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CALIFORNIA ALTERNATIVE ENERGY AND
ADVANCED TRANSPORTATION FINANCING AUTHORITY

Consideration of California Safe Soil, LLC’s Request to Approve a Time Extension for the
Three Year Term of the Master Regulatory Agreement?!

California Safe Soil, LLC
Application No. 16-SM006

Tuesday, December 18, 2018

Prepared By: Matthew Parsons, Analyst

SUMMARY

Applicant — California Safe Soil, LLC
Location — McClellan, Sacramento County
Industry — Soil Amendment Manufacturing

Project — Construction of a New Organics Recycling and Soil Amendment Manufacturing
Facility (Advanced Manufacturing)

Value of Qualified Property — $3,750,000
Estimated Sales and Use Tax Exclusion Amount? — $315,750
Amount of Time Requested -

e Three years, until January 19, 2022, for the Term of the Master Regulatory Agreement
(six years from the date of the initial CAEATFA Board approval)

REQUEST

In January 2016, the CAEATFA Board approved a sales and use tax exclusion (“STE”) for
California Safe Soil, LLC (“CSS” or the “Applicant”) for the purchase of $3,750,000 of
Qualified Property to build a commercial scale organics recycling and soil amendment
manufacturing facility in an 80,000 square foot warehouse (the “Project”). The Master
Regulatory Agreement (“Agreement”) initial term provided the Applicant with three years from
the date of Board Approval to utilize its STE award. The initial term of the Agreement can be

L All capitalized terms not defined in this document are defined in the Program’s statute and regulations.
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, which was
8.42%.
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extended by the Board upon a finding that an extension is in the public interest and advances the
purpose of the program.®

Through June 30, 2018, CSS has reported $1,771,733 in Qualified Property purchases and the
Applicant estimates it has purchased approximately $153,000 more in Qualified Property
through November 2018 (49% of the total Qualified Property amount approved). CSS is
requesting to extend the Agreement initial term by three years to accommodate project timeline
delays, as a result of slow market uptake.

According to CSS, it has completed initial construction and began production on July 1, 2017,
but is not yet at full capacity. CSS represents that this is due, in part, to the time required to gain
market acceptance of its product. However, CSS notes it is currently converting 5,000 tons of
food waste per year into its Harvest to Harvest fertilizer that is sold to conventional and organic
growers in California, and plans to sell its animal feed to accelerate sales growth. CSS also
represents that improved technology and efficiency has resulted in a reprioritization of the
equipment that was envisioned when it first entered into the Agreement. As a result, the
Applicant indicates that fewer production lines will be needed to achieve its design capacity.
While these modifications may alter the equipment needs from what was listed in the
Agreement, the total equipment costs are expected to remain the same. The Applicant anticipates
that, based on its historical rate of growth, a three-year extension will be adequate time to
complete the Project.

About the Applicant

California Safe Soil, LLC is a Delaware Limited Liability Company established for the purpose
of converting unsold organics from supermarkets into soil amendment. The Applicant has
operated a pilot plant in West Sacramento from 2013 to 2015, serving local grocery chains such
as Safeway, Nugget, Whole Foods, Save Mart, and Grocery Outlet. CSS has since added
Sacramento’s Goldenl Center as a recycling customer. CSS has also partnered with scientists at
UC Dauvis to study the efficacy and environmental benefits of their process and product.

Project Description

California Safe Soil, LLC has built a commercial scale organics recycling and soil amendment
manufacturing facility in an 80,000 square foot warehouse in McClellan, California (the
“Project”). Construction at the facility will be completed in two phases, with Phase | currently in
service and Il beginning next year, ramping production capacity to 3.2 million gallons of soil
amendment per year.

