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CALIFORNIA ALTERNATIVE ENERGY AND
ADVANCED TRANSPORTATION FINANCING AUTHORITY

Request to Amend the Sales and Use Tax Exclusion Award
Resolution to Add a Participating Party *

Applied Medical Resources Corporation and its subsidiary, Applied Manufacturing, LLC
Application No. 21-SM025

Tuesday, May 18, 2021

Prepared By: Xee Moua, Program Analyst

SUMMARY

Applicant — Applied Medical Resources Corporation and its subsidiary, Applied Manufacturing,
LLC

Location — Rancho Santa Margarita, Orange County
Industry — Medical Device Manufacturing

Project — Expansion of Existing Medical Device Manufacturing Facility
(Advanced Manufacturing)

Estimated Sales and Use Tax

Value of Qualified Property

Exclusion (“STE”) Amount?

$150,547,889 $12,796,571
Estimated Net Benefit® Dollar Value ~ Points Earned*
Estimated Fiscal Benefits $29,076,792 2,272
Estimated Environmental Benefits N/A 85
Additional Benefits N/A 180
Total $29,076,792 2,537
Estimated Quantifiable Net Benefit $16,280,222

Staff Recommendation — Approval of an amendment to Resolution No. 21-SM025 to add
Applied Manufacturing, LLC, as a participating party to the Regulatory Agreement.

1 All capitalized terms not defined in this document are defined in the Program’s statutes and regulations.

2 This amount is calculated based on the average statewide sales tax rate of 8.5% at the time of approval.

3 Applications that earn a Total Score of at least 1,000 points and an Environmental Benefits Score of over 20 points
may be recommended for approval. (California Code of Regulations Title 4, Division 13, Section 10033(c)(6).)

4 Dollar values and point values in the staff summary may not add up correctly due to rounding in the Application
worksheet.
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REQUEST

On March 16, 2021, the California Alternative Energy and Advanced Transportation Financing
Authority (“CAEATFA”) Board approved a sales and use tax exclusion (“STE”) for Applied
Medical Resources Corporation (the “Applicant”) for the purchase of up to $150,547,889 in
Qualified Property to expand and upgrade its existing medical device manufacturing facility
located in Rancho Santa Margarita (the “Project”).

In the process of executing the Applicant’s Regulatory Agreement, CAEATFA staff (“Staff”)
was informed that the Applicant’s subsidiary, Applied Manufacturing, LLC, (“Applied
Manufacturing”) had been delegated the responsibility of purchasing and acquiring the
infrastructure, equipment, and machinery needed to support the Project. The Applicant entered
into the Regulatory Agreement with CAEATFA on April 14, 2021, to begin making Qualified
Property purchases, and submitted a formal request dated April 15, 2021, to add Applied
Manufacturing as a participating party to the Regulatory Agreement.

THE APPLICANT

Applied Manufacturing is a California limited liability company that formed in November 2017
and is wholly owned by the Applicant. The Applicant is a California corporation that formed in
1987 and is a wholly-owned subsidiary of Applied Medical Corporation. The Applicant is a
medical device company headquartered in Santa Rancho Margarita that specializes in advanced
medical research and development, clinical testing, manufacturing, sales, distribution, servicing,
and education. The Applicant states its surgical tools have been used for minimally invasive and
general surgeries, as well as specialized treatments related to cardiology, urology, bariatrics,
obstetrics, gynecology, and vascular and colorectal conditions. To date, the Applicant serves
more than 75 countries worldwide.

[The remainder of this page is intentionally left blank.]



The chain of ownership is as follows:

AMC Family Holdings
A, LLC

Applied Medical
Corporation

Applied Medical
Resources Corporation

(the Applicant)

Applied
Manufacturing, LLC
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The corporate officers of AMC Family Holdings A,
LLC are:
Manager: AMC Family Management, Inc.
Said Hilal, President of AMC Family
Management, Inc.

