
Agenda Item – 4.A.1 

Resolution No. 17-SM002-02  
 

1 

CALIFORNIA ALTERNATIVE ENERGY AND 

ADVANCED TRANSPORTATION FINANCING AUTHORITY 

 

Request to Approve a Time Extension for the  

Initial Term of the Regulatory Agreement1 

 

Atara Biotherapeutics, Inc. 

Application No. 17-SM002 

 

Tuesday, December 14, 2021 

 

Prepared By: Stefani Wilde, Program Analyst 

 
SUMMARY 
 

Applicant – Atara Biotherapeutics, Inc. 

 

Location – Thousand Oaks, Ventura County 

 

Industry – Biopharmaceutical Manufacturing  

 

Project – Construction of a New T-cell Manufacturing Facility (Advanced Manufacturing) 

 

Total Amount of Qualified Property Approved– $16,285,217 

 

Estimated Sales and Use Tax Exclusion Amount at Approval2 – $1,371,215 

 

Amount of Time Requested –  

 Six months and 13 days, until June 30, 2022, for the Initial Term of the Regulatory 

Agreement (five years, six months, and 13 days from the date of initial CAEATFA Board 

approval) 

 

Staff Recommendation – Approval  

 
 

 

 

 

 

 

 

                                                 
1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion Program’s 

statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, which was 

8.42%. 
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REQUEST 

On January 17, 2017, the CAEATFA Board approved a sales and use tax exclusion (“STE”) for 

Atara Biotherapeutics, Inc. (the “Applicant”) for the purchase of up to $16,285,217  in Qualified 

Property to build a new T-cell manufacturing facility at the Conejo Spectrum Development 

Project in Thousand Oaks (the “Project”). The Regulatory Agreement (“Agreement”) initial term 

provided the Applicant with three years from the date of Board Approval to utilize its STE 

award.3  

On December 17, 2019, the CAEATFA Board approved the Applicant for a two-year extension 

of the initial term of the Agreement from its original termination date of January 17, 2020, to 

accommodate delays with the build-out of its manufacturing suites within its Atara T-cell 

Operations and Manufacturing (“ATOM”) facility due to design changes.  

As of July 27, 2021, the Applicant has used the STE to purchase $11,755,864 of Qualified 

Property (72% of the total Qualified Property approved) and opened its ATOM facility in June 

2018. The Applicant is requesting to extend the Agreement initial term by six months and 13 

days to accommodate delays due to the COVID-19 pandemic. 

The initial term of the Agreement can be extended by the Board upon a finding that an extension 

is in the public interest and advances the purposes of the STE Program.4 

The Applicant explains that limited staffing resources as a result of the pandemic delayed the 

finalization of the design for the upgrade of the ATOM facility, which in turn delayed purchasing 

timelines. Additionally, the pandemic has caused longer lead-times for equipment delivery. 

However, the Applicant states it has finished the facility upgrade design and has contracted with 

multiple suppliers for the remaining construction and equipment purchases, which is currently 

underway and is anticipated to be complete by the end of June 2022. 

THE APPLICANT 

Atara Biotherapeutics, Inc., is a Delaware Corporation founded in 2012 that has employees based 

in California, Colorado, and New York. The Applicant is focused on developing therapies for 

patients with severe and life-threatening diseases that have been underserved by scientific 

innovation. The Applicant’s primary focus is on the development of allogenic, or third-party 

derived, antigen-specific T-cell therapies.   

The Applicant’s initial T-cell products target viral- or cancer-specific antigens to harness the 

body’s immune system to counteract viral infections and cancers. Their most advanced T-cell 

product, Tab-cel® is in Phase 3 clinical trials for post-transplant lymphoproliferative disease 

(PTLD). The Applicant also has several other T-cell product candidates in ongoing clinical trials. 

The Applicant currently outsources the majority of manufacturing of T-cells for clinical trials, 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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but plans to use the new ATOM facility to support growing production requirements, including 

for potential commercialization.   

 

The major shareholders (10.0% or 

greater) of the Applicant are: 

The corporate officers of the Applicant are:  

The Baupost Group, LLC (10%) Pascal Touchon, D.V.M, President, CEO, and Director 

 Jacob Dupont, MD, EVP, Global Head of Research and 

Development 

 Utpal Koppikar, SVP, CFO 

 Joseph Newell, SVP, General Counsel 

 Kristin Yarema, Ph.D., SVP, Chief Commercial Officer 

 

 

THE PROJECT 
 

The Applicant requested a sales and use tax exclusion to build a new T-cell manufacturing 

facility at the Conejo Spectrum Development Project in Thousand Oaks. The facility opened in 

June 2018 and includes both T-cell manufacturing space and equipment, and was designed to 

accommodate space for both new and existing research and development staff.   

