college. Partners included: California Student Opportunity and Access Program (Cal-
SOAP); Parent Institute for Quality Education (PIQE); California Gaining Early Awareness 
& Readiness for Undergraduate Programs (GEAR UP); Intersegmental Coordinating 
Committee (ICC); UC Early Academic Outreach Program (EAOP); College Making 
it Happen; Asian Pacific and Chicano/Latino Youth Leadership Programs; College 
OPTIONS; and CSU Chancellor’s Office. 

• Partnerships with college alumni associations, including: University of California Los 
Angeles; University of Southern California and California State University Sacramento. 

• Partnerships with university athletic groups such as the Fresno State Bulldogs, San Diego 
State Aztecs, San Jose State Spartan, and University of California Berkeley Golden Bears. 

• Partnerships with Children’s Fairyland, Lawrence Hall of Science, Los Angeles Zoo and 
Botanical Gardens, Natural History Museum of Los Angeles County, Reuben H. Fleet 
Science Center, New Children’s Museum, Tech Museum of Innovation, Radio Disney, 
Telemundo and several minor league baseball teams. 

• Participation in events promoting child development and literacy, such as ScholarShare 
Children’s Book Festival at Fairytale Town in Sacramento and the Orange County 
Children’s Book Festival. 

FOR MORE INFORMATION: 

The ScholarShare Investment Board The ScholarShare College Savings Plan 
(916) 651-6380 (800) 544-5248 
www.treasurer.ca.gov/scholarshare www.scholarshare.com 

http:www.scholarshare.com
www.treasurer.ca.gov/scholarshare
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HOUSING 

The STO helps provide California families affordable housing through the California Debt 
Limit Allocation Committee (CDLAC) and the California Tax Credit Allocation Committee 
(CTCAC). CDLAC awards tax exempt bond financing, while CTCAC allocates state and 
federal low income housing tax credits that create or preserve affordable apartments. 

2011 

CONStrUCtION/remOdel $1.78 bIllION 
CTCAC tax credits helped finance 16,500 low income rental units. 

AffOrdAble ApArtmeNtS/ $2.27 bIllION 
lOw INtereSt mOrtGAGeS 
CDLAC tax exempt bonds helped finance 12,173 affordable apartment units, and 2,404 
low interest mortgages for first time or low income homebuyers. 

TOTal $4.05 bIllION 

Highlights 

AffOrdAble HOUSING, HIStOrIC reStOrAtION ANd CUltUrAl preSerVAtION 
CDLAC provided $15 million of tax exempt allocation to renovate multiple buildings at 
Dunbar Village on Central Avenue in Los Angeles. The buildings are the historic Dunbar 
Hotel, and the Somerville I & II affordable housing developments. Located in the original 

jazz district, the Dunbar Hotel was host to many jazz greats who played in the former Club 
Alabam downstairs. The hotel will provide 41 senior units, and the adjacent Somerville I 
& II complexes 42 family units. Sustainable building methods will be used throughout the 
rehabilitation of the buildings, expected to be complete in the spring of 2013. 

USING federAl StImUlUS tO Help lOw INCOme fAmIlIeS In 2011, CTCAC 
finished disbursing $477 million of American Recovery and Reinvestment Act of 2009 
(ARRA) funds to develop affordable housing projects. In addition, California disbursed 
almost all $324 million of ARRA Tax Credit Assistance Program (TCAP) funds. These two 
stimulus programs created more than 9,000 affordable housing units, and created or 
retained about 9,000 jobs. 

AffOrdAble HOUSING fOr HOmeleSS ANd dISAbled VeterANS CTCAC pro 
vided more than $20 million in federal low income housing tax credits to rehabilitate the 
Sepulveda U.S. Veterans Administration medical buildings in Los Angeles. The rehabilitated 
facilities will house 147 homeless and disabled veterans. Facilities will include accessible 
studio apartments, common dining areas, classroom space and on site support services. 

fOr mOre INfOrmAtION CONtACt: 

California debt limit California tax Credit 
Allocation Committee (CdlAC) Allocation Committee (CtCAC) 
(916) 653 3255 (916) 654 6340 
www.treasurer.ca.gov/cdlac www.treasurer.ca.gov/ctcac 
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ECONOMIC DEVELOPMENT 

The STO stimulates statewide job growth and economic development through the California 
Industrial Development Financing Advisory Commission (CIDFAC) and the California 
Pollution Control Financing Authority (CPCFA). 