The corporate officers of Applied Medical
Corporation are:
Said Hilal, President & Chief Executive Officer
Samir Tall, Chief Financial Officer
Nabil Hilal, Group President, Strategic
Infrastructures
Gary Johnson, Group President, Advanced Energy
Ted Stanley, Group President, Field Implementation
Jeremy Albrecht, Group President
Zoran Falkenstein, Group President
Dima Hilal, Group President
Serene Wachli, Group President
Tom Wachli, Group President
Hany Louis, Chief Accounting Officer

The corporate officers of Applied Medical Resources
Corporation are:
Said Hilal, President & Chief Executive Officer
Samir Tall, Chief Financial Officer
Nabil Hilal, Group President, Strategic
Infrastructures
Gary Johnson, Group President, Advanced Energy
Ted Stanley, Group President, Field Implementation
Jeremy Albrecht, Group President
Zoran Falkenstein, Group President
Dima Hilal, Group President
Serene Wachli, Group President
Tom Wachli, Group President
Hany Louis, Chief Accounting Officer

The corporate officers of Applied Manufacturing,
LLC, are:
Tom Wachli, President

THE PROJECT

The Applicant received an STE award to expand and upgrade its existing medical device
manufacturing facility located in Rancho Santa Margarita (the “Project”). The Applicant states
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its vertically integrated business allows mass production to occur in-house, which helps to
control costs, better manage supply lines, and improve quality control, availability, and
compliance. The Applicant explains other production advancements include the use of additive
manufacturing and advanced materials, such as gel technologies, thermoplastics, and thermosets.
Additionally, the Applicant states the Project will utilize tools and methods to manufacture
complex product components made of metals, plastics, or ceramic, such as computer numerical
control machinery, electrical discharge, precision design, and metal stamping machineries, to
perform detailed machining actions down to 0.000001 of an inch.

The Applicant states it has adopted an environmental sustainability plan to help the Project
reduce energy, water, and material consumption. For example, the Project is anticipated to save
energy through the use of solar panels and improved cogeneration and combined heat and power
systems. Additionally, the Applicant states the Project will reduce the amount of material waste
generated due to the use of resource-efficient machinery, such as new injection molding
machines.

STAFF EVALUATION

Statutes limit the use of STE Program awards to any “participating party” (Section 6010.8 of the
Revenue and Taxation Code). A “participating party” is defined as an entity that seeks financial
assistance (Section 26003(a)(7)(B) of the Public Resources Code) as part of the STE Program
(Section 26011.8 of the Public Resources Code). Section 3 of the Applicant’s Resolution

No. 21-SMO025 provides that the Applicant is a “participating party”” within the meaning of the
STE Program.

The Applicant has requested to add Applied Manufacturing as a participating party in order to
continue with the Project as originally intended. As previously stated, Applied Manufacturing
has been designated to purchase and acquire the infrastructure, equipment, and machinery
needed to support the Project. According to the Applicant, Applied Manufacturing was not
included in the original Application submission as the Applicant had incorrectly assumed that its
wholly-owned subsidiary would automatically be a participating party of the approved STE
award.

Amending Resolution No. 21-SM025 to add Applied Manufacturing as a participating party to

the Regulatory Agreement will allow the proposed Project to continue and the state to receive the
estimated benefits of the original Project.

LEGAL QUESTIONNAIRE

Staff has reviewed the Applicant’s responses to the questions contained in the Legal Status
portion of the Application. The Executive Director, in consultation with legal counsel, has
determined that the legal issues disclosed do not affect the financial viability or legal integrity of
the Applicant.
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CAEATFA FEES

In accordance with STE Program regulations,® the Applicant has paid an additional fee of $500
because adding Applied Manufacturing as a participating party qualifies as a modification to the
Applicant’s Regulatory Agreement.

RECOMMENDATION

Staff recommends that the Board approve Applied Medical Resources Corporation’s request to
amend Resolution No. 21-SM025 to add Applied Manufacturing, LLC, as a participating party.

ATTACHMENTS

Attachment A: Applied Medical Resources Corporation’s letter requesting an amendment to the
resolution
Attachment B:  Applied Medical Resources Corporation’s staff summary at the time of approval

5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1).
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RESOLUTION AMENDING RESOLUTION NO. 21-SM025 TO ADD
APPLIED MANUFACTURING, LLC, AS A PARTICIPATING PARTY

March 16, 2021

WHEREAS, on March 16, 2021, the California Alternative Energy and Advanced
Transportation Financing Authority (the “Authority’), a public instrumentality of the State of
California, approved Resolution No. 21-SM025 granting a sales and use tax exclusion award for
Applied Medical Resources Corporation (the “Applicant”) for the purchase of up to
$150,547,889 of Qualified Property to expand and upgrade its existing medical device
manufacturing facility located in Rancho Santa Margarita (the “Project”); and

WHEREAS, Applied Manufacturing, LLC, has the authority and responsibility to
complete a portion of the Project as described in the Application; and

WHEREAS, the Applicant requests the Authority amend the Regulatory Agreement by
amending Resolution No. 21-SM025 to include Applied Manufacturing, LLC, as a participating

party.