 

The manufacturing facility has been configured as a modular clean room system within a mixed-

use industrial building shell. The clean room system includes pre-fabricated walls and other 

structural components, as well as air handlers and ductwork to support the design and 

environmental specifications. All processes within the manufacturing clean room areas will be 

performed under aseptic conditions. The Applicant’s clinical stage T-cell product candidates are 

planned to be manufactured at the facility. The facility design will provide the flexibility to meet 

both current manufacturing demands and future technologies under development.   

 

 

AGREEMENT INITIAL TERM EXTENSION REQUEST  
 

The Applicant has requested that the initial term of the Agreement be extended from January 17, 

2022, to June 30, 2022, in order to accommodate delays due to the COVID-19 pandemic. 

 

Staff Evaluation 

 

According to the Applicant, the delays it has experienced are directly related to the COVID-19 

pandemic. It states the most significant cause of the delays was a lack of proper staffing, which 

in turn delayed the design, and ultimately, the upgrade process as a whole. Additional delays 

were due to extended equipment delivery times. The Applicant states that the upgrade for the 

ATOM facility is currently underway and is scheduled for completion by the second quarter of 

2022. At this time, the Applicant has completed six manufacturing suites, with five currently 

operational. This extension is necessary to make final purchases needed to make the sixth suite 

operational, which the Applicant states will be done in the next six months. The Applicant states 

the scope of the Project has not changed. 
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Based on this information, Staff believes extending the initial term of the Agreement will allow 

for the Project to be completed, and is, therefore, in the public interest and advances the purposes 

of the STE Program.  

LEGAL QUESTIONNAIRE 

Staff reviewed the Applicant’s responses to the questions contained in the Legal Status portion of 

the Application.  The responses did not disclose any information that raises questions concerning 

the financial viability or legal integrity of this Applicant.   

CAEATFA FEES 

In accordance with STE Program Regulations,5 the Applicant has paid an additional fee of 

$2,000 because extending the initial term qualifies as a modification to the Applicant’s 

Agreement. 

RECOMMENDATION 

Staff recommends that the Board approve the Applicant’s request to extend the initial term of the 

Agreement by six months and 13 days to June 30, 2022, as it is in the public interest and 

advances the purposes of the STE Program. 

Attachments 

Attachment A:  Atara Biotherapeutics, Inc.’s letter requesting waiver (September 30, 2021) 

Attachment B:  Atara Biotherapeutics, Inc.’s staff summary at the time of approval  

5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
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RESOLUTION APPROVING A TIME EXTENSION FOR ATARA 

BIOTHERAPEUTICS, INC.’S INITIAL TERM FOR  

THE MASTER REGULATORY AGREEMENT 

December 14, 2021 

WHEREAS, on January 17, 2017, the California Alternative Energy and Advanced 

Transportation Financing Authority (the “Authority”), a public instrumentality of the State of 

California, approved a Sales Tax Exclusion (“STE”) in the amount of $16,285,217 of Qualified 

Property for Atara Biotherapeutic, Inc. (the “Applicant”); and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant must 

make all Qualified Property purchases (STE Program regulations Section 10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the purposes of 

the Program, the Authority may waive the requirement that all purchases of Qualified Property 

be made within three (3) years of Application approval (STE Program regulations Section 

10035(b)(1)(B)); and 

WHEREAS, the Applicant previously had requested a waiver of the requirement to 

purchase all of the Qualified Property within three (3) years due to unexpected delays in the 

Project timeline, extending the term by two (2) years to January 17, 2022, and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase all of 

the Qualified Property by January 17, 2022, due to unexpected delays in the Project timeline, 

extending the term by six (6) months and 13 days to June 30, 2022; and 

WHEREAS, granting the waiver will allow the Project to proceed and the state to receive 

the anticipated environmental and economic benefits that justified the initial approval of the 

Project in accordance with the law, thereby advancing both the public interest and the purposes 

of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 

Advanced Transportation Financing Authority, as follows: 

Section 1.  The Authority finds that it is in the public interest and advances the purposes 

of the Program to extend the Applicant’s initial term of the Regulatory Agreement to June 30, 

2022. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Atara Biotherapeutics, Inc.’s Letter Requesting Waiver 

(September 30, 2021) 
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Attachment B: Atara Biotherapeutics, Inc.’s Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

https://www.treasurer.ca.gov/caeatfa/meeting/2017/20170117/4a2.pdf
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