The Applicant’s business model involves collecting unsold food from participating grocery
chains before it starts to rot or ferment. CSS represents that this is different from all other
methods of food waste recycling, where food is allowed to become putrescent in the process. By
using special insulated totes and buggies to keep food waste fresh, CSS facilities can be
permitted in urban areas, closer to the waste sources. This advantage eliminates the need for long

3 The provision of the regulations allowing CAEATFA to waive the requirement that all purchases of Qualified
Property be made within three years of the Application approval is in Regulation Section 10035(b)(1)(A).
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distance hauling to a landfill or composting site, which in turn saves money and reduces GHG
emissions. Additionally, the Applicant states that its system generates no emissions, effluents,
solid waste, or noxious odors, and that it improves store hygiene, compared with keeping unsold
organics in compactors or dumpsters.

Once at the CSS facility, food waste is put through a proprietary system that uses heat,
mechanical action, and enzymes to convert food into a liquid soil amendment with a small
particle size (approximately 26 microns) in only three hours. CSS maintains that this new
technology saves time and energy relative to composting food waste. The Applicant also notes
that, because food waste is fresh, the resulting fertilizer, called Harvest to Harvest (“H2H”), is of
a higher quality than industry standard. CSS has been working with scientists at UC Davis and
the UC Coop Extension offices to demonstrate that H2H can increase crop yields, cut the use of
nitrate fertilizer, and increase water efficiency. Additionally, because of the manufacturing
process, the Applicant represents that the end product is pathogen free, which is not the case for
composted soil amendments.

The Applicant currently has an agreement with the Save Mart chain of grocery stores, which will
recycle food waste from 100 markets serviced by its Roseville distribution center at the CSS
facility in McClellan. Currently, Save Mart ships organics to a composter, often hundreds of
miles away.

Agreement Term Extension Request

CSS has requested that the initial term of the Agreement be extended from January 19, 2016 to
January 19, 2021 in order to accommodate Project delays and redesign.

Staff Evaluation

CSS has purchased approximately 49% of the total $3,750,000 in Qualified Property amount
approved to date and has completed initial construction of the Project, which was placed in
service on July 1, 2016. According to CSS, an extension will allow for it to install additional
production capacity to be able to process the originally planned capacity of 32,000 tons/year
within the next three years. Despite the timeline delays, CSS is confident an additional three
years will be sufficient time to complete the total Project, given its historical rate of growth and
updated Project timeline. Based on this information, staff believes that extending the term of the
Agreement will allow for the Project to be completed, and is therefore in the public interest and
advances the purpose of the program.

Fees
In accordance with CAEATFA Regulations,* the Applicant will pay an Additional

Administrative Fee of $500 because extending the initial term requires a modification to the
Applicant’s Master Regulatory Agreement.

4 California Code of Regulations Title 4, Division 13, Section 10036
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LEGAL QUESTIONNAIRE

Staff has reviewed the Applicant’s responses to the questions contained in the Legal Status
portion of the Application. The Executive Director, in consultation with legal counsel, has
determined that the legal issues disclosed do not affect the financial viability or legal integrity of
the Applicant.

RECOMMENDATION

Staff recommends that the Board approve California Safe Soil, LLC’s request to extend the
initial term of the Agreement by three years to January 19, 2022 as it is in the public interest and
advances the purpose of the Program.

Attachments

Attachment A: CSS’s letter requesting waiver (November 13, 2018)
Attachment B: CSS’s staff summary at the time of approval
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RESOLUTION APPROVING A TIME EXTENSION FOR
CALIFORNIA SAFE SOIL, LLC’S INITIAL TERM FOR
THE MASTER REGULATORY AGREEMENT

December 18, 2018

WHEREAS, on January 19, 2016 the California Alternative Energy and Advanced
Transportation Financing Authority (the “Authority”), a public instrumentality of the State of
California, approved a Sales Tax Exclusion (“STE”) in the amount of $3,750,000 of Qualified
Property for California Safe Soil, LLC (the “Applicant”); and