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and
Advanced Transportation Financing Authority, as follows:

Section 1. Resolution No. 21-SM025 dated March 16, 2021, is amended to add Applied
Manufacturing, LLC, as a participating party to the Regulatory Agreement.

Section 2. This resolution shall take effect immediately upon its passage.



Attachment A: Applied Medical Resources Corporation’s Letter
Requesting an Amendment to the Regulatory Agreement (April 15, 2021)

Applied &

A New Generation Medyal Dence Company

April 15, 2021

California Alternative Energy & Advanced
Transportation Financing Authority {CAEATFA)
915 Capitol Mall, Room 538

Sacramento, CA 95814

SENT VIA EMAIL TO: CAEATFA@treasurer.ca.gov

RE: Request to Add Participating Party to STE Agreement

To Whom It May Concern:

We are writing in regards to the Sales and Use Tax Exclusion Program Regulatory Agreement dated April
14, 2021 (the “Agreement”) entered into between Applied Medical Resources Corporation (“AMRC")
and Califernia Alternative Energy & Advanced Transportation Financing Authority (“CAEATFA").

AM LLC manufactures medical devices components to be assembled, sold, and distributed by the larger
Applied Medical organization ("Applied”), and as such, is an Integral part of the organization. As the
manufacturing subsidiary of AMRC, it is necessary for AM LLC to purchase and acquire the
infrastructure, equipment, and machinery necessary to implement these advanced manufacturing
processes,

Unfortunately, AM LLC was not eriginally included in the Sales and Use Tax Exclusion Program
applicaticn (the "Application”) because it was incorrectly assumed by Applied that as a wholly owned
subsidiary of AMRC, AM LLC was already considered a Participating Party. It was not until this question
was raised prior to executing the Agreement that we learned AMRC and AM LLC are treated as separate
entities for purposes of the Sales and Use Tax Exclusion Program (the “Program”) and must be
distinguished as such in the Application.

As a first-time applicant to the Program, we ask that you please forgive our confusion and grant this
request to add AM LLC as a Participating Party to the Agreement.

We appreciate your consideration of this request and look forward to continuing our relationship with
CAEATFA. Please feel free to contact me directly if you have any questions or require any additional
Information,

‘ Sll?y__,@.,_.»-'
SamtrTall

CFO

22872 Avenida Empresa, Rancho Santa Margarita, CA 02688 Main 940.713.8000 Customer Relations 800-282-2212 www.appledmedical com

A-1



Attachment B: Applied Medical Resources Corporation’s Staff Summary
at the Time of Approval
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CALIFORNMIA ALTERNATIVE ENERGY AND
ADVANCED TRANSPORTATION FINANCING AUTHORITY

Reguest o Approve Project for & Sales and Use Tax Exclusion’

Applied Medical Fezources Corporation
Application Mo. 21-5h025

Tuesday, March 16, 2021

Prepared By: Xee Mowa Frogeom Analsr

Location — Fancho Santa Margarita, Crangs County
Industry — hizdical Device Blamfachiring
Project — Expansion of Existing Medical Device hMannfacturing Faciliny:

(Advanced Mamifacmring)
I
- Estimated Sales and Use Tax
Value of Qualified Property Exchusion (“STE”) A e
5130.547. 889 B12. 795,571
O
Extimated et Benefit* Dipllar Valme FPoinis Earned®
Ezttmated Fizcal Banafit: X0 0748 To2 2272
Eztimated Environmental Benefits M'A B3
Additional Benefits M'A 180
Total 520076, TR 2 5aT
Estimated Quantifiable Net Bensfit £16. 280 222

Competifive Criteria Score — 90
Staff Recommendation — Approval

' Al capitalized femps not deflzed in this documess ase defined in the STE Program”s stotutes and regulations

* Thits amnount is caboulated hased om the average statewide sales tax re of 9.5%.

