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CALIFORNIA ALTERNATIVE ENERGY AND 

ADVANCED TRANSPORTATION FINANCING AUTHORITY 

 

Request to Approve a Time Extension for the  

Initial Term of the Regulatory Agreement1 

 

Joby Aero, Inc. 

Application No. 19-SM027 

 

Tuesday, May 17, 2022 

 

Prepared By: Matthew Jumps, Program Analyst 

 
SUMMARY 
 

Applicant – Joby Aero, Inc. 

 

Location – Marina, Monterey County  

 

Industry – Electric Vertical Take-Off and Landing (eVOTL) Aircraft Manufacturing 

 

Project – New eVTOL Aircraft Production Facility (Advanced Transportation) 

 

Total Amount Qualified Property Approved– $73,473,675 

 

Estimated Sales and Use Tax Exclusion Amount at Approval2 – $6,142,399  

 

Amount of Time Requested –  

• Three years, until June 18, 2025, for the Initial Term of the Regulatory Agreement (six 

years from the date of initial CAEATFA Board approval) 

 

Staff Recommendation – Approval  

 
 

 

 

 

 

 

 

 

 

 
1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion Program’s 

statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate the time of initial approval, which was 

8.36%. 
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REQUEST 

 

On June 18, 2019, the CAEATFA Board approved a sales and use tax exclusion (“STE”) for 

Joby Aero, Inc. (the “Applicant”) for the purchase of up to $73,473,675 in Qualified Property to 

build a new eVTOL aircraft production facility located in Marina (the “Project”). The Regulatory 

Agreement (“Agreement”) initial term provided the Applicant with three years from the date of 

CAEATFA Board approval to utilize its STE award.3    

 

As of January 31, 2022, the Applicant has used the STE to purchase $33,903,718.63 of Qualified 

Property (46% of the total Qualified Property approved). The Applicant is requesting to extend 

the Agreement initial term by three years to accommodate delays caused by the COVID-19 

pandemic, National Environmental Policy Act (“NEPA”) review, Federal Aviation 

Administration (“FAA”) approval, and insufficient power connections via Pacific Gas & Electric 

(“PG&E”).  

 

The CAEATFA Board can extend the initial term of the Agreement upon a finding that an 

extension is in the public interest and advances the purposes of the STE Program.4 

 

The Applicant states that the COVID-19 pandemic, along with shelter-in-place orders from 

Monterey County, shutdown construction of its facility. According to the Applicant, construction 

was further delayed because the FAA denied the City of Marina’s request for a Categorical 

Exclusion (“CATEX”) from a NEPA analysis. The Applicant explains that a CATEX may be 

approved when a California applicant has completed the CEQA process, and that FAA staff had 

previously indicated a CATEX would be granted, but the request was ultimately denied. 

Additionally, the NEPA process took about seven months longer than originally planned. As of 

July 2021, the Applicant was issued a Finding of No Significant Impact, satisfying NEPA 

requirements. The Applicant states that construction was also delayed due to the FAA’s Section 

163 review to determine that the Applicant’s planned facility is for aeronautical use per Section 

163. Lastly, the Applicant states that PG&E did not give assurances that the planned facility 

would be receiving sufficient power until late 2020.  

 

These delays caused the Applicant to shift resources to renovating existing facilities at the 

Marina Municipal Airport to construct a low-rate production pilot line. The Applicant plans to 

construct the large, high-rate production facility in summer 2022, but anticipates a longer 

timeline than usual due to supply chain constraints for industrial steel. Therefore, the Applicant 

is planning for a two-year construction period, followed by a nine-month period to install 

production equipment. 

 

 

THE APPLICANT 
 

Joby Aero, Inc., a Delaware corporation formed in 2009, develops and builds lightweight, all-

electric, vertical take-off and landing (eVTOL) aircraft. 

 

 
3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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The major shareholders (10.0% or greater) of 

the Applicant are: 

The corporate officers of the Applicant are:  

Joby Aviation, Inc. (100%) JoeBen Bevirt, CEO 

 Matt Field, CFO 

 Kate DeHoff, General Counsel/Corporate  

Joby Aviation, Inc., is publicly traded on the 

NYSE under the symbol JOBY 

Secretary 

  

The major shareholders (10.0% or greater) of 

Joby Aviation, Inc. are: 

 

The Joby Trust (16%)  

Toyota Motor Corporation (13%)  

 

 

THE PROJECT 

 

The Applicant requested a sales and use tax exclusion to build a new eVTOL aircraft production 

facility located in Marina. According the Applicant, the S4 eVTOL is a single-pilot, four 

passenger aircraft that takes off vertically, converts to horizontal flight and then converts back to 

land vertically. The Applicant claims that the aircraft has an all-composite airframe with multiple 

electric motors, is powered by multiple battery packs, and uses no carbon-based fuel. According 

to the Applicant, the S4 motors are substantially quieter than traditional helicopters and will be 

less audible than the average background noise of a city, and have the flight range capability of 

traveling from San Jose to San Francisco. The Applicant plans to produce a fleet of the S4 

aircraft by 2022, which will serve as an ‘air-taxi’ service.  

