
Agenda Item – 4.A.1 
Resolution No. 19-SM004-02  

1 

CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Request to Approve a Time Extension for the  
Initial Term of the Regulatory Agreement1 

Sanitation Districts of Los Angeles County 
Application No. 19-SM004 

Tuesday, February 15, 2022 

Prepared By: Stefani Wilde, Program Analyst 

SUMMARY 

Applicant – Sanitation Districts of Los Angeles County  

Location – Whittier, Los Angeles County 

Industry – Mixed Recycling 

Project – Upgrade of Existing Materials Recovery Facility (Recycled Resource Extraction) 

Total Amount Qualified Property Approved – $15,212,303 

Estimated Sales and Use Tax Exclusion Amount at Approval2 – $1,271,749 

Amount of Time Requested –  
• Two years, until February 19, 2024, for the Initial Term of the Regulatory Agreement 

(five years from the date of initial CAEATFA Board approval) 

Staff Recommendation – Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion Program’s 
statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, which was 
8.36%. 
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REQUEST 

On February 19, 2019, the CAEATFA Board approved a sales and use tax exclusion (“STE”) for 
the Sanitation Districts of Los Angeles County (the “Applicant”) for the purchase of up to 
$15,212,303 in Qualified Property to upgrade its existing Puente Hills materials recovery facility 
located in Whittier that will process Municipal Solid Waste (“MSW”) and mixed recyclables (the 
“Project”). The Regulatory Agreement (“Agreement”) initial term provided the Applicant with 
three years from the date of CAEATFA Board approval to utilize its STE award.3 

As of December 31, 2021, the Applicant has used the STE to purchase $11,617,222.02 of 
Qualified Property (76% of the total Qualified Property amount approved). The Applicant is 
requesting to extend the Agreement initial term by two years to accommodate significant delays 
related to the COVID-19 pandemic.  

The CAEATFA Board can extend the initial term of the Agreement upon a finding that an 
extension is in the public interest and advances the purposes of the STE Program.4 

According to the Applicant, it has experienced significant delays directly related to the 
COVID-19 pandemic. Specifically, staffing shortages limited equipment availability, as well as a 
reduction in recyclables, has extended the Project timeline. The Applicant explains the 
COVID-19 related impacts to recycling and waste markets has led to a slower ramp up in 
processing than had originally been anticipated. However, the Applicant states that the sort-line 
portion of the Project is already fully functional, and it plan on expediting the purchase of the 
remaining Qualified Property once the equipment is available to purchase.    

THE APPLICANT 

The Applicant is a public agency providing wastewater and solid waste management for 
5.6 million people in Los Angeles County. The Applicant has been providing services in the 
region since 1923, when the first districts were formed. The Applicant is a confederation of 24 
independent sanitation districts that work cooperatively under a regional management system. 
Seventeen of those districts are signatory to a joint agreement under which they jointly own and 
operate the wastewater conveyance, treatment, and disposal facilities. Under the terms of that 
agreement, District No. 2 serves as the administrative agent responsible for all matters pertaining 
to those shared facilities, including this proposed project. 

On July 18, 2017, the CAEATFA Board granted the Applicant an STE award for the purchase of 
up to $11,928,310 in Qualified Property for an estimated STE value of $1,004,364 to build an 
integrated food waste pre-processing and anaerobic digestion system that will divert food waste 
from landfills and convert it to renewable natural gas to be used as transportation fuel. The 
Applicant has reported $8,504,957.32 in Qualified Property purchases (approximately 71% of 
the total Qualified Property amount approved) through June 30, 2021. 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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The Board members of District Number 2 of the Sanitation Districts of Los Angeles County are: 
Katherine Lee (Alhambra) 
Ali Sajjad Taj (Artesia) 
Ali Saleh (Bell) 
Marco Barcena (Bell Gardens) 
Raymond Dunton (Bellflower) 
Grace Hu (Cerritos) 
Leonard Mendoza (Commerce) 
Emma Sharif (Compton) 
Claudia Frometa (Downey) 
Robert Garcia (Long Beach) 
Nury Martinez (Los Angeles City) 

Kimberly Ann Cobos-Cawthorne (Montebello) 
Yvonne Yiu (Monterey Park) 
Jennifer Perez (Norwalk) 
Brenda Olmos (Paramount) 
Raul Elias (Pico Rivera) 
Chin Ho Liao (San Gabriel) 
Al Rios (South Gate) 
Melissa Ybarra (Vernon) 
Joe Vinatieri (Whittier) 
Holly Mitchell (Los Angeles County) 

