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CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

 
Request to Approve an Extension of the  
15% Purchase Requirement Timeframe1 

 
Ameresco Chiquita RNG, LLC 

Application No. 21-SM022 
 

Tuesday, August 16, 2022 
 

Prepared By: Stefani Wilde, Program Analyst 
 
SUMMARY 
 
Applicant – Ameresco Chiquita RNG, LLC 
 
Location – Castaic, Los Angeles County  
 
Industry – Landfill Gas to Renewable Natural Gas Production  
 
Project – New Raw Landfill Gas to Renewable Natural Gas Production Facility  

(Alternative Source) 
 
Total Amount Qualified Property Approved – $27,722,495 
 
Estimated Sales and Use Tax Exclusion Amount at Approval2 – $2,356,412 
 
Amount of Time Requested –  

• Nine months, until June 16, 2023, for the 15% purchase requirement timeframe (two 
years and three months from the date of initial CAEATFA Board approval) 

 
Staff Recommendation – Approval  

 
 
 

 
 
 
 
 
 

 
1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion Program’s 
statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate of 8.5%. 
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REQUEST 
 
On March 16, 2021, the CAEATFA Board approved a sales and use tax exclusion (“STE”) for 
Ameresco Chiquita RNG, LLC (the “Applicant”) for the purchase of up to $27,722,495 in 
Qualified Property to build a new LFG-to-RNG production facility located at the Chiquita 
Canyon Landfill located in Castaic (the “Project”). The Regulatory Agreement (“Agreement”) 
provided the Applicant with 18 months from the date of CAEATFA Board approval to purchase 
or execute purchase orders for at least 15% of the total Qualified Property amount approved. 3  
 
As of July 2022, Ameresco Chiquita RNG, LLC has not used any of the STE to purchase 
Qualified Property. The Applicant is requesting to extend the 15% purchase requirement 
timeframe by nine months to accommodate delays related to permitting with Los Angeles 
County.  
 
The CAEATFA Board can extend the 15% purchase requirement timeframe upon a finding of 
extraordinary circumstances and that an extension is in the public interest and advances the 
purposes of the STE Program. 4 
 
The Applicant states it has experienced delays in the permitting process with Los Angeles 
County which were exacerbated by the COVID-19 pandemic, and that there were discrepancies 
regarding the types of permits and applications that would be required in order for the Applicant 
to move forward with the project. According to the Applicant, it has come to a resolution with 
Los Angeles County and has submitted its application for approval. The estimated timeframe for 
approval is between three and nine months, and is the reason the Applicant requested a nine-
month extension. 
 
 
THE APPLICANT 
 
Ameresco Chiquita RNG, LLC (the “Applicant”), is a Delaware limited liability company that 
formed in 2019. The Applicant is wholly owned by Ameresco, Inc., a publicly traded company 
on the New York Stock Exchange under the ticker AMRC. The Applicant will produce 
renewable natural gas (“RNG”) from raw landfill gas (“LFG”) at the Chiquita Canyon Landfill 
located in Castaic.  
 
The major shareholders (10.0% or greater) of 
the Applicant are: 

The company officers of the Applicant are:  

Ameresco, Inc. (100%) George Sakellaris, President & CEO 
 Doran Hole, Treasurer 
 Dave Corrsin, Secretary 

 
 

 
3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
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THE PROJECT 
 
Ameresco Chiquita RNG, LLC, requested an STE award to build a new LFG-to-RNG production 
facility located at the Chiquita Canyon Landfill located in Castaic. The Applicant plans to 
construct a new LFG-to-RNG treatment system that will remove pollutants and particulates from 
the LFG in order to produce RNG suitable for use in the natural gas pipeline. In 2010, the 
Applicant completed construction of an LFG-to-energy (“LFGTE”) project that produces 
approximately 8MW of renewable energy. The Applicant explains that electricity generated from 
the LFG is sold to the Southern California Public Power Authority, and any excess LFG is flared. 
Rather than continuing to flare excess LFG, the Applicant will upgrade the LFG to RNG, which 
will then be injected into a Sempra Energy transmission pipeline. The Applicant also states that 
the new LFG-to-RNG plant will be powered by the existing LFGTE plant.  
 
15% PURCHASE REQUIREMENT TIMEFRAME EXTENSION REQUEST  
 
The Applicant has requested that the 15% purchase requirement timeframe be extended from 
September 16, 2022 to June 16, 2023, in order to accommodate delays related to permitting with 
Los Angeles County. 
 