 

According to the Applicant, the aircraft will reduce fuel consumption, when compared to 

automobiles, by a weighted average of 18,397 gallons per air taxi, per year, based on estimates of 

average passenger loading, average trip distance, average vehicle maintenance down time, 

average automobile loading of 1.54 passengers per vehicle, and taking into account increasing 

automobile fuel economies. The estimates are based on automobile-avoided miles and do not 

include the additional fuel consumed in auto traffic congestion. The Applicant represents the 

Project will launch the S4 and provide the capacity to produce and deliver an average of 250 

units per year over an eight-year period. The Applicant also represents this initial production 

ramp of the S4 will support an additional 1,407 direct manufacturing jobs.  

 

In addition, the Applicant uses composite material to produce the S4 aircraft, which is required 

to achieve very low weight while maintaining the structural strength required for safe flight and 

Federal Aviation Administration certification. The Applicant’s design tools optimize the use of 

the composite cloth to minimize overall waste. The Applicant states that the production 

processes require little water or hazardous chemicals. 

 

 

 

 

 



Agenda Item - 4.A.1  

Resolution No. 19-SM027-02 

  4 

AGREEMENT INITIAL TERM EXTENSION REQUEST  

 

The Applicant has requested that the initial term of the Agreement be extended from 

June 18, 2022, to June 18, 2025, in order to accommodate the COVID-19 pandemic, NEPA 

review, FAA approval, and sufficient power connections via PG&E. 

 

Staff Evaluation 

 

According to the Applicant, delays in the purchase of Qualified Property were outside the 

Applicant’s control due to the COVID-19 pandemic, delays in NEPA and FAA reviews, and a 

delay in PG&E assuring sufficient power connections. The Applicant explains that these factors 

caused an unanticipated delay in the facility’s construction and purchasing timeline. The 

Applicant has demonstrated a commitment to using the STE by having purchased 46% of total 

Qualified Property approved and has detailed a purchasing plan to use the remainder of its STE 

within the next three years. 

 

Based on this information, Staff believes extending the initial term of the Agreement will allow 

for the Project to be completed, and is, therefore, in the public interest and advances the purposes 

of the STE Program.  

 

 

LEGAL QUESTIONNAIRE 

 

Staff reviewed the Applicant’s responses to the questions contained in the Legal Status portion of 

the Application. The responses did not disclose any information that raises questions concerning 

the financial viability or legal integrity of this Applicant. 

 

 

CAEATFA FEES 

 

In accordance with STE Program regulations,5 the Applicant has paid an additional fee of $2,000 

because extending the initial term qualifies as a modification to the Applicant’s Agreement. 

 

 

RECOMMENDATION 

 

Staff recommends that the Board approve the Applicant’s request to extend the initial term of the 

Agreement by three years to June 18, 2025, as it is in the public interest and advances the 

purposes of the STE Program. 

 

Attachments 

 

Attachment A:  Joby Aero, Inc.’s letter requesting waiver (March 15, 2022) 

Attachment B:  Joby Aero, Inc.’s staff summary at the time of approval  

  

 
5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
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RESOLUTION APPROVING A TIME EXTENSION FOR  

JOBY AERO, INC.’S INITIAL TERM FOR  

THE REGULATORY AGREEMENT 

 

May 17, 2022 

 

WHEREAS, on June 18, 2019, the California Alternative Energy and Advanced 

Transportation Financing Authority (the “Authority”), a public instrumentality of the State of 

California, approved a Sales Tax Exclusion (“STE”) in the amount of $73,473,675 of Qualified 

Property for Joby Aero, Inc. (the “Applicant”); and 

 WHEREAS, within three (3) years of approval by the Authority, the Applicant must 

make all Qualified Property purchases (STE Program regulations Section 10035(b)(1)(B)); and 

 

 WHEREAS, upon a finding that it is in the public interest and advances the purposes of 

the Program, the Authority may waive the requirement that all purchases of Qualified Property 

be made within three (3) years of Application approval (STE Program regulations Section 

10035(b)(1)(B)); and 

 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase all of 

the Qualified Property within three (3) years by June 18, 2022, due to unexpected delays in the 

Project timeline, extending the term by three (3) years to June 18, 2025; and 

 

WHEREAS, granting the waiver will allow the Project to proceed and the state to receive 

the anticipated environmental and economic benefits that justified the initial approval of the 

Project in accordance with the law, thereby advancing both the public interest and the purposes 

of the Program. 

 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 

Advanced Transportation Financing Authority, as follows: 

Section 1.  The Authority finds that it is in the public interest and advances the purposes 

of the Program to extend the Applicant’s initial term of the Regulatory Agreement to 

June 18, 2025. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Joby Aero, Inc.’s Letter Requesting Waiver (March 15, 2022) 
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 Attachment B: Joby Aero, Inc.’s Staff Summary at the Time of Approval 
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