THE PROJECT 

The Applicant is upgrading its existing Puente Hills materials recovery facility located in 
Whittier that will process Municipal Solid Waste (“MSW”) and mixed recyclables (the 
“Project”). The Applicant states the implementation of a new mixed waste processing system 
will contribute to recovering old corrugated containers, old newspaper, mixed paper, office pack, 
polyethylene terephthalate, high-density polyethylene-colored, mixed plastic 3-7, aseptic, tin 
cans, aluminum, mixed rigid plastic, film, and glass. According to the Applicant, the facility 
currently receives approximately 3,000 tons of MSW and commingled recyclables per day but is 
only able to process between 75-100 tons per day (“tpd”). With modern equipment, the 
Applicant states it will divert commodities that were not previously recoverable through MSW 
processing, increasing its capacity to approximately 550 tpd, which has helped jurisdictions in 
Los Angeles County meet the required 75% diversion rate by 2020. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 

The Applicant has requested that the initial term of the Agreement be extended from 
February 19, 2022, to February 19, 2024, in order to accommodate delays related to the 
COVID-19 pandemic. 

Staff Evaluation 

In making its recommendation, Staff took into consideration the adverse effect caused by the 
COVID-19 pandemic, which not only impacted the Applicant’s industry but other industries that 
are essential to the completion of the Project. Staff also notes that the Applicant has purchased 
nearly 80% of the Qualified Property amount approved. Although the Applicant has experienced 
delays related to staffing issues, as well as equipment availability, the Applicant has continued to 
make progress toward completion and states that it has a plan to expedite the procurement of the 
remaining equipment when it becomes available.  
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Based on this information, Staff believes extending the initial term of the Agreement will allow 
for the Project to be completed, and is, therefore, in the public interest and advances the purposes 
of the STE Program.  

LEGAL QUESTIONNAIRE 

Staff has reviewed the Applicant’s responses to the questions contained in the Legal Status 
portion of the Application. The Executive Director, in consultation with legal counsel, has 
determined that the legal issues disclosed do not affect the financial viability or legal integrity of 
the Applicant. 

CAEATFA FEES 

In accordance with STE Program Regulations,5 the Applicant has paid an additional fee of 
$2,000 because extending the initial term qualifies as a modification to the Applicant’s 
Agreement. 

RECOMMENDATION 

Staff recommends that the Board approve the Applicant’s request to extend the initial term of the 
Agreement by two years to February 19, 2024, as it is in the public interest and advances the 
purposes of the STE Program. 

Attachments 

Attachment A:  Sanitation Districts of Los Angeles County’s letter requesting waiver 
(December 16, 2021) 

Attachment B:  Sanitation Districts of Los Angeles County’s staff summary at the time of 
approval  

5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
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RESOLUTION APPROVING A TIME EXTENSION FOR  
SANITATION DISTRICTS OF LOS ANGELES COUNTY’S INITIAL TERM FOR  

THE REGULATORY AGREEMENT 

February 15, 2022 

WHEREAS, on February 19, 2019, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State of 
California, approved a Sales Tax Exclusion (“STE”) in the amount of $15,212,303 of Qualified 
Property for Sanitation Districts of Los Angeles County (the “Applicant”); and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant must 
make all Qualified Property purchases (STE Program regulations Section 10035(b)(1)(B)); and 

WHEREAS, upon a finding that it is in the public interest and advances the purposes of 
the Program, the Authority may waive the requirement that all purchases of Qualified Property 
be made within three (3) years of Application approval (STE Program regulations Section 
10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase all of 
the Qualified Property by February 19, 2022, due to unexpected delays in the Project timeline, 
extending the term by two (2) years to February 19, 2024, and; 

WHEREAS, granting the waiver will allow the Project to proceed and the state to receive 
the anticipated environmental and economic benefits that justified the initial approval of the 
Project in accordance with the law, thereby advancing both the public interest and the purposes 
of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1.  The Authority finds that it is in the public interest and advances the purposes 
of the Program to extend the Applicant’s initial term of the Regulatory Agreement to 
February 19, 2024. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Sanitation Districts of Los Angeles County’s Letter Requesting Waiver 
(December 16, 2021)  
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Attachment B: Sanitation Districts of Los Angeles County’s  
Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

https://www.treasurer.ca.gov/caeatfa/meeting/2019/20190219/4a3.pdf
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