' At the first Boasd meeeting of the calendar year, 15 million is STE is availsble for Applicants wishing bo excesd
the 510 millim in STE cap (Calilomia Cede of Regalations Titke 4. Division 13, Section 000330l 3B

! Applicatioss that eam a Total Score of af beast | (0} poizts and an Environmental Benefis Scone of over 20 poists
mnay b recomiended for spproval. (California Code of Regulations Tithe 4, Division 15, Section L0033 icjfhi.h

* Dhollar values and point values in the staff sunsenary may not add up coerectly dee to roundisg in the Application

winckshoet
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THE AFFPLICANT

Appliad hMadical Fespurces Corporation (the “Applicant™) is 2 Califomia corporation that
formed in 1987 and 1= 2 wholly-ouwned subsidiary of Applied hedical Corporation. The
Applicant iz a medicz]l devics compary hesdquartered in Santa Fancho hiargarita that specizlizes
in advanced medical research and developrent, clinical tasting, manufacturing, salas,
distribation, servicing, and education. The Applicant states its surgical tools have been usad for
minimally invasive and ganars] surgeries. a2 well a5 specizlized traaments ralated to cardiology,
urology, barizrics, obstetrics, synecology, and vascular and colorectal conditions. To date the
Applicant serves moare than 75 countriss worldwide.

The major shareholders (10.0%4 or greater) of The carparate officers of the Applicant ara:

Applisd Badical Corporation are:
AMNC Family Holding: A LLC Zaid Hilal President & Chisf Executive
Officer

Zamir Tall, Chief Financizl Cificer

2akil Hilal, Group Prezident. Strategic
Infrastruciars:

Gary Jobmson, Group Presideat, Advanced
Enerzy

Ted Stanley, Group President, Fisld

Implementation

Jerermy Albrecht, Groop Presidamt
Zaoran Falkenstein Group Presidant
Drirna Hilal, Growp President

Lereme Wachli, Group Prasident

Tarn Wachli, Group Prezident

Hamy Louis, Chisf Accoumting Oficer

THE FEOJECT

Applisd hMadical Fespurces Corporation is reguesting an 5TE award to expand and uperads its
enisting medical device marmifachiring facility located in Rancho Sants blargarita (the
“Project™. The Applicant states itz veriically mitesrated business sllows mazs produciion to
oo in-howse, which helps to conmral costs, better manaps supply lmes, and myprove quality
contral, availability, and complisnce. The Applicant explzine ather prodoction advancements
inchade the vze of additive manufacnring and advanced materialz, such az gel technologies,
thermoplastics, and thermosets. Additionslly, the Applicant states the Project will vtilize tools
aned meethods to mearufachre complex product components made of metals, plastics, ar ceramic,
=ch as computer mumerical comrol machmery, elecmical discharge  precizion desizn and metsl
stamping machineries, to perform detziled machinims actions dovm to 0000001 of an nch.

The Applicant states it has adopted an envirommental mustainshility plan to help the Praject
reduce energy, water, and materiz] comearmption. For exampla, the Project iz anticipated to save
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energy through the uss of solar panels and inproved cogeneration and combined heat and power
systems. Additionally, the Applicant states the Project will reduce the amomt of material waste
gZemarated due to the use of resource-efficient machinery, such 22 pey mjection molding
machines,

ANTICIFATED COSTS OF QUALIFIED FROFPERTY

The anticipated Cealified Property parchazas are listed below:

Building Irmprovements §33,450,000
Cogeneration and Energy Storage System §73.976 224
IT and Wetwaork Equipment F10,218,665
Production Equipment §14,305,000
Production hachines §11,125,000
Production Presses and Printers 35.970,000
Bterilization Equipment 31,500,000

Total _ $150.547.589

Nafe: The Qualifidd Pragorf purshdnds rdporiad i ik Appiiasian sad shows kird i 5088 répar ard st fed
dodir Af fad dermidafin r."_1"ﬂ:r Hdguidtdry dprdesiddal, n_ﬁ.ntll':ﬂ! FProyjdsd dyingidnl e vdll de Sregdedd dafadling
the waiud af tha Profds dyumpednl defually deguirdd, and fid ertiniaied jax bardfiY rediiced peersuant i Rovdriud and
Taz Coade Sdehion &0J0.5 F"d.—.'ﬁﬂ:\d_l"ndm ek gl e O Bt At i i ALk riphrl REEL delfier Seiar e AR
eieting due b incrdatdd oy of certain campansmie aF thd Projocd cvar orfgiesl erfimards, and othdr raasans, fn
i, dhiods cadit midi vl difer cickidg due & Idrddtad 2opl, af wall &9 sovrion diddignt drid dgudiiical
miedifindond dicidg savwhirustion, difitrdricer in dgidprednt did fe facfure 2 it & regilation, o for
ety revddv.

