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CALIFORNIA ALTERNATIVE ENERGY AND
ADVANCED TRANSPORTATION FINANCING AUTHORITY

Request to Approve a Time Extension for the
Initial Term of the Regulatory Agreement?

Inland Empire Utilities Agency
Application No. 20-SM016

Tuesday, February 20, 2024

Prepared By: Katrina Walters-White, Program Analyst

SUMMARY

Applicant — Inland Empire Utilities Agency
Location — Chino, San Bernardino County
Industry — Wastewater and Food Waste Biogas Capture and Production

Project — Expansion of Existing Wastewater and Food Waste Biogas Capture and Production
Facility (Alternative Source)

Total Amount Qualified Property Approved — $76,377,224
Estimated Sales and Use Tax Exclusion Amount at Approval® — $6,385,136

Amount of Time Requested —

e Requesting a one (1)-year, ten (10)-month, and fourteen (14)-day extension, until
January 31, 2026, for the Initial Term of the Regulatory Agreement (a total of five (5)
years, ten (10) months, and fourteen (14) days from the date of initial CAEATFA Board
approval of March 17, 2020.

Staff Recommendation — Approval

L All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion Program’s
statutes and regulations.

2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, which was
8.36%.
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REQUEST

On March 17, 2020, the CAEATFA Board approved a Sales and Use Tax Exclusion (“STE”)
award for Inland Empire Utilities Agency (the “Applicant”) for the purchase of up to
$76,377,224 in Qualified Property to expand its existing Regional Water Recycling Plant (the
“Project”). The Regulatory Agreement (“Agreement”) initial term provided the Applicant with
three years from the date of CAEATFA Board approval to utilize its STE award?, however at the
time of award, the CAEATFA Board approved the three-year purchase requirement be waived to
provide the Applicant with a four-year initial term.*

As of November 2023, the Applicant has used the STE award to purchase approximately
$60,900,000 of Qualified Property (80% of the total Qualified Property approved). The
Applicant is requesting to extend the Agreement initial term by one (1) year, ten (10) months,
and fourteen (14) days to accommodate delays in the supply chain.

According to the Applicant, the Company has been affected by COVID-19 supply chain issues,
which caused a delay in obtaining the necessary materials for the project. The construction
schedule has also been impacted by one year as a result of the delays. The Applicant continues to
work closely with the general contractor to ensure materials are procured and invoices are
tracked accordingly so that the new timeline can be met. The general contractor, together with
Applicant, is constantly collaborating on opportunities to expedite the equipment submittal
process and alternative equipment options to mitigate further procurement delays. The alternative
materials acted as a temporary solution to ensure the project can progress and will be replaced
before the completion of construction. The Applicant does not intend to use the alternative
equipment as a part of the qualified property.

The CAEATFA Board can extend the initial term of the Agreement upon a finding that an
extension is in the public interest and advances the purposes of the STE Program.®

THE APPLICANT

Inland Empire Utilities Agency (“IEUA” or the “Applicant”) is a regional wastewater treatment
agency and wholesale distributor of imported water formed in 1950. IEUA serves approximately
875,000 people over 242 square miles in the western area of San Bernardino County. IEUA
sources its wastewater and wastewater biosolids from seven contracting agencies under the
Chino Basin Regional Sewage Service Contract: the cities of Chino, Chino Hills, Fontana,
Montclair, Ontario, Upland, and the Cucamonga Valley Water District in the city of Rancho
Cucamonga. The Applicant secures and supplies imported water, collects and treats wastewater,
produce renewable products, and promotes the sustainable use of groundwater and development
of local water supplies.

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B)
® California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B)
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The Board of Directors for IEUA are:
Marco Tule — President
Steven J. Elie — Vice President
Jasmin A. Hall — Secretary/Treasurer
Michael Camacho — Director
Paul Hofer — Director

THE PROJECT

IEUA is requesting a Sales and Use Tax Exclusion award to expand its existing Regional Water
Recycling Plant No. 5 (RP-5) to convert raw wastewater and food waste into low carbon biogas
in Chino (the “Project”) as part of an extensive $350 million upgrade project to build a new
wastewater treatment plant. IEUA stated it will modify and improve the facility, which includes
installing new influent pump stations, headworks, primary clarifiers, secondary/tertiary treatment
and off-spec storage to increase its current liquid processing capacity from 15 million gallons per
day (mgd) to 22.5 mgd. Additionally, IEUA will upgrade its solids treatment facility, which will
be capable of accepting an average of 50,000 gallons of pre-processed slurry per day. The
wastewater and solid food waste will be converted to biogas to be used by the plant’s two
existing co-generation engines or three boilers.