WHEREAS, within three years of the approval by the Authority, the Applicant must make all
purchases of the total amount of Qualified Property listed in the approval resolution (Regulations
Section 10035(b)(1)); and

WHEREAS, upon a finding that it is in the public interest and advances the purposes of
the Program, the Authority may waive the requirement that all purchases of Qualified Property
be made within three years of Application approval (Regulations Section 10035(b)(1)(A)); and

WHEREAS, the Applicant has requested a waiver of the requirement to purchase all of
the Qualified Property within three years, due to unexpected delays in the Project timeline,
extending the term by three years to January 19, 2022; and

WHEREAS, granting the waiver will allow the Project to proceed and the state to receive
the anticipated environmental and economic benefits that justified the initial approval of the
Project in accordance with the law, thereby advancing both the public interest and the purposes
of the Program.

NOW THEREFORE BE IT RESOLVED by the California Alternative Energy and
Advanced Transportation Financing Authority, as follows:

Section 1. The Authority finds that it is in the public interest and advances the purposes
of the Authority to extend the initial term of the Agreement to January 19, 2022.

Section 2. This resolution shall take effect immediately upon its passage.



Agenda Item-4.B.2

Attachment A: California Safe Soil’s Letter Requesting Waiver (November 13, 2018)

California Safe Soil, LLC
4700 Lang Avenue, Bay C
WicClellan, CA 95652

CSS
u {916) 539 - 5458

Tuesday, November 13, 2018

Matthew F, Parsons

CA Alternative Energy & Advanced
Transportation Financing Authority
915 Capital Mall

Sacramento, CA 95814

Re.: Extension of Master Regulatory Agreement dated February 5, 2016

Dear Matt,

The purpose of this letter is to request a three (3) year extension of the Master Regulatory Agreement dated
February 5, 2016 ("Agreement”) whereby California Safe Soil, LLC |"CS5") was granted an exclusion from sales
and use tax for certain equipment, valued at 53,750,000 to be installed at our Project in MeClellan, CA.

As of our last report on June 30, 2018, CS5 has utilized $1,816,054 of the total equipment value, leaving
$1,933,496 unutilized as of that date. We successfully constructed the Project and placed it in service July 1,
2016. We have since installed additional equipment constituting various upgrades and improvements to the
Project, but we have not yet installed all the equipment necessary to expand the Project to its full capacity. In
part, this is due to the time required to gain market acceptance of our Harvest to Harvest ["H2H") fertilizer
product by California farmers. We are now converting 5,000 tons/year of food waste into over 1 million
gallons of H2ZH which we are selling to a wide variety of conventional and organic growers in California.

At our current rate of growth, we plan to install additional production capacity to be able to process the
originally planned capacity of 32,000 tons/year within the next three years. Qur technology is proprietary.
We have made significant improvements in our tech nology, reflected in our three existing patents and several
subsequent patents pending. We have improved our wastewater and exhaust controls through investment in
additional techrnology and equipment. We have developed the technology to dry H2H and make animal feed.
Opening up the animal feed market will accelerate our sales growth, and the need to install the equipment
which will utilize the balance of the QP.

Not all of this equipment was envisioned when we first entered into the Agreement. The types of equipment
needed have expanded as we have improved the technology, and the efficiency of our process has improved,
so that fewer production lines will be needed to achieve our design capacity. While these changes will change
the equipment categories from what is set out in the Agreement, the total equipment cost is still comparable,

For these reasons, we are requesting approval of a three (3) year extension in the Agreement.
;dncerel'y.

wiEr) /)& (g4
Daniel Marash
Managing Member

California 5afe Soil, LLC | www.calsafesoil.com
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Attachment B: Millennium Space System’s Staff Summary at the Time of Approval

Agenda Item — 4.A.5
Resolution No. 16-5M006
Application No. 16-5M006

CALTFORNIA ALTERNATIVE ENERGY AND
ADVANCED TRANSPORTATION FINANCING AUTHORITY

Request to Approve Project for Sales and Use Tax Exclusion (STE)!