TIMELINE

The Applicant anticipates the Project construction will begin in Chearter 1 of 2021, with 2 place-
in-senvice date of Cuarter T of 2021

STATUS OF FERAMITS/OTHER REQUIRED APFROVALS

Arcording to the Applicant, building pennits have bean secured a= of Cuarter 2 of 2020, The

Applicant statas there are no outstanding pannits needed for the Praject; however, additional
permits may be necessary as Cualified Property purchazes continge.

COMPETITVE CRITERIA SCORE

For Applicants wishing to ecesd the 310 million in 5TE cap, 315 million in 3TE will be
awatlzble to award to Applicants o addition to the 310 million in 3TE cap at the first Board
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meeting of the calendar vear. The Applications will be reviewed and preseated fo the CAEATFA
Eoard for spproval in the order in which they are ranked bazed on Competitive Criteria.

The Applicant received S0 Competitive Criteria points a3 follows:

1

Environmental Bemefits (0 of 100 points). The Applicant’s Project did not ezm amy
environmental bensfits points, a5 caloulated pursuant to the method for calonlating
points far envirowmental benefits for Advanced Transportation Alemnative Sourcs,
and Fecycled Fesourcs Extraction Applications in Section 10033(c)(4). Therefore, no
points ara warded.

Unemployment (0 of 50 points). The Applicant’s Project iz locatad i Orange
Coanty, which has an sverage ammual imenployment rate of 7.5%0." When compared
o the statewide sveraze amusl wmemployment rate of 9.1%, the Project location
eammad the Applicant zevo points,

Job Creation {75 of 75 points). The Applicant anticipates the Project will support 2
totzl of 5,108 production-ralated jobs af itz Facility. CAEATFA estimates that
approximately 273 .47 of these jobe will be athrintables to 3 marginal increase in jobs
craated due to the STE. Bazed on the amoumt of STE per estimated mmber of jobs
craated, the Applicant aamed 75 podats.

California Headguarters (15 of 15 poings). The Applicant has 2 Czlifomia
Corporate Headguarters, and therefore, 15 points are swarded.

MNamral Disaster Relief [0 of 50 points). The Project iz not to reknaild or relocate the
Applicant’s Faciliny Facilities doe to a fire, flood, storm, or earthouakes identified in a
stats of emergency proclaimed by the Governor within tao vears of the tirps of
application, and, thevefore, zero points are awarded.

Eligibility for Manufacturing snd Bezearch and Development Fouipmient
Exemption (I of 50 poings). The Applicant iz elizibla touse one or more of the
enemptions established parsaant to Section §377.1 of the Fevenue and Taxation
Code, amd therefors, zero points are awarded.

FROJECT EVATLUATION

PFROJECT BENEFITS

The Project recaived 2 Totsl Bcare of 2,537 points, which exceeds the regquired 1, 000-poirt
threshold, sand a total Envirownsntal Benefits Score of 85 points, which exceads the 20-point

threzhold.

" Unemploymment rates are hased on data available in Cetober 2020,
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A Fiucal Benefits (2277 poinfs). The net present vahee of the total fizcal benefits ovar
tha lifetime of the CQualified Property is derived from the Applicant’s sales asd e
taxes, parsonal mopme taoss paid by the firm's employees, frm taes on profts,
property taxes, and other indirect fzcal benefitz of the Applicant. The totzl fiscal
benefits amount to §20,076, 702, resulting in a Fizcal Benafiis score of 2,272

B. Envirommental Benefits {85 points). The Project eamed an Envircsrnental Benafits
Score of 85, The Applicant received points in the following categories:

1. Environmental Sustainabilicy Flan {20 of 20 points). The spplicant will
mplerpant an envirormentz] sostaimability plan for the Project that focoses on
reducing enersy usage. water conswmpton, sresnhouse 238 emizzion:, nd
waste gemerafion

2. Energy Consumption (28 of 30 points). The Applicant anticipates the
Project will rezult in 2 28% redoction in energy consurmption compared to the
Applicant’s previous mamifachiring process through the use of solar panels
and irmproved cogenerstion and combinad heat and powar systamms.