Staff Evaluation 
 
According to the Applicant, it has experienced delays related to permitting applications and 
processes with Los Angeles County. There was some uncertainty about the types of permits and 
analyses that needed to be completed prior to purchasing any Qualified Property. Although the 
circumstances were unforeseen, the Applicant states it has come to an acceptable agreement with 
Los Angeles County, and has completed all necessary documentation. According to the 
Applicant, its application has been completed and submitted to the county, as of May 2022, and 
may take up to nine months for approval. The Applicant states that all funding is currently 
secured, and it expects to begin making purchases toward the 15% requirement by December 
2022, at the earliest, and June 2023, at the latest. Project completion is estimated to be no later 
than the second quarter of 2024.  
 
Based on this information, Staff believes these are extraordinary circumstances, and that 
extending the 15% purchase requirement timeframe will allow for the Project to be completed, 
and is, therefore, in the public interest and advances the purposes of the STE Program.  
 
 
LEGAL QUESTIONNAIRE 
 
Staff reviewed the Applicant’s responses to the questions contained in the Legal Status portion of 
the Application. The responses did not disclose any information that raises questions concerning 
the financial viability or legal integrity of this Applicant. 
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CAEATFA FEES 
 
In accordance with STE Program regulations,5 the Applicant has paid an additional fee of $1,500 
because extending the 15% purchase requirement timeframe qualifies as a modification to the 
Applicant’s Agreement. 
 
 
RECOMMENDATION 
 
Staff recommends that the Board approve the Applicant’s request to extend the 15% purchase 
requirement timeframe by nine months to June 16, 2023, as the Applicant has demonstrated 
extraordinary circumstances, and it is in the public interest and advances the purposes of the STE 
Program. 
 
 
Attachments 
 
Attachment A:  Ameresco Chiquita RNG, LLC’s letter requesting waiver (May 12, 2022) 
Attachment B:  Ameresco Chiquita RNG, LLC’s staff summary at the time of approval  
  

 
5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(A) 



Agenda Item – 4.B.2 
Resolution No. 21-SM022-01 

 

5 

 
RESOLUTION APPROVING AN EXTENSION OF  

AMERESCO CHIQUITA RNG, LLC’S 15% PURCHASE REQUIREMENT 
TIMEFRAME UNDER THE REGULATORY AGREEMENT 

 
August 16, 2022 

 
WHEREAS, on March 16, 2021, the California Alternative Energy and Advanced 

Transportation Financing Authority (the “Authority”), a public instrumentality of the State of 
California, approved a Sales Tax Exclusion (“STE”) in the amount of $27,722,495 of Qualified 
Property for Ameresco Chiquita RNG, LLC (the “Applicant”); and 

 WHEREAS, within 18 months of approval by the Authority, the Applicant must purchase 
or execute purchase orders for at least 15% of the total amount of Qualified Property listed in the 
approval resolution (STE Program regulations Section 10035(b)(1)); and 
 
 WHEREAS, upon a finding of extraordinary circumstances and that it is in the public 
interest and advances the purposes of the Program, the Authority may waive the requirement that 
the Applicant must purchase or execute purchase orders for at least 15% of the total amount of 
Qualified Property within 18 months of Application approval (STE Program regulations Section 
10035(b)(1)(A)); and 
 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase or 
execute purchase orders for at least 15% of the Qualified Property amount within 18 months due 
to unexpected delays in the Project timeline, extending the term by nine (9) months to June 16, 
2023; and 
 

WHEREAS, the Applicant has demonstrated extraordinary circumstances as to why it 
cannot meet the 18-month 15% purchase requirement timeframe; and 

 
WHEREAS, granting the waiver will allow the Project to proceed and the state to receive 

the anticipated environmental and economic benefits that justified the initial approval of the 
Project in accordance with the law, thereby advancing both the public interest and the purposes 
of the Program. 
 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1.  The Authority finds these are extraordinary circumstances and that it is in the 
public interest and advances the purposes of the Program to extend the Applicant’s deadline to 
meet the 15% purchase requirement to June 16, 2023. 

Section 2.  This resolution shall take effect immediately upon its passage. 
 



Agenda Item – 4.B.2 
Resolution No. 21-SM022-01 

 

A-1 

Attachment A: Ameresco Chiquita RNG, LLC’s Letter Requesting Waiver (May 12, 2022)
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Attachment B: Ameresco Chiquita RNG, LLC’s Staff Summary at the Time of Approval
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