California Safe Soil, LLC
Application No. 16-5M004

Tuesday, January 19, 2016

Prepared By: James Shimp, Analyst

SUMMARY

Applicant— California Safe Seil, LLC
Location—McClellan, 3acramento County
Industry — So1l AmendmentManufactiring

Project— Constructionofa New Organics Eecyeling and Soil Amendmert Mamifachring
Facility (Advanced Manufacturing)

Value of Qualified Property — 53,730,000
Estimated Sales and Use Tax Exclusion Amount? —$315,750
Application Score—

Fizcal Benefitzs Points: 5,143

Envirommental Benefits Points: 120
Net Benefits Score: 5,203

Additional Benefits Points: 150
Total Score: 5,413

Staff Recommendation — Approval

All eapitalizad terms not dafinad in this docurment are definad in the Program’s statute and regulations.
* This amoumntis calculated based on the averase statewids sales tax rate of §.42%
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California Safe S0l LLC (“C8587 or the “Applicant™)is a Delaware Lirmited Liability Comp arry
established forthe purpose of convertingunsold orgares from supenmarlcets into soil
amendment. The Applicanthas operated a pilot plantin West Sacramento for the pastthree
vears, serving local grocery chains such as Safeway, Nugget, Whole Foods, Save Mart, and
Grocery Outlet. C55 has alzo partnered with scientists at UC Davisto study the efficacy and
environmerntal benefits of their process andproduct.

The major shareholders (10.0% or greaterjof | The corporate officers of Califormia Safe Soil,
Califormia Safe Soil, LLC are: LLC are:
DanMorash DanMorash, Managing Member
Mikael Salovaara Ermnily McMNamara Marketing Azsociate
EEDF-OF., Inc. John Exlce, Director, Supenmarkets
George Eowan, Director, Begulatory
Belations
Dr. Miguel Duarte, Chief Agronomist
David Yurosek. Famm Salesperson
Troy Miller, Farm Salesperson
Miriam Fobles, Office Manager
Mlark Bauer, Director of Busineszs
Development
Mark LeJeune, Chief Operating Officer
THE PEOJECT

California S8afe S0l LLC 15 plannmgto bld a commerecial scale organicsrecycling and soil
amendment mamfachming facility in an 20000 square foot warehouse mMeClellan, Californma
(the “Project™). Construction at the fadlity will be completedin three phases, with Phases I and
[T begmning inumediately and ranping productioncapacityto 3.2 million gallons of soil
amendmernt per vear. Phase ITIwill expand capacity atthe facility to meet industry demand The
Applicant believes that Phase Il will break ground within three yvears. However, due toits
reliance onmarket factors, Phase IITequipment will be the subject of a separate application

The Applicant’s business model involves collectingunsold food fromparticipating grocery
chainz before it starts to rot or fenment. C35 represents thatthis is different from all other
methods of foodwaste recycling, where foodis allowed to become putrescentin the process. By
using specialinsulated totes and buggies to keep foodwaste fresh C55 facilities canbe
permitted in urban areas, closerto the waste sources. This advartage eliminates the need forlong
distance hanlingto a landfill or composting site, whichin tum saves money andreduces GHG

B-2
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emissions. Additionally, the Applicant states thatits systern generates no emissions, ffluents,
solid waste, or noxious odors, andthat it improves store hygiene, comparedwith keeping unszold
organicsin compactors or dumpsters.

Once atthe C88 facility, food waste is put through a proprietary systemthat uses heat,
mecharnical action andenzymes to convert food nto a hiquid soil amendment with a simall
particle size {approximately 26 microns) in only three hours. C88 maintams that this new
technology saves time and energy relative to conposting food waste. The Applicant also states
that, because foodwasteis fresh, the resulting fertilizer, called Harvest to Harvest ("H2H"), 1z of
a higher quality thanindustry standard. C35 statesthat it has been working withleading
scientists at UC Davis and the UC Coop Extensionoffices to demonstrate that H2H canincrease
crop vields, cutthe use ofnitrate fertilizer, and increase water efficiency. Additionally, because
of the manufachmng process, the Applicant represernts thatthe end productis pathogen free,
which iz not the case for composted soil amendmernts.