3. Solid Waste (30 of 30 points). The Applicast articipates the Praject will
rezalt m 2 30% reduction in the solid waste produced relativa to the

Applicant’s previous mamifachirng process by bnproving materials recycling
rates and converting to fonm-Siting packaging.

4. Hazardons Waste (7 of 30 poinis). The Applicant anticipates the Project will
rezult in 3 7% reduction in the hazardous waste produced relative to the
Applicant’s previous mamifachinng process trough moreased wasts

C. Additionsl Benefits (180 points). Applicants may eam addiional points for their
Totzl Scors. The Applicant recaived 130 additions] points.

1. Production Jobs (75 of 75 points). The Applicant anticipates the Project will
suppart a total of 5,108 production-related jobe at itz Facility. CAEATFA

extimates that approximataly 273,47 of these jobs will be attrivatabls o 2
marginal increaze i jobs oested due to the STE. Based on the amount of 5TE
per estimatad mumber of jobs created, the Applicant eamed 75 poiats.

1. Copstruction Jobs (30 of 75 points). The Applicant anticipete: the Project
will sapport 2 total of 500 construction jobs a2t its Facility. CAEATEA

estimates that approximsataly 2877 of these jobs will be atiribatable to 2
rnargimal increzse in joss aeated dus to the STE. Bazed on the amount of 3TE
per estimatad munber of jobs created, the Applicant eamed 30 points.
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3. Unemplovment (0 of 50 points). The Applicant’s Project i3 located i Orange
County, which hss an average ammual imernployment rats of 7.5%, 7 Wihan
compared to the stetewide averaze snmal unemploviment rate of 9.1%, the
Project location eamed the Applicant zero points.

4. Research and Development Facilities (25 of 25 points). Tha Applicant haz
verified that it has a facility lecated in Californiz that performs resaarch and
development functions related to medical device manufachring.

& Imduwstry Cluster (25 of 25 pointy). The mdosoy zesociated with this
Application has bean identified by the Orange County Workforce
Development Board as an industry cluster of the rezion of the Project’s
bocation.

6. Benefit: and Fringe Benefits (25 of 15 Poimts). The Applicant states it
provides medical health, dentz] vision, bomises, retivement contribnttions,
mansportation subsidiss, education reminrsement, and paid leave to its
emploves:, eaming the Applicant 235 points.

LEGAL QUESTIONNAIRE

Staff has reviewed the Applicant’s responses to the guestions contzined in the Legal Statas
partion of the Application. The Executive Director, in consabtation with lagal counzal, has
detenmined that the lezal issues disclosed do ot affect the financizl viability or legal integrity of
the Applicant.

CAFATFA FEES

In accordance with CAEATEA Pegnlations” the Applicant has peid CAEATFA an Application
Fee of 310,000, and will pay CAEATFA an Adminiztrative Fes of wp to $350,000.

EECOAMENDATION

Staff recomumends the approval of Fesolution Mo, 21-2MM025 for Applied hledica]l Fesmmees
Caorporation’s purchass of gualifying tangible personal property i an amomt not to exceed
F150,547 8580, anticipated to result in an appoowimate 5TE vahee of 312,796 571,

Unemploymment mtes are hased on data available in Oetober 20210
* Califomia Code of Begulations Title 4, Divisiom 12, Sectbon 13

(=
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EESOLUTION AFFROVING AND AUTHORIZING EXECTUTION OF A
REGULATORY AGEREENMENT WITH
APPLIED AMEDICAT RESOURCES CORPORATON

March 16, 2021

WHEFEAS, the California Alternative Enargy and Advanced Tramsportation Financing
Anthority (the “Anthorit'™) has received the Application of Applied Medical Resources
Corporation {the “Applicant™) for fnancial zssistance ander the Sale: and Tese Tar Exchesion
Program, as establizhed in Public Fesommrces Code Section 26011 _8; and

WHEFREAS, the Applicant gqualifies az 3 Participating Party ander Public Fezpurcas Code
Section 260118 and Reverne and Tatation Code Section 6010.8; and

WHEFEAS, the Applicant’s gualifying tangible persons] proparty mests the
requirernents of a Project under Public Fesgurces Code Section 26011.8 and Pevenue and
Taxation Code Saction §310.8 (the *“Projact™); and

