
 

MAY 15, 2023 

AGENDA ITEM 2 
INFORMATION ITEM 

CALIFORNIA ABLE ACT BOARD 

 

Program Administration Conversion Update 

Background 

On February 7, 2023, the California ABLE Act Board (“Board”) authorized the Executive 
Director to enter into Agreement No. ABLE 01-23 with Vestwell State Savings, LLC 
(“Vestwell”) for 529A program/plan management services.  Vestwell will provide an 
update on program enhancements currently being developed. This update will include: 

• Entity Support 
• Prepaid Card 
• SSA and Payroll Direct Deposit 
• Refinement of Investment Portfolios 

Presenter 

Jim Balsan, Senior Vice President, Vestwell State Savings LLC 

Attachments 

• Attachment #1 – Program Administration Conversion Report 
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Entity Support

Easily add a new entity account online
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Entity Support

Conveniently access reports for entity accounts under management

Prototype subject to change

Proposed Reporting Options

● Account Activity
● Account Balance Summary
● Account Setup Status
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New Prepaid Card Solution
Improved Functionality
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Fund Swap - The Vanguard Emerging Markets Government Bond Index Fund Admiral Shares (ticker: VGAVX) is   
being replaced with the Vanguard Emerging Markets Bond Fund Admiral Shares (ticker: VEGBX). 

○ Current geopolitical and macroeconomic environment prompts us to move to an active fund management
approach in this asset class rather than a passive, index-based approach.

○ The prospectus net expense ratio of VEGBX is 0.40% with no purchase fee, which is higher than the current
fund option’s (VGAVX) 0.20% prospectus net expense ratio but eliminates the VEGBX 0.75% purchase fee.

○ Maximum allocation of this new fund is 6% of any investment option - fee impact to investment option is
negligible.

Funding Agreement Re-Allocation - TIAA will liquidate the current funding agreement at conversion.
○ The Funding Agreement Allocation in the current Conservative (25%) and Moderate (5%) portfolios have been

re-allocated equally to the Fidelity Bond Index Fund and the Schwab US Aggregate Bond Index Fund.
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Portfolio Income Portfolio Conservative Portfolio
Income and Growth 

Portfolio
Balanced Portfolio

Conservative Growth 
Portfolio

Moderate Growth 
Portfolio 

Growth Portfolio FDIC Insured Option

Total Equity 0.0% 20.0% 40.0% 50.0% 60.0% 80.0% 100.0% 0.0%

US Equity 0.0% 13.0% 26.0% 33.0% 39.0% 52.0% 65.0% 0.0%

Fidelity® Total Market Index Fund 0.0% 7.0% 13.0% 17.0% 20.0% 26.0% 33.0% 0.0%

Schwab Total Stock Market Index Fund® 0.0% 6.0% 13.0% 16.0% 19.0% 26.0% 32.0% 0.0%

International Equity 0.0% 7.0% 14.0% 17.0% 21.0% 28.0% 35.0% 0.0%

Fidelity® International Index Fund 0.0% 5.0% 10.0% 12.0% 15.0% 20.0% 25.0% 0.0%

Fidelity® Emerging Markets Index Fund 0.0% 2.0% 4.0% 5.0% 6.0% 8.0% 10.0% 0.0%

Total Bond 80.0% 80.0% 60.0% 50.0% 40.0% 20.0% 0.0% 0.0%

U.S. Fixed Income 68% 68% 56% 48% 40% 20% 0% 0%

Fidelity® U.S. Bond Index Fund 30.0% 30.0% 25.0% 22.0% 17.0% 9.0% 0.0% 0.0%

Schwab U.S. Aggregate Bond Index Fund 30.0% 30.0% 25.0% 20.0% 17.0% 8.0% 0.0% 0.0%

Fidelity® Long-Term Treasury Bond Index Fund 5.0% 5.0% 4.0% 4.0% 4.0% 3.0% 0.0% 0.0%

Schwab Treasury Inflation Protected Securities Index Fund 3.0% 3.0% 2.0% 2.0% 2.0% 0.0% 0.0% 0.0%

International & High-Yield Fixed Income 12% 12% 4% 2% 0% 0% 0% 0%

Vanguard Emerging Markets Government Bond Index Fund Admiral Shares 6.0% 6.0% 2.0% 1.0% 0.0% 0.0% 0.0% 0.0%

Vanguard High-Yield Corporate Fund Admiral Shares 6.0% 6.0% 2.0% 1.0% 0.0% 0.0% 0.0% 0.0%

Total Cash and Cash Equivalents 20.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0%

Vanguard Cash Reserves Federal Money Market Fund Admiral Shares 20.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Insurance Product 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

FDIC Account 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0%

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
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Vestwell Advisors, LLC, a 3(38) and 3(21) SEC registered investment 
advisory firm, is a wholly owned subsidiary of Vestwell Holdings, Inc., 
specializing in 401(k) and other defined contribution retirement 
investment management services. Vestwell assumes 3(38) and 3(16) 
fiduciary responsibility on the behalf of advisors and firms. Learn more 
at Vestwell.com and on Twitter @Vestwell. 

This is not an offer, solicitation, or advice to buy or sell securities in 
jurisdictions where Vestwell Advisors is not registered. An investor should 
consider investment objectives, risks and expenses before investing. More 
information is available within Vestwell Advisors’ ADV. There are risks 
involved with investing. Investors should consider all of their assets, income 
and investments. Portfolios are subject to change. All opinions and results 
included in this publication constitute Vestwell Advisors’ judgment as of the 
date of this publication and are subject to change without notice.

About Vestwell Holdings, Inc.

DISCLOSURES
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