The Applicant currently has anagreement with the Save Mart chain of grocery stores, which will
recycle food waste from 1 20markets serviced by its Foseville distribution center at the C55
facility in MeClellan. Currently, Save Mart ships organics to a composter, oftenhundreds of
miles away. The Applicant represents thatonly a fractionofthis food waste canbe
accommodated atthe compost facility, because foodwaste must be keptin proportionto green
wastein orderto create a quality soil amendment. Therefore, sorme ofthe food waste shippedto
compostas may be endingup inlandfills instead. C35, onthe otherhand, will uze 100% ofthe
foodwaste it collects, reducing the amowrt of solid waste and GHG ermissions.

ANTICTPATED COSTS OF QUALIFTED PROPERTY

The anticipated Qualified Property purchases are listed below:

Grinder % 100,000
Boilers 200,000
Wash-dowmn Stations 24,000
3&3 cubic foot BibbonBlenders 020.000
Emulzifier 20,000
In-line High ShearhMixer 100,000
In-line Gnnder 34,000
a0" SWECO =zcreens 100,000
Plant Transfer and Circulation Pumps 80,000
5,000 Gallon Stabilization Tank w' prop mixer 32,000
5.000 Gallon Mix Tank w' prop nuxer 52,000
6,000 Gallon Load out Tank 30,000
Chemical Tanks 33,600
Product Storage Tanks 340,000
Product Storage Tank Agitators 112,000
Controls Equipment (Load cells, hardware, LAB EQ.& Indicators) 110,000
Air Compressor 60,000

(]
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Totes 308,000
Buggies 132,000
Delivery containers 12,600
Trailers 72,000
Scales 3,000
Pallet Jacks 3,000
Eolling Ladders 2,200
Flant Office Equipmernt 10,000
Wash Line 178,000
Eefrigeration equipment 380,000
Sort Lines 250,000

Total £1.750,000

Note: The Qualjfisd Property purchases reparted in the Application and shown hers in siqff = report are estimated
cosis. Atthe termination gf the master regulaory agresmant a finalized projsct eguipment listwill be preparved
detailing the valus afthe Project squipment acquived and detailing the actual tax bengfit realized pursuant to
Revenue and Tax Code Section 6010 8 Fariance fromithe cosiz shown in the Application and in this report may
occur prioy to the closing dus to inoreassd cosis af certain conponsnis (gfthe Project) over origingl sstimatss, and
gtherreasons. In addition such costs mayvary qfter closing dus alse to increared costs, as well as common dssign
and sgquipmesnt modification: during construction, differences in eguipment dus to future changes in law or
regularion, or for other reasons.

TIMELINE

The Project will consist oftwo phases. Phase I equipmernt will be installed and placedin service
by the end of Q1 2016. Phasze IT will begin after Phaselis complete and will be completed withmn
three years. A third phase is also expectedas a separate application within three years.

PROJECT EVALUATION

NET BENEFITS

Thetotal cost ofthe Qualified Property purchasesis anticipatedto be 53,730,000, The Project
received a Total Score of 3,413 points, which exceeds the required 1 000 pointthreshold and a
total Environmental Benefits Score of 120 ponts, which exceeds the 20 pomtthreshold.

A. Fiscal Benefits (5.143 points). The net present value ofthe total fiscal benefits over
the lifetime ofthe Qualified Property is derived fromthe Applicant’s salestaxes,
personal income taxes paid by the finn’s emplovees, finrm taxes onprofits, property
taxes andotherindirect fiscal benefits o fthe Applicart which amowmts to 51,623,748
resulting in a Fiscal Benefits score 0f 3,143 pomts forthe Project.