In December 2017, IEUA received a $500,000 grant from the State of California’s Clean Water
State Revolving Fund as loan forgiveness for the creation of planning level documents.

Regional Water Recycling Plant No. 5
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AGREEMENT INITIAL TERM EXTENSION REQUEST

The Applicant has requested that the initial term of the Agreement be extended from March 17,
2024, to January 31, 2026, in order to accommodate electrical equipment delivery delays and
supply chain issues.

Staff Evaluation

As stated in its request, the Applicant cited that the pandemic and its collateral effect on the
economy have impacted the Project’s timeline. Namely, delays in procurement of materials have
resulted in a 365-day delay in the project completion date.

The Applicant was able to overcome some of the delays to this critical path by sequencing and
using alternative materials and equipment, however, not all delays were able to be mitigated. The
Applicant will continue to work closely with the general contractor to ensure materials are
procured and invoices are being tracked to meet the new timeline. In addition, the Applicant will
collaborate with the general contractor to pursue opportunities to expedite submittal process and
alternative equipment options.

Based on this information, Staff believes extending the initial term of the Agreement will allow
for the Project to be completed, and is, therefore, in the public interest and advances the purposes
of the STE Program.

LEGAL QUESTIONNAIRE

Staff has reviewed the Applicant’s responses to the questions contained in the Legal Status
portion of the Application. The Executive Director, in consultation with legal counsel, has
determined that the legal issues disclosed do not affect the financial viability or legal integrity of
the Applicant.

CAEATFA FEES

In accordance with STE Program regulations,® the Applicant has paid an additional fee of $2,000
because extending the initial term qualifies as a modification to the Applicant’s Agreement.

& California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B)
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RECOMMENDATION

Staff recommends that the Board approve the Applicant’s request to extend the initial term of the
Agreement by one (1) year, ten (10) months, and fourteen (14) days to January 31, 2026, as it is
in the public interest and advances the purposes of the STE Program.

Attachments

Attachment A: Inland Empire Utilities Agency’s letter requesting waiver (November 27, 2023)
Attachment B: Inland Empire Utilities Agency’s staff summary at the time of approval
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RESOLUTION APPROVING A TIME EXTENSION FOR
INLAND EMPIRE UTILITIES AGENCY’S INITIAL TERM FOR
THE REGULATORY AGREEMENT

February 20, 2024

WHEREAS, on March 17, 2020, the California Alternative Energy and Advanced
Transportation Financing Authority (the “Authority”), a public instrumentality of the State of
California, approved a Sales Tax Exclusion (“STE”) in the amount of $76,377,224 of Qualified
Property for Inland Empire Utilities Agency (the “Applicant”); and

WHEREAS, within three (3) years of approval by the Authority, the Applicant must
make all Qualified Property purchases (STE Program regulations Section 10035(b)(1)); and

WHEREAS, upon a finding that it is in the public interest and advances the purposes of
the Program, the Authority may waive the requirement that all purchases of Qualified Property
be made within three (3) years of Application approval (STE Program regulations Section
10035(b)(1)(B)); and

WHEREAS, the Applicant previously requested a waiver of the requirement to purchase
all of the Qualified Property within three (3) years due to unexpected delays in the Project
timeline, extending the term by one (1) year to March 17, 2024.

WHEREAS, the Applicant has requested a waiver of the requirement to purchase all of
the Qualified Property by March 17, 2024, due to unexpected delays in the Project timeline,
extending the term by one (1) year, ten (10) months, and fourteen (14) days to January 31, 2026;
and

WHEREAS, granting the waiver will allow the Project to proceed and the state to receive
the anticipated environmental and economic benefits that justified the initial approval of the
Project in accordance with the law, thereby advancing both the public interest and the purposes
of the Program.

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and
Advanced Transportation Financing Authority, as follows:

Section 1. The Authority finds that it is in the public interest and advances the purposes
of the Program to extend the Applicant’s initial term of the Regulatory Agreement to January 31,
2026.