2011 

Building and Expanding Manufacturing plants $13.8 Million 
CIDFAC approved industrial development bond (IDB) financing for 2 projects that created 98 
manufacturing jobs. 

sMall BusinEss loans $101 Million 
CPCFA provided loan portfolio insurance for more than 1,500 small businesses, helping 
create or preserve 8,423 jobs. The loans ranged in size from $500 to $3.5 million. CPCFA s 
contribution totaled $7.966 million. More than two thirds of the loans were for amounts of 
less than $50,000. 

TOTaL $114.8 MILLION 

Highlights 

Manufacturing BraZEd coMponEnts and good JoBs CIDFAC provided 
$5 million of bond financing to California Brazing to purchase and equip an existing 
manufacturing facility in the City of Newark. California Brazing manufactures brazed 
components and assemblies for semiconductor manufacturing equipment used by the 
defense, aerospace and mining industries. Upon completion, California Brazing will provide 
20 full time jobs with health care benefits and above average wages. 

HElping sMall BusinEssEs groW CPCFA was the recipient of an $84 million 
allocation from the State Small Business Credit Initiative Act to support the California Capital 
Access Program (CalCAP). CalCAP also has partnered with the Air Resources Board to help 
finance cleaner, newer diesel trucks and equipment. These programs allowed CalCAP to 
provide participating banks and community lenders loan portfolio insurance that covered 
almost $101 million in loans to small businesses that have difficulty obtaining capital. The 
number of small businesses assisted in 2011 increased 60 percent over 2010 and reached 
an all time annual high of 1,508. The number of jobs created or retained in California as a 
result of CalCAP assistance increased more than 300 percent in 2011. 

for MorE inforMation: 
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california pollution control 
financing authority (cpcfa) 
(916) 654 5610 
www.treasurer.ca.gov/cpcfa 

california industrial development 
financing advisory commission 
(cidfac) 
(916) 653 3843 
www.treasurer.ca.gov/cidfac 
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GREEN INVESTMENTS 

The STO is committed to keeping California s environment clean and its economy thriving. That is why many 
applicants who seek financing before the STO s boards, commissions and authorities must verify their projects 
environmental benefits. 

The California Pollution Control Financing Authority (CPCFA) and the California Alternative Energy and Advanced 
Transportation Financing Authority (CAEATFA) are most prominently involved with financing green projects. These 
projects focus on environmental cleanup, pollution reduction, energy efficiency and renewable energy generation. 

Other financing authorities the California Industrial Development Financing Advisory Commission (CIDFAC), 
the California Tax Credit Allocation Committee (CTCAC) and the California Debt Limitation Allocation Committee 
(CDLAC) help produce environmental benefits. During their application and competitive scoring processes, 
CIDFAC, CTCAC and CDLAC reward projects that use sustainable building methods or create green jobs. 

2011 

Tax ExEMpT BoNdS foR polluTIoN CoNTRol $73.5 MIllIoN 
CPCFA approved tax exempt bonds for 5 green projects that: improved fuel efficiency, air and water quality, 
and waste and recycling collection; helped the state meet clean fuel mandates; and provided renewable 
energy equipment. 

SalES aNd uSE Tax ExEMpTIoN foR GREEN MaNufaCTuRING $46.3 MIllIoN 
CAEATFA approved $46.3 million of sales and use tax exclusions on the purchase of equipment used in 12 green 
manufacturing projects. The projects are expected to generate more than $18 million of environmental benefits 
and $63 million of economic benefits. The projects are expected to create at least 2,300 jobs in California. 

QualIfIEd ENERGy CoNSERVaTIoN BoNdS (QECB) $35.97 MIllIoN 
CDLAC awarded QECBs to 4 energy efficient or green technology projects creating 408 new jobs. In one 
of the projects, Santa Barbara County sold bonds to finance a solar facility that will produce 1.78 million 
kilowatt hours (kWh) of electricity each year. The project will help the County offset about 35 percent of the 
non renewable energy it uses, and cut the county s carbon dioxide emissions by 1,227 metric tons of carbon 
dioxide, the equivalent of taking 241 passenger vehicles off the road. 

BRowNfIEld ClEaNup $10.3 MIllIoN 
Under its CALReUSE remediation program, CPCFA distributed more than $10.3 million for brownfield cleanup 
in 2011. The remediation program ultimately will finance $55 million in cleanups. The program provides grants 
and low interest loans to spur the cleanup and redevelopment of brownfields for residential and mixed use 
development within California s infill areas. 

ENERGy EffICIENT low INCoME HouSING $670 MIllIoN 
CTCAC awarded tax credits to help finance more than 80 affordable housing projects committed to sustainable 
building standards. These developments provide more than 4,500 housing units, with tax credit awards totaling 
more than $670 million. The projects incorporate green building design and construction, including water-saving 
and energy-efficiency design, material and resources conservation, and healthy living environments. 