WHEFEAS, after the Authority approves an Application, the Autharity enters into 2
Fegnlatory Agreement, as described in Authority Fegulations Section 10030(a), with the
Applicant for the Project; and

WHEFEAS, the Applicant has estimated the Project has an astimated cost not to excead
$150.547 320 over a period of three yaars; and

WHEFEAS, the Applicant assarts that this form of fnancial szsistance will ensbls it to
avall itelf of the benefits of an exclosion fomn sales and e tawes relative to the Project
parzuant to Feverne and Taxation Code Section 6010.8; and

WHEFEAS, the approval of the terms of the Fegnlatory Agresment and authorit for the
Executive Diractor ar Chair of the Anthority to execute the necessary doowments to effectuate
the Bemnlatory AsTesment is now sought;

NOW, THEEEFORE, EE IT EESOLVED by the California Alernative Enersy and
Advancad Transportation Finameinz Anthority, a3 follows:

Section 1. The Fegulatary Agreermeant inclodes 2 Project within the meaning of Public
Feammrees Code Section 26003023 0B

Section 2. The Fegulastory Asreernent constitutes fimancizl assistance within the meaning
of Pablic Fesources Code Section 28003 {26,

Section 3. The Applicant is a participating party within the meaning of Public Fesources
Code Section 26003 (2){T).
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Section 4. The Execuotive Directar or Chair of the Autharity {the “Anthorized
Simnatories™) are hersby authorized for and on behalf of the Authority to approve any changss to
the Project as the Anthorized Signatories deem approprizte, provided that the smomt of the
gualifying tangihbls persanal property to be murchaszed for the Project may not be incressed above
the amoust spproved by the Autharity.

Section 3. The proposed fonm of the Fegnlatory Asresment batwvean the Applicant and
the Sutharity, 2= filed with the Anthority prior to this public mesting, iz herebry approved. For,
on behalf and in the name of the Awthority, the Anthorized Sisnatories are herebry suthorized and
directad to execute, ackmowledze, andd&]nertaﬂle Applicant the Femalatory AsTesment in
sabstantially the form filed with or Zpproved by the Authority.

The Fegulatory Asreement may contain inserfions, deletions ar changes a= the
Authorized Simstories execating the Fegnlatory Agreement may raguirs ar approve, inchiding
particular imfoomation meertad M substantizl conforrmance with the staff amemary and in the
Application to the Awthority. The approval of the Femlatory Asreement will be conclusively
avidenced kv the exaoation and dalivery of the final Bemnlatory Asresment

The Autharity imderstands and azress that, parsuant to the temms of the Fezolatory
Amvapment, the oblizations of the Applicant, under some cronmstances, may be carmiad aut or
azywmad by @ successor of assiznes entity, or by an affiliate of the Applicant.

Section 6. Each of the Authorized Sisnatories, acting alone, is hereby autharized and
directed to do any and all ministerizl acts, inclading, withot lmitation, the exeoition and
dalivery of any and all doouments and certificates they may desm paceszary or advisabls o
consmnmate the Ragulstory Asresrnant and otherwize effecmate the purposes of this Fesolution.

Section 7. The Applicant shall ensuare that all of the gualifying tamgihls personsl property
acquirad az part of the Project that is listed in the sarmi-znnos] reports provided to the Awtharity
paranant to the Fegulatory A greement will be mstalled, maintamad and operated in compliance
with 21l zpplicabla locsl, state and faderal Laws.

Section &, The Bepulstory Asresrpent shall onby apply to qualifying tangible parsonal
property acquired as part of the Project that the Applicant certifias will be metalled, maintamed
and oparated at facilities physically located within the Stats of Califoomia.

Section 9. Maither the adoption by the Authaority of thiz Fesolution for the Applicant nar
the Femlatory Asresment may be referred to n amy application bafore amy govenumental agency
az evidence of the feasibility, practicality or suitability of the Project and may not be refarred to
in zmy application for amy reguired penmizsion of swthority to acquire, cohsioct or oparate the
Projact.

Section 10. This Resohition is effective irmmedistely and will remain in foll force and
affert imless the Femulatory Asresment is not executed within thirty (300 days of the dats of this
Fesolution. The Execative Director may extend the thirgy (307 days if neceszary.
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