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CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

 
Request to Approve a Time Extension for the  
Initial Term of the Regulatory Agreement1 

 
WET 

Application No. 18-SM018 
 

Tuesday, December 13, 2022 
 

Prepared By: Stefani Wilde, Program Analyst 
 
SUMMARY 
 
Applicant – WET 
 
Location – Sun Valley, Los Angeles County  
 
Industry – Water Feature Design and Manufacturing  
 
Project – Expansion of Water Feature Manufacturing Facility (Advanced Manufacturing) 
 
Total Amount Qualified Property Approved– $4,927,301 
 
Estimated Sales and Use Tax Exclusion Amount at Approval2 – $411,922 
 
Amount of Time Requested –  

• Two years and 12 days, until December 31, 2024, for the Initial Term of the Regulatory 
Agreement (six years, six months, and 12 days from the date of initial CAEATFA Board 
approval) 

 
Staff Recommendation – Approval  

 
 
 

 
 
 
 
 
 

 
1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion Program’s 
statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax, which was 8.36%. 
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REQUEST 
 
On June 19, 2018, the CAEATFA Board approved a sales and use tax exclusion (“STE”) for 
WET (the “Applicant”) for the purchase of up to $4,927,301 in Qualified Property expand its 
existing water feature design and manufacturing facility located in Sun Valley (the “Project”). The 
Regulatory Agreement (“Agreement”) initial term provided the Applicant with three years from 
the date of CAEATFA Board approval to utilize its STE award.3  On June 15, 2021, the 
CAEATFA Board approved the Applicant for a one year and six month extension of the initial 
term of the Agreement from its original termination date of June 19, 2021 to accommodate 
several delays due to the COVID-19 pandemic. 
 
As of June 30, 2022, the Applicant has used the STE to purchase $3,452,744 of Qualified 
Property (70% of the total Qualified Property approved). The Applicant is requesting to extend 
the Agreement initial term by two years and twelve days to accommodate delays in procurement 
as well as previous orders being placed on hold due to the pandemic.  
 
The CAEATFA Board can extend the initial term of the Agreement upon a finding that an 
extension is in the public interest and advances the purposes of the STE Program.4 
 
According to the Applicant, several orders placed by prospective clients were cancelled, placed 
on hold, or suspended indefinitely. This reduced the amount of funds it received for previously 
scheduled projects and halted equipment procurement. The Applicant states it has resumed 
previous contracts and secured several new contracts and anticipates being able to complete 
purchases of Qualified Property by December 2024. 
 
 
THE APPLICANT 
 
The Applicant, a California corporation, has been in business for over 35 years. The Applicant 
designs, engineers, and manufactures underwater devices for water features, including nozzles, 
power distribution systems, and robotic parts that typically last between five and 10 years. 
 
The major shareholders (10.0% or greater) of 
WET are: 

The corporate officers of WET are:  

Mark Fuller (100%) Mark Fuller, Chief Executive Officer 
  
 
THE PROJECT 
 
The Applicant requested a sales and use tax exclusion to expand its existing water feature design 
and manufacturing facility located in Sun Valley. The Applicant represents that its products require 
advanced technology and engineering to manufacture, and that it intends to purchase  
high-precision tools, such as laser cutters, 3D printers, injection molding machines, and robotic 
welding machines. These tools and machines require a highly skilled workforce and reduce waste, 

 
3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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energy consumption, and overhead transportation costs, according to the Applicant. WET has 
designed water features for locations worldwide, including the Burj al Arab in Dubai and the 
Bellagio in Las Vegas, using component parts engineered and manufactured by the Applicant.  
 
 
AGREEMENT INITIAL TERM EXTENSION REQUEST  
 
The Applicant has requested that the initial term of the Agreement be extended from 
December 19, 2022 to December 31, 2024, in order to accommodate procurement delays as well 
as previous orders being placed on hold due to the pandemic.  
 
Staff Evaluation 
 
According to the Applicant, business closures during the pandemic resulted in projects being 
postponed, some indefinitely, as its products include water features being built in places such as 
a city hall in the Philippines, and museum and luxury mall in Abu Dhabi. While the projects 
were already scheduled, the pandemic caused the completion dates to be pushed out, and some 
canceled. The Applicant indicates this decreased its amount of income significantly, so much 
that it was unable to make Qualified Property purchases during that time. However, the 
Applicant states its clients have begun reopening and many projects are now scheduled to move 
forward, and on that account, the Applicant projects it will be able to make its final purchases of 
Qualified Property prior to or by December 2024. 
 
Based on this information, Staff believes extending the initial term of the Agreement will allow 
for the Project to be completed, and is, therefore, in the public interest and advances the purposes 
of the STE Program.  
 
LEGAL QUESTIONNAIRE 
 
Staff reviewed the Applicant’s responses to the questions contained in the Legal Status portion of 
the Application. The responses did not disclose any information that raises questions concerning 
the financial viability or legal integrity of this Applicant.   
 
CAEATFA FEES 
 
In accordance with STE Program regulations,5 the Applicant has paid an additional fee of $2,000 
because extending the initial term qualifies as a modification to the Applicant’s Agreement. 
 
 
RECOMMENDATION 
 
Staff recommends that the Board approve the Applicant’s request to extend the initial term of the 
Agreement by two years and 12 days to December 31, 2024, as it is in the public interest and 
advances the purposes of the STE Program. 
 

 
5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
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Attachments 
 
Attachment A:  WET’s letter requesting waiver (September 16, 2022) 
Attachment B:  WET’s staff summary at the time of approval  
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RESOLUTION APPROVING A TIME EXTENSION FOR  

 WET’S INITIAL TERM FOR  
THE REGULATORY AGREEMENT 

 
December 13, 2022 

 
WHEREAS, on June 19, 2018 the California Alternative Energy and Advanced 

Transportation Financing Authority (the “Authority”), a public instrumentality of the State of 
California, approved a Sales Tax Exclusion (“STE”) in the amount of $ 4,927,301 of Qualified 
Property for WET (the “Applicant”); and 

 WHEREAS, within three (3) years of approval by the Authority, the Applicant must 
make all Qualified Property purchases (STE Program regulations Section 10035(b)(1)); and 
 
 WHEREAS, upon a finding that it is in the public interest and advances the purposes of 
the Program, the Authority may waive the requirement that all purchases of Qualified Property 
be made within three (3) years of Application approval (STE Program regulations Section 
10035(b)(1)(B)); and 
 
 WHEREAS, the Applicant previously had requested a waiver of the requirement to 
purchase all of the Qualified Property within three (3) years due to unexpected delays in the 
Project timeline, extending the term by one year and six months to December 19, 2022; and  
 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase all of 
the Qualified Property by December 19, 2022, due to unexpected delays in the Project timeline, 
extending the term by two (2) years and twelve (12) days to December 31, 2024; and 
 

WHEREAS, granting the waiver will allow the Project to proceed and the State to receive 
the anticipated environmental and economic benefits that justified the initial approval of the 
Project in accordance with the law, thereby advancing both the public interest and the purposes 
of the Program. 
 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1.  The Authority finds that it is in the public interest and advances the purposes 
of the Program to extend the Applicant’s initial term of the Regulatory Agreement to December 
31, 2024. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Attachment A: WET’s Letter Requesting Waiver (September 16, 2022) 
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Attachment B: WET’s Staff Summary at the Time of Approval 
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