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Prepared By: Matthew Parsons, Program Analyst 
 
SUMMARY 
 
Applicant – Cummins Electrified Power NA, Inc. (previously applied as Efficient Drivetrains, 
Inc.) 
 
Location – Milpitas, Santa Clara County and Dixon, Solano County 
 
Industry – Electric Vehicle Drivetrain Manufacturing 
 
Project – Expansion of Electric Vehicle Drivetrain Manufacturing Facility 
 
Value of Qualified Property – $5,008,800 
 
Estimated Sales and Use Tax Exclusion Amount2 – $421,741 
 
Amount of Time Requested –  

• Six months, until September 30, 2019, for the Initial Term of the Master Regulatory 
Agreement (four years, three months, and fifteen days from the date of initial CAEATFA 
Board approval) 

 
REQUEST 
 
In June 2015, the CAEATFA Board approved a sales and use tax exclusion (“STE”) for Efficient 
Drivetrains, Inc. (“EDI”) for the purchase of $5,008,800 of Qualified Property to expand its 
electric drivetrain manufacturing operations by opening a new 30,000 square foot facility in 
Milpitas that will manufacture drive and powertrain components for light, medium, and heavy-
duty alternative fuel vehicles (the “Project”). The Master Regulatory Agreement (“Agreement”) 
initial term provided EDI with three years from the date of Board Approval to utilize its STE 

1 All capitalized terms not defined in this document are defined in the Program’s statute and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of award which was 8.42%. 
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award. The initial term of the Agreement can be extended by the Board upon a finding that an 
extension is in the public interest and advances the purposes of the program.3   
 
On May 15, 2018, the CAEATFA Board approved EDI for a nine-month and fifteen-day 
extension of the initial term of the Agreement from its original expiration date of June 16, 2018 
to accommodate Project delays related to funding issues. EDI stated that the Project lost a large 
investor and the decrease in funding slowed progress significantly. EDI represented that in 2017 
it worked to find replacement investors and was able to do so in August of 2018. With funding 
issues addressed, EDI represented that it was ready to move ahead with the remaining purchases 
with a timeline to obtain all remaining Qualified Property by Q1 of 2019, particularly in light of 
the timeline for a grant received from the California Energy Commission, which runs through 
March 31, 2019. 
 
In August of 2018, an acquisition took place merging CEPNA Holdco, Inc. and EDI as Cummins 
Electrified Power NA, Inc. (“Cummins” or the “Applicant”). The Applicant is requesting the 
STE award granted to EDI be transferred to Cummins and is requesting an extension of the 
Agreement initial term by six months (until September 30, 2019) to accommodate delays in 
purchasing. 
 
As of February 2019, the Applicant has reported purchases of $1,169,308.46 of Qualified 
Property (23% of the total Qualified Property approved), and according to Cummins, the 
remainder of the Qualified Property will be ordered by the end of March 2019. Although the 
Applicant anticipates all costs will be incurred by March 31st, because of long lead times, some 
equipment will not be received until June 30, 2019. Therefore, Cummins is requesting an 
extension of the Agreement initial term by an additional six months to ensure all Qualified 
Property is purchased, received, and processed before the end of the initial term. 
 
About the Applicant 
 
Cummins Electrified Power NA, Inc., a Delaware Corporation, is a wholly-owned subsidiary of 
Cummins, Inc., a publicly traded corporation under the symbol CMI. Cummins was established 
to design and manufacture plug-in hybrid electric vehicles and electric drivetrains in California.  
 
The corporate officers of Cummins are: 

Tom Linebarger, CEO 
Pat Ward, CFO 
Mark Sifferlen, Treasurer 

 
Project Description 
 
Cummins plans to expand its electric drivetrain manufacturing operations by opening a new 
30,000 square foot facility in Milpitas that will manufacture drive and powertrain components 
for light, medium, and heavy-duty alternative fuel vehicles. Cummins’ range of products 
includes prototype and production drivetrains, demonstration/proof of concept vehicles, master 

3 The provision of the regulations allowing CAEATFA to waive the requirement that all purchases of Qualified 
Property be made within three years of Application approval is in Regulation Section 10035(b)(1)(A). 
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software, clutching systems and controls, continuously variable transmission technology, battery 
modules, electric motors, and charging systems. 
 
The expansion will allow the Applicant to meet demand among existing US customers, including 
PG&E, Siemens, Moore Fans, Duke Energy, VanDyne, Toyota, Ford, GreenKraft, Ankai, 
Shaanxi Automotive, and others. The facility will also allow the Applicant to accelerate 
manufacturing for export to committed, strategic global partners in China, Canada, India and 
Taiwan. According to the Applicant, the facility will be one of the largest of its type in the 
United States. Cummins also operates its “North American Hybrid and Electric Vehicle Support 
Center” in Dixon, California. Both facilities are engaged in the manufacture, testing, and 
demonstration of electric drivetrain technology. The Qualified Property is anticipated to be 
located at the Milpitas facility, though some transfer between the two facilities may be possible, 
as they are engaged in producing the same qualified products. 
 