Section 2. This resolution shall take effect immediately upon its passage.
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Attachment A: Inland Empire Utilities Agency’s Letter
Requesting Waiver (November 27, 2023)

Inland Empire Utilities Agenc S T SRS, o gt Sl
e gy PO. Box 9020 « Chino Hills, CA 91709
A MUNICIPAL WATER DISTRICT TEL (909) 9931800 + FAX (908) 993-1985

m W IR, O

Nowvember 27, 2023

California Alternative Energy and Advanced Transportation Financing Authority
915 Capital Mall

Sacramento, CA 55814

Artn: David Palsha, Analbyst

CAEATFAEtreasurer.ca.gov

Re: CAEATFA STE Program [ 20-5MO16) Extension Request
Mr. Palsha,

We are writing to request an extension on agreement 20-5M016 betwesn Inland Empire Utilities Agency
(IEUA) and the California Alternative Energy and Advanced Transportation Financing Authority
(CAEATFA). Please see below details regarding the time extension request:

I.  Areqguest for a time extension, including the specific amount of time requested, an anticipated
schedule for purchasing the remainder of the Qualified Property, and rationale for why this
specific amount of time is needed.

The current term of the agreement will end on 3/17/2024 and IEUA is requesting an extension to
1/31/2026, or 685 calendar days. It is anticipated that all purchases will be completed prior to
December of 2025.

Il. Anexplanation of why the extension is necessary [i.e., why the initial term deadline will not be
met).

Electrical equipment delivery delays and supply chain issues related to COVID-19 have resulted in a
365-day delay to the project completion date. Delays in procurement of materials and thus progress
of the work, have created many impacts to the construction schedule both on and off the critical
path. Some impacts could be recovered and mitigated by sequendng and alternative
materials/equipment, but not all. For example, the procurement delays for electronic components
in the generator breaker control system and plant automation system could not mitigated because
the system is standardized around Rockwell components by IEUA for resiliency, redundancy, and

Water Smart - Thinking in Terms of Tomorrow

Marco Tule

Presiient

Steven J. Elle Jasmin A. Hall Michael Camacho Paul Hofer Shivajl Deshmukh
Vice Fresidon Serrelndy Teasiner e for Drechor General Momoper
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serviceability reasons. Therefore, there are no alternatives for these items, or the alternatives are
also delayed.

A significant number of new facilities included in the project scope of work cannot be completed or
put in service without the new power and control systems in place, thus delaying subsequent phases
of construction. For example, the start of construction for the Membrane Bioreactor (MER) Phase 2
Facility, which is tax exempt, is delayed to July 2024 with an anticipated completicn of August 2025,
Since the MBR facility includes many tax-exempt materials that cannot be procured until
construction begins, we are unable to make these purchases within the original timeline.

An explanation of what assurances there are that the new timeline will be met.

IEUA continues to work closely with the general contractor to ensure materials are procured and
invoices are tracked accordingly so that the new timeline can be met. The general contractor,
together with |IELIA, are constantly collaborating on opportunities to expedite the equipment

submittal process and alternative equipment options to mitigate further procurement delays.

Amount of Qualified Property purchased to date.

Of the original 576,377,224 in qualified property outlined in the agreement, 515,472,813.57 in
purchases remain.

Information on whether the scope of the project has changed.
The criginal scope of the project has not changed.

Any additienal information to support Board approval of an extension of the Purchase
Requirement.

The project is complex and has significant sequencing constraints which were all planned prior to
COVID-19 and did not anticipate any of the supply chain effects or laber impacts that hawve occurred
and are still ongoing as there are materials and equipment sourced arcund the country and world.
Additionally, [EUA would like to extend a formal invitation to host a tour for any members of the
board or staff to witness the size and complexity of this project in person as well as the progress.
The following link has several videos to help demonstrate the progress of this project:

Regional Water Recycling Plant No. 5 Expansion Project | IEUA

As a result of the forementioned procurement delays and COVID-19 impacts, we are requesting an
extension from the original completion date of 3/17/2024 to 1/31/2026 to allow sufficient time to

complete construction and make the necessary tax-exempt purchases.

G076 Kimball Avenue, Chino, CASTT0E » PO, Box 8020, Chino Hills, CA 91708
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Thank you for your consideration and please contact Ashley Womack at gwomacki®isys ore or by
phone at 909-925-7205 for additional questions or information needed.

Thank you,

Ashley Womack, MBA
Grants and Government Affairs Officer

G075 Kimball Avenue, Chino, CA §1708 = P.0. Box 9020, Chino Hills, CA #1708
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Attachment B: Inland Empire Utilities Agency’s
Staff Summary at the Time of Approval

The original award staff summary can be found on the CAEATFA website.