B. Environmental Benefits (120 points). The Project will result in an Environmertal
Benefits Score of 120. The Applicant received points in the following categornies:

B-4
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1. Energy Consumption (30 of 30 points). The Applicantrepresentsits

manufachmng process will result in a 30% reductionin energy consumption
relative to the ndustry standard mammifachimng process.

2. Solid Waste (30 of 30 points). The Applicant’s mamfachming process will
result in a 30% reductionin solid waste producedrelative to the industry
standard manufactiring process.

3. Hazardous Waste {30 of 30 points). The Applicant’s manufachwing process
will result in a 30% reductionin hazardous wasteproducedrelative to the
industry standard marmfactiring process.

4. Air Pollutants (30 of 30 peints). The Applicant’s manufachwing process will
result in a 30% reduction in air pollutants producedrelative to the industry
standard manufachmng process.

C. Additional Benefits (150 points). Applicants may earmn additional points for their
Total Score. The applicant submnuttedinformationand received 1 30 additional points.

1. PermanentJobs (40 of 75 points). The Applicant’s Project will support a
total of 18 permanentjobs atits Facility. CAEATEA estimatesthat
approximately one ofthesze jobs will be attributable to a marginalinereasze in
jobs created due to the approved STE resultingin a Perrnanert Jobs Score of
40 points forthe Project.

2. Construction Jobs (20 of 75 points). The Applicant’s Project will supporta
total of four constructionjobs atits Facility. CAEATFA estimatesthat
approximately one ofthese jobs will be attnbutable to a marginalincrease n
jobs created due to the approved STE resultingin a Constmiction Jobs Score
of 20 points forthe Project.

3. Besearchand Development Facilities (25 points). The Applicant has
verifiedthatithas a facility locatedin Califomia that perfonms research and
development fimctions related to agncultural soil amendments.

4. Workforce Parimerships (25 points). The Applicant has partnerships with

University of Califormia, Davis and the Center for Land Based Leanung for
the purposes of assisting in the training of potential future workers.

5. Industry Cluster (40 points). The mdustry associated with this Application
hazbeenidentified by Sacramento Fegional Technology Allance asan
mdustry cluster ofthe region ofthe Project’slocation.

B-5
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STATUS OF PEEMITS/OTHER REQUIRED APPROVALS

The Applicant hasrecerved allnecessary penmits for the Project

LEGAL QUESTIONNAIRE

Staffreviewedthe Applicant’s responses to the questions contained in the Legal Status portion of
the Application. Theresponses didnot disclose any information thatraises questions concenung
the financial viability orlegal mtegnty ofthis Applicant.

CAFATFAFEES

Inaccordance with CAEATFA Regulations,” the Applicant has paid CAEATFA an Application
Fee 0f 31 275 and will pay CAEATFA an Admimistrative Fee of 513 000

EECOMMENDATION

Staffreconmmends approval of Besolution Mo, 16-SMO06 for Califorma Safe Seil LLC s |
purchase of Cualified Property in an amownt not to exceed 33,730,000 anticipatedto resultin an
approximate sales anduse tax exdusion value 0£ 3315 750,

* California Code of Ragulations Title 4, Division 13, Saction 10036
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RESOLUTION APPROVING AND AUTHORIZING EXECUTION OF AMASTER
REGULATOEY AGREEMENT WITH CALIFOENIA SAFE SOIL,LLC

January 19,2013

WHEEREAS, the California Altemative Energy and Advanced Transportation Financing
Authority (the “Authonty” or “CAEATFA™ hasreceived the Application of California Safe
S0il, LL.C (the “Applicant™), for financial assistance in the fonm of a masterregulatory
agreement (the “Agreement”) regarding tangible personal prop ertyutilized in an Advaneced
Manufachring process or forthe design, manufachwe, production or assembly of Advanced
Transportation Teclmeologies or Altemative Source products, components, or systems (“Cualified
Property™) asmore particularly describedin the sta ff sunmmary and inthe Applicant’s
Application to the Autherity {collectively, the “Project™); and

