
   

   
 

 

 

 

 

 

     

 

  

  

 

 

 

  

 
 

 

 

 

 

     

 

   

 

     

  

 

 
 

 

  

 

   

 

 

 

 

 

 

 

 

 

   

   

 

     

      

 

                                                 
            

          

              

            

               

 

 

 

 

 

 

 

           

Agenda Item – 4.A 

Resolution No. 21-SM025-01 

CALIFORNIA ALTERNATIVE ENERGY AND 

ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Request to Amend the Sales and Use Tax Exclusion Award 

Resolution to Add a Participating Party 1 

Applied Medical Resources Corporation and its subsidiary, Applied Manufacturing, LLC 

Application No. 21-SM025 

Tuesday, May 18, 2021 

Prepared By: Xee Moua, Program Analyst 

SUMMARY 

Applicant – Applied Medical Resources Corporation and its subsidiary, Applied Manufacturing, 

LLC 

Location – Rancho Santa Margarita, Orange County 

Industry – Medical Device Manufacturing 

Project – Expansion of Existing Medical Device Manufacturing Facility 

(Advanced Manufacturing) 

Value of Qualified Property 
Estimated Sales and Use Tax 

Exclusion (“STE”) Amount2 

$150,547,889 $12,796,571 

Estimated Net Benefit3 Dollar Value Points Earned4 

Estimated Fiscal Benefits 

Estimated Environmental Benefits 

Additional Benefits 

$29,076,792 

N/A 

N/A 

2,272 

85 

180 

Total $29,076,792 2,537 

Estimated Quantifiable Net Benefit $16,280,222 

Staff Recommendation – Approval of an amendment to Resolution No. 21-SM025 to add 

Applied Manufacturing, LLC, as a participating party to the Regulatory Agreement. 

1 All capitalized terms not defined in this document are defined in the Program’s statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate of 8.5% at the time of approval. 
3 Applications that earn a Total Score of at least 1,000 points and an Environmental Benefits Score of over 20 points 

may be recommended for approval. (California Code of Regulations Title 4, Division 13, Section 10033(c)(6).) 
4 Dollar values and point values in the staff summary may not add up correctly due to rounding in the Application 

worksheet. 
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Agenda Item – 4.A 

Resolution No. 21-SM025-01 

REQUEST 

On March 16, 2021, the California Alternative Energy and Advanced Transportation Financing 

Authority (“CAEATFA”) Board approved a sales and use tax exclusion (“STE”) for Applied 

Medical Resources Corporation (the “Applicant”) for the purchase of up to $150,547,889 in 

Qualified Property to expand and upgrade its existing medical device manufacturing facility 

located in Rancho Santa Margarita (the “Project”). 

In the process of executing the Applicant’s Regulatory Agreement, CAEATFA staff (“Staff”) 

was informed that the Applicant’s subsidiary, Applied Manufacturing, LLC, (“Applied 

Manufacturing”) had been delegated the responsibility of purchasing and acquiring the 

infrastructure, equipment, and machinery needed to support the Project. The Applicant entered 

into the Regulatory Agreement with CAEATFA on April 14, 2021, to begin making Qualified 

Property purchases, and submitted a formal request dated April 15, 2021, to add Applied 

Manufacturing as a participating party to the Regulatory Agreement. 

THE APPLICANT 

Applied Manufacturing is a California limited liability company that formed in November 2017 

and is wholly owned by the Applicant. The Applicant is a California corporation that formed in 

1987 and is a wholly-owned subsidiary of Applied Medical Corporation. The Applicant is a 

medical device company headquartered in Santa Rancho Margarita that specializes in advanced 

medical research and development, clinical testing, manufacturing, sales, distribution, servicing, 

and education. The Applicant states its surgical tools have been used for minimally invasive and 

general surgeries, as well as specialized treatments related to cardiology, urology, bariatrics, 

obstetrics, gynecology, and vascular and colorectal conditions. To date, the Applicant serves 

more than 75 countries worldwide. 

[The remainder of this page is intentionally left blank.] 
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The chain of ownership is as follows: 

AMC Family Holdings 
A, LLC 

Applied Medical 
Corporation 

Applied Medical 
Resources Corporation 

(the Applicant) 

Applied 
Manufacturing, LLC 

Agenda Item – 4.A 

Resolution No. 21-SM025-01 

The corporate officers of AMC Family Holdings A, 

LLC are: 

Manager: AMC Family Management, Inc. 

Said Hilal, President of AMC Family 

Management, Inc. 

The corporate officers of Applied Medical 

Corporation are: 

Said Hilal, President & Chief Executive Officer 

Samir Tall, Chief Financial Officer 

Nabil Hilal, Group President, Strategic 

Infrastructures 

Gary Johnson, Group President, Advanced Energy 

Ted Stanley, Group President, Field Implementation 

Jeremy Albrecht, Group President 

Zoran Falkenstein, Group President 

Dima Hilal, Group President 

Serene Wachli, Group President 

Tom Wachli, Group President 

Hany Louis, Chief Accounting Officer 

The corporate officers of Applied Medical Resources 

Corporation are: 

Said Hilal, President & Chief Executive Officer 

Samir Tall, Chief Financial Officer 

Nabil Hilal, Group President, Strategic 

Infrastructures 

Gary Johnson, Group President, Advanced Energy 

Ted Stanley, Group President, Field Implementation 

Jeremy Albrecht, Group President 

Zoran Falkenstein, Group President 

Dima Hilal, Group President 

Serene Wachli, Group President 

Tom Wachli, Group President 

Hany Louis, Chief Accounting Officer 

The corporate officers of Applied Manufacturing, 

LLC, are: 

Tom Wachli, President 

THE PROJECT 

The Applicant received an STE award to expand and upgrade its existing medical device 

manufacturing facility located in Rancho Santa Margarita (the “Project”). The Applicant states 
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Agenda Item – 4.A 

Resolution No. 21-SM025-01 

its vertically integrated business allows mass production to occur in-house, which helps to 

control costs, better manage supply lines, and improve quality control, availability, and 

compliance. The Applicant explains other production advancements include the use of additive 

manufacturing and advanced materials, such as gel technologies, thermoplastics, and thermosets. 