Agenda Ttem — 4. F.11
Eezolution No. 20-ShI016
Application No. 20-50h 016

CALTFORNIA ALTERENATIVE ENERGY AND
ADVANCED TREANSPORTATION FINANCING AUTHORITY

Reguest to Approve Project for Sales and Use Tax Exclusion (STE)

Inland Empire Utilities Agency
Application Mo, 20-5h016

Tuesday, March 17, 2020

Prepared By: Xee Mowa Progrom dnalyst

SUAMARY

Applicant — Inland Ernpire Tilitie: Azency

Laocation — Chino, San Bamarding Coonty

Industry — Wastewater and Food Waste Bioga: Capore and Production

Project — Expansion of Existing Wastewater and Food Waste Biogas Captuors and Production
Farility (Alternative Source)

Value of Qualified Froperty — 376377 224
Estimated Sales and Tse Tax Exclusion Amount” — 34,383,136
Estimated (uantifiable Net Benefits — 33,155 724
Compefitive Criteria Score — 115
Application Score —
Fizczl Benefits Points: 1475
Enviranrpentzl Benefits Points: 20
Net Benefits Score: 1495

Additionsl Benefiis Points: 55
Total Score: 1,550

Staff Recommendation — Approval

i i
All capiialized teres mol delized i this documess ase dedined in the Progras's siatuie and regalaisoms.
© Tias asndunt 15 cakoalated based on the average satewide sakes x rae of 3.96%,
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THE APFLICANT

Inland Empire Tilitles Azency (“TETTA™ or the “Applicant™) iz a regiona] wastewatar raatment
apency and wholesale distribator of mported water formed in 1930, IEUA serves approcirmataly
B75,000 people over 2471 sguare milas oy the westem ared of San Bemarding County, IELTA
gurcas ity wastewater and wastewater biosolids fom seven contracting agencies undar the
Ching Basin Regional Sevwaze Servics Conmact: the cities of Chino, Ching Hills, Fontana,
Mlotclzir, Crtario, Upland, and the Cacamonga Valley Water Digtrict in the city of Fancha
Cucamonga, The Applicant secures and suppliss mported water, collects and treats wastewater,
produce renewabla products, and promotes the sustainable we of sroundwater and development
of local water supplies.

The Board of Diirectors for IEUA are:
Eati Parkar, Pragident
Jazmin & Hall Vice President
Steven J. Elie, Secretary and Tressurer
blichss] Camacho, Directar
Panl Hofer, Divector

THE FEOJECT

IEUA = requesting a sales and uze tax exclusion to expand itz existing Fezional Water
Feecycling Plant Wo. 5 (BP-5) to comrvert raw wastewater and food waste mto low carbon biogas
in Ching (the “Project’™) as part of an extensive 3350 million wperads project to baild a new
wastewater treatment plant, IETA stabes it will roodify amd mprove the facility, which mclodes
installing pew influent pump stations, haadworks, primary clarifiers, secondary'tertiany treatment
and off-spec storags to increase ity ourent liquid processing capacity from 135 million of zallons
par day (med) to 22,5 med. Additgonzlly, IEUTA will uparads ity solids treatment facility, which
will be capable of accepting am average of 30,000 zallons of pre-proceszed shary par day. The
wastewater zmd solid food waste will be comvertad to biogas to be used by the plant’s tovo
axisting co-generation engines or thres boilers,

In Decamber 2017, TETTA recaived 3 3500000 grant from the State of Californiz’s Clesn WWater
Stata Fevolving Fand 22 loan forgihvenes: for the creation of plannine level dooamments,

B-2
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Resolution No. 20-SM016
Apphlication No. 20-SM016

Regional Water Recycling Plant No. §

14 ”
Wonter Bamart - Thimbang in Torms af Tammmerone

"

P

Figure 1: RP-5 Facilities
ANTICIPATED COSTS OF QUALIFIED PROPERTY

Membrane Bioreactor Treatment System §23,895,000
Liquids & Solids Odor Control 7,336,000
Solids Thickening Facility 9,760,000
Digestion 30,371,224
Dewatering, Cake Storage Silos, & Truck Loading Facility 5.015.000
Total  $76377224
Note: The Qualified Property purchaies rdgoriad in the Application and showin kdrd in 3taff's repert are ertimated
codtr. Af the termination of the réguidiony ag @ finalized project egus ¢ list will be pragared
detailing the wluc,ﬁﬁeh-q«cqummm&cgwmbmqﬂ:mmdpwm fe Revdnue and
Tax Code Secticn S0J0.8. Variancd from the costs shenin in the Appiication and in thiz répert may ccctr prior te
k:fmmnmm&dwummufojmmymmw : and ctker r