ToTal $836 MIllIoN 

Highlights 

ENERGy EffICIENT low INCoME HouSING CTCAC provided more than $7 million of affordable housing 
tax credits to finance Jefferson Park Terrace, an affordable housing development in Los Angeles built to LEED 
standards. The building design incorporates energy efficiency, noise reduction, sustainable common space 
and water conservation landscaping. The complex is on the site of the original Fatburger stand. 

CREaTING a SolaR CaMpuS The Yuba Community College District (YCCD) will use available land and 
parking lots at 4 of their campuses to offset approximately 85 percent of the school s electricity charges. This 
clean, renewable energy system is expected to generate 7.14 million kWh of electricity. CDLAC allocated $21.4 
million of QECB financing to this project. 

INCREaSING RECyClING CPCFA issued $7.265 million of tax exempt solid waste disposal bonds for 
Recycling Industries, Inc. to acquire land, renovate and expand an existing operation, and purchase and install 
new sorting equipment. The expanded capacity of the operation will allow the company to divert up to an 
estimated 20,000 tons of material from the landfill. Recycling Industries, Inc. is a privately owned small business 
founded in Sacramento, California in 1981. It is one of California s fastest growing recycling businesses. 

TuRNING BRowNfIEldS INTo oppoRTuNITy CPCFA s brownfield remediation program provided the 
15th and Commercial project with a $582,500 grant to clean up a brownfield in San Diego. The cleanup paved 
the way for a new mixed use, 12 story building. A transit oriented development, 15th and Commercial is close to 
bus and trolley lines, as well as recreation and retail centers. 

foR MoRE INfoRMaTIoN: 

California pollution Control California alternative Energy and advanced 
financing authority (CpCfa) Transportation financing authority (CaEaTfa) 
(916) 654 5610 (916) 651 8157 
www.treasurer.ca.gov/cpcfa www.treasurer.ca.gov/caeatfa 

California Industrial development financing California debt limit
	
advisory Commission (CIdfaC) allocation Committee (CdlaC)
	
(916) 653 3843 (916) 653 3255 
www.treasurer.ca.gov/cidfac www.treasurer.ca.gov/cdlac 

California Tax Credit
	
allocation Committee (CTCaC)
	
(916) 654 6340 
www.treasurer.ca.gov/ctcac 

www.treasurer.ca.gov/ctcac
www.treasurer.ca.gov/cdlac
www.treasurer.ca.gov/cidfac
www.treasurer.ca.gov/caeatfa
www.treasurer.ca.gov/cpcfa
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The Treasurer Chairs these Boards, 
Authorities and Commissions 
• California Alternative Energy and Advanced Transportation 
Financing Authority (CAEATFA) 

• California Debt and Investment Advisory Commission (CDIAC) 

• California Debt Limit Allocation Committee (CDLAC) 

• California Educational Facilities Authority (CEFA) 

• California Health Facilities Financing Authority (CHFFA) 

• California Industrial Development Financing Advisory 
Commission (CIDFAC) 

• California Pollution Control Financing Authority (CPCFA) 

• California School Finance Authority (CSFA) 

• California Tax Credit Allocation Committee (CTCAC) 

• California Transportation Financing Authority (CTFA) 

• California Urban Waterfront Area Restoration Financing 
Authority (CUWARFA) 

• Local Investment Advisory Board (LIAB) 

• Pooled Money Investment Board (PMIB) 

• ScholarShare Investment Board (SIB) 

The Treasurer is a Member of these 
Boards and Committees 
• California Earthquake Authority (CEA) 

• California Healthy Food Financing Initiative (CHFFI) 

• California Housing Finance Agency (CalHFA) 

• California Infrastructure and Economic 
Development Bank (I Bank) 

• California Public Library Construction and Renovation Board 

• Commission on State Mandates (CSM) 

• Economic Recovery Financing Committee 

• Pension Obligation Bond Committee 

• California Public Employees	 Retirement System 
Board of Administration (CalPERS) 

• State Public Works Board (SPWB) 

• California State Teachers Retirement System Board (CalSTRS) 

• Veterans Debenture Finance Committee 

• Veterans Finance Committee of 1943 

California State Treasurer Bill Lockyer 
915 Capitol Mall, Suite 110 
Sacramento, CA 95814 
Phone: (916) 653 2995 
Fax: (916) 653 3125 

www.treasurer.ca.gov 

http:www.treasurer.ca.gov