WHEEEAS the Applicant hasrequested the Authonty to entermto the Agreement to

acquire Project equipment with an estimated costnotto exceed$3, 730,000 overa perod ofthres
wvears; and

WHEEREAS, the Applicant believes that this form of financial assistance will enableitto
availitzelf of'the benefits of an exclusion from sales and use taxes relative to the Qualified
Property pursuant to California Eevermie and Taxation Code Section6010.2;and

WHEEREAS, approval ofthe tenms ofthe Agreement and authority for the Executive
Director, Deputy Executive Director, or Chair of the Authority to execute the necessary
documents to effechiate the Agreemernt is now sought;

NOW, THEREFORE BEIT FESOLVED by the California Altemative Energy and
Advanced Transportation Financing Anthonty, as follows:

Section 1. The Project constitutes a “project” within the mearing of Public Fesources
Code Section 260032} 2WB).

Section 2. The requested master regulatory agreement constitutes “finandal assistance™
within the meaning of Public Resources Code Section26003(2){6).

Section 3. The Applicantis a “participating party™ within the meanng o f Public
Fesources Code Section 26003(a) 7).

Sectiond. The Executive Director, Deputy Executive Director, or Chair o fthe Authonty
(the “Authorized S8ignatories™) are hereby authorized for and on behalf ofthe Authoerity to
approve any changes to the Project as the Executive Director shall deem appropriate, provided
that the amout ofthe Cualified Property to be purchazed maynot be increazed above the
amourtt approved by the Authority.
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Section 3. The proposed formofthe Agreementbetweenthe Applicant and the Authority,
as filed with the Authonty prior to this meeting, is hereby approved The Authorzed Signatones
are hereby authonzedanddirected, for and on behalf and in the name of the Authonty, to
execute, acknowledge anddeliverto the Applicant the Agreementin substantially the form filed
with or approved by the Authority, with suchinsertions, deletions or changes therein as the
Anthonzed Signatory executing the same may require or approve, andwith particular
information inserted therein in substantial confonmance with the sta ffsuwmmary and in the
Applicant’s Application to the Autherity, such approval to be conclusively evidencedby the
execution and delivery thereof. The Authonty understands and agrees that pursuant to the tenms
ofthe Agreement, the obligations ofthe Applicant may, under some circumstances, be camed
out or assumed by a successor or assignee entity, orby an affiliate of the Applicant.

Section 6. Each ofthe Authorized Signatories, acting alone, is hereby authorized and
directed to do any and allministerial a cts, mcluding (without lirnitation) the execution and
delivery of any and all documents and certificates theymay deem necessary or advisable in order
to consurmmate the Agreement and othereise effectuate the purposes ofthis Besolution

Section 7. The Applicant shall assure CAEATFA that all Cualified Property isted in the
semi-anrual reports pursuantto the Agreement shall be installed, maintained andoperated in
compliance with all applicablelocal, state and federallaws.

Section . The Agreement shall only apply to Qualified Property that the Applicant
certifies will beinstalled, maintamedand operated at facilities within the State of Califonmia.

Section @. The adoption by the Authonty ofthis Resclution forthe Applicant shallnot be
referredto in any applicationbefore any govenumental agency as evidence ofthe feasibility,
practicality or suitability ofthe Project orin any application for amy required pemission or
authonty to acquire, construct or operate the Project

Section 10. This Eesolutionis effective immediately and will remainin full foree and
effect unless the Regulatory Agreemernt, as definedin CAEATEA Fegulations Section 1003 3{a),
iz not executedwithin thirty (30) days ofthe date ofthiz Resolution The Executive Director may
extend the thirty daysifnecessary.
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