Additionally, the Applicant states the Project will utilize tools and methods to manufacture 

complex product components made of metals, plastics, or ceramic, such as computer numerical 

control machinery, electrical discharge, precision design, and metal stamping machineries, to 

perform detailed machining actions down to 0.000001 of an inch. 

The Applicant states it has adopted an environmental sustainability plan to help the Project 

reduce energy, water, and material consumption. For example, the Project is anticipated to save 

energy through the use of solar panels and improved cogeneration and combined heat and power 

systems. Additionally, the Applicant states the Project will reduce the amount of material waste 

generated due to the use of resource-efficient machinery, such as new injection molding 

machines. 

STAFF EVALUATION 

Statutes limit the use of STE Program awards to any “participating party” (Section 6010.8 of the 

Revenue and Taxation Code). A “participating party” is defined as an entity that seeks financial 

assistance (Section 26003(a)(7)(B) of the Public Resources Code) as part of the STE Program 

(Section 26011.8 of the Public Resources Code). Section 3 of the Applicant’s Resolution 

No. 21-SM025 provides that the Applicant is a “participating party” within the meaning of the 
STE Program. 

The Applicant has requested to add Applied Manufacturing as a participating party in order to 

continue with the Project as originally intended. As previously stated, Applied Manufacturing 

has been designated to purchase and acquire the infrastructure, equipment, and machinery 

needed to support the Project. According to the Applicant, Applied Manufacturing was not 

included in the original Application submission as the Applicant had incorrectly assumed that its 

wholly-owned subsidiary would automatically be a participating party of the approved STE 

award.  

Amending Resolution No. 21-SM025 to add Applied Manufacturing as a participating party to 

the Regulatory Agreement will allow the proposed Project to continue and the state to receive the 

estimated benefits of the original Project. 

LEGAL QUESTIONNAIRE 

Staff has reviewed the Applicant’s responses to the questions contained in the Legal Status 

portion of the Application. The Executive Director, in consultation with legal counsel, has 

determined that the legal issues disclosed do not affect the financial viability or legal integrity of 

the Applicant. 
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Agenda Item – 4.A 

Resolution No. 21-SM025-01 

CAEATFA FEES 

In accordance with STE Program regulations,5 the Applicant has paid an additional fee of $500 

because adding Applied Manufacturing as a participating party qualifies as a modification to the 

Applicant’s Regulatory Agreement. 

RECOMMENDATION 

Staff recommends that the Board approve Applied Medical Resources Corporation’s request to 

amend Resolution No. 21-SM025 to add Applied Manufacturing, LLC, as a participating party. 

ATTACHMENTS 

Attachment A: Applied Medical Resources Corporation’s letter requesting an amendment to the 

resolution 

Attachment B: Applied Medical Resources Corporation’s staff summary at the time of approval 

5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1). 
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Agenda Item – 4.A 

Resolution No. 21-SM025-01 

RESOLUTION AMENDING RESOLUTION NO. 21-SM025 TO ADD 

APPLIED MANUFACTURING, LLC, AS A PARTICIPATING PARTY 

March 16, 2021 

WHEREAS, on March 16, 2021, the California Alternative Energy and Advanced 

Transportation Financing Authority (the “Authority”), a public instrumentality of the State of 

California, approved Resolution No. 21-SM025 granting a sales and use tax exclusion award for 

Applied Medical Resources Corporation (the “Applicant”) for the purchase of up to 

$150,547,889 of Qualified Property to expand and upgrade its existing medical device 

manufacturing facility located in Rancho Santa Margarita (the “Project”); and 

WHEREAS, Applied Manufacturing, LLC, has the authority and responsibility to 

complete a portion of the Project as described in the Application; and 

WHEREAS, the Applicant requests the Authority amend the Regulatory Agreement by 

amending Resolution No. 21-SM025 to include Applied Manufacturing, LLC, as a participating 

party. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 

Advanced Transportation Financing Authority, as follows: 

Section 1. Resolution No. 21-SM025 dated March 16, 2021, is amended to add Applied 

Manufacturing, LLC, as a participating party to the Regulatory Agreement. 

Section 2. This resolution shall take effect immediately upon its passage. 
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 Attachment A: Applied Medical Resources Corporation’s Letter 

Requesting an Amendment to the Regulatory Agreement (April 15, 2021) 

A-1 



 

 

   

 

 

 
 

 

 

 Attachment B: Applied Medical Resources Corporation’s Staff Summary 

at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

B-1 

https://www.treasurer.ca.gov/caeatfa/meeting/2021/20210316/4.G.25.pdf


 

 

 
 

 

 

 

 

B-2 



 

 

 

 

 
 

 

 

 

 

 

B-3 



 

 

 

 

 

 

 
 

 

 

 

B-4 



 

 

 

 
 

 

 

 

 

 

B-5 



 

 

 
 

 

 

 

 

 

 

 

B-6 



 

 

 
 

 

 

 

 

 

 

 

 

B-7 



 

 

 

 

B-8 