Agreement Term Extension Request 
 
Cummins has requested that the initial term of the Agreement be extended from March 31, 2019 
to September 30, 2019 to accommodate purchasing delays which have pushed out the Project 
timeline. 
 
Staff Evaluation 
 
Although the Project initially experienced delays after financing fell through, this no longer an 
issue with necessary funding in place after the acquisition by Cummins. The Applicant 
represents the purchasing of Qualified Property is on schedule, and orders have been placed or 
will be by the end of March. Based on this information, Staff believes that extending the term of 
the Agreement will allow for the Project to be completed, and is therefore in the public interest 
and advances the purpose of the program. 
 
Fees 
 
In accordance with CAEATFA Regulations,4 the Applicant has paid an additional fee of $500 
because extending the initial term and transferring the award from EDI to Cummins requires a 
modification to the Applicant’s Master Regulatory Agreement. 
 
LEGAL STATUS QUESTIONNAIRE 
 
Staff reviewed the Applicant’s responses to the questions contained in the Legal Status portion of 
the Extension. The responses did not disclose any information that raises questions concerning 
the financial viability or legal integrity of this Applicant.   
 
 
 
 
 

4 California Code of Regulations Title 4, Division 13, Section 10036 

3 

                                                 



Agenda Item – 4.B 
Application No. 15-SM006 

 
RECOMMENDATION 
 
Staff recommends the Board approve Cummins Electrified Power NA, Inc.’s request to amend 
Resolution 15-SM006 to change all references of Efficient Drivetrains to Cummins Electrified 
Power NA, Inc. to reflect Cummins Electrified Power NA, Inc.’s assumption of rights and 
responsibilities for the Project approved by the CAEATFA Board on June 16, 2015, and to 
extend the initial term of the Agreement by six months to September 30, 2019, as it is in the 
public interest and advances the purpose of the program.  
 
Attachments 
 
Attachment A:  Cummins Electrified Power NA, Inc.’s letter requesting extension and award 

transfer (February 7, 2019) 
Attachment B:  Efficient Drivetrains, Inc.’s staff summary at the time of approval 
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RESOLUTION AMENDING RESOLUTION NO. 15-SM006 TO APPROVE AND 
AUTHORIZE TRANSFER OF SALES AND USE TAX EXCLUSION  

FROM EFFICIENT DRIVETRAINS TO CUMMINS ELECTRIFIED POWER NA, INC. 
AND APPROVING A TIME EXTENSION FOR THE INITIAL TERM FOR THE 

MASTER REGULATORY AGREEMENT 
 

March 19, 2019 
 

WHEREAS, on June 16, 2015, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State of 
California, approved a Sales Tax Exclusion (“STE”) in the amount of $5,008,800 of Qualified 
Property for Efficient Drivetrains, Inc. (the “Applicant”); and 

WHEREAS, the Project has not been modified since the Authority approved Financial 
Assistance for Efficient Drivetrains, Inc. on June 16, 2015; and  
  

WHEREAS, the Applicant has merged with CEPNA Holdco Inc. and a new entity was 
created Cummins Electrified Power NA Inc.; and 

 
WHEREAS, Cummins Electrified Power NA, Inc. has the authority and responsibility to 

complete the Project as described in the Application; and 
 
WHEREAS, approval for amending the resolution is sought; and 
 
WHEREAS, within three years of the approval by the Authority, the Applicant must 

make all purchases of the total amount of Qualified Property listed in the approval resolution 
(Regulations Section 10035(b)(1)); and 
 
 WHEREAS, upon a finding that it is in the public interest and advances the purposes of 
the Program, the Authority may waive the requirement that all purchases of Qualified Property 
be made within three years of Application approval (Regulations Section 10035(b)(1)(A)); and 
  
 WHEREAS, the Applicant initially requested and received a waiver of the requirement to 
purchase all of the Qualified Property within three years due to unexpected delays in the Project 
timeline, extending the timeline by nine months and fifteen days to March 31, 2019; and 
 
 WHEREAS, the Applicant has now requested a waiver of the requirement to purchase all 
of the Qualified Property within three years, nine months, and fifteen days, due to delayed 
purchasing timelines, extending the term by six months to September 30, 2019; and 
 

WHEREAS, granting the waiver will allow the Project to proceed and the state to receive 
the anticipated environmental and economic benefits that justified the initial approval of the 
Project in accordance with the law, thereby advancing both the public interest and the purposes 
of the Program. 
 

NOW THEREFORE BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 
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Section 1. The June 16, 2015 Efficient Drivetrains, Inc. Resolution No. 15-SM006 is 
amended to replace all occurrences of “Efficient Drivetrains, Inc.” with “Cummins Electrified 
Power NA, Inc.” 

 
Section 2. The Authority finds that it is in the public interest and advances the purposes 

of the Authority to extend the initial term of the Agreement to September 30, 2019. 

Section 3. Except as specifically amended in Sections 1 and 2 hereof, all provisions and 
conditions of the June 16, 2015 Efficient Drivetrains, Inc. Resolution No. 15-SM006 shall 
remain unchanged and in full force and effect.   

 
Section 4. This resolution shall take effect immediately upon its passage. 
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