In addition, such coris may vary after closing dud alse &0 incraaied coss, nuﬂamndammdqmp«m
mdq" lons during compiruction, differdnces in equipment dud to future changes in law or regulation, or for ctker

TIMELINE

IEUA represents that procurement and construction are expacted to conmnence in Q2 2020. The
Applicants states its solids facility will conclude Mazy 2023, liquids facilities will conclude May
2024, and the Project will be completed July 2024.

B-3
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Agenda Item — 4. F.11
Rezolution No. 20-584016
Application No. 20-504016

COMPETITVE CEITERTA SCORE

In thea event that CAEATEA receives Applications in excess of the stanttory 5100 million cap for
that calandar year, the arder in which the Applications shall be considared in the sames month
will be rankad baszed on five Competitive Criteria.

The Applicant received 115 Corppetitive Criteriz points as follows:

1

o

Environmental Benefits {100 poinis). The Applicant’s Project eamed mare than
zerp Total Pollution Bensfits poits (ie. had envirormentz] bemafits that could be
monetized and scored pursnsnt to the Program’s regulations"), therefore 100 points
ars swarded.

Unemployment (0 of 50 points). The Applicant’s Project iz located in San
Bamarding Connty, which has an averaze armual wmemployment rats of 3.8%. Whean
campared to the statewide average anmual unemployinent rate, 4.1% in 2019, the
datazet uzed in the Application the Projact location eamed the Applicant an
Unemplovment Scare of Zero points.

Job Creation {0 of T3 poinis). The Applicant regrezents that the Projact will support
2 total of 25 production-relzated jobs atits Faciliny, CAEATFA astimates that
approxmately foar of these jobs will be stimbutable to 2 margmal moresze m jobs
craated due to the STE. Bazad on the ammmt of STE per estimated mumber of jobs
craaied, the Applicant eamed zero points.

iCalifornia Headguariers (15 points). The Applicant has a Califormia Corparate
Headquarters, therefiore 15 points are awarded.

Natoral Dizaster Relief {0 points). The Project is not to rebuild or relocate the
Applicant’s Facility doe to a fire, flpod, storm, or earthguake idantified in the state of
emergency proclamation made by the Califormia State Governar within two years of
tha time of application, therefore zaro points are awarded.

PFEOJECT EVALUATION

KNET BENEFITS

The total cost of the Qualifed Property purchases is anticipated to be 376,377,224 and the total
guantifighle net bensfits are valoed at 33,158,724, The Project received a Total Score of 1,550

' Califomia Code of HI.'I_.'I]IlI"I:l“:H. l'ithe &, Duvisiom D3 Secienn RS C i)

4
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paints, which exceeds the reguired 1,000-point threshold, and a totzl Envirormental Benefits
Boare of 20 points, which meets the 20-point threshold.

A. Fizcal Benefits {1 475 points). The net present vahee of the total fizcal benefits ovar
tha lifetime of the (ralified Proparty i derived from the Applicant’s sales tawes,
perzonal moomes taxes paid by the fima's employvess, o tawes on profits, property
taxes, and other indivect fizcal henefts of the Applicant, which amonts to
SE'_-HIS_]'T razsuliing in a Fizcal Benefits score of 1,475 points for the Project.

E. Environmental Benefits {20 poimts). The Project will result in $127,7032 af tozal
polhitian bensfits over the life of the Project resulting in sn Envirorrnents] Benefiis
Soore of 20 points for the Project. These hanafit: darive from the prodoction of
biozas, which offzets the nead for usa of fos=il rmethamns,

C. Additional Benefiis (55 poinis). Applicants may eam additional points for their
Total Score. The Applicant submitted inforration and received 55 additional points.

1. Production Jobs: (0 of 75 points). The Applicant represents that the Project
will zopport a total of 13 produchon-related jobs at its Facility. CAEATFA

extimates that approximately four of these jobs will be atoibutzble to 2
mETgmal incresse i jobs aested due to the STE. Based an the amount of 3TE
per estimatad monber of jobs created, the Applicant eamed zevo points.

1. Construction Jobs (55 of 75 poinis). The Applicant represents that the
Project will support a total of 300 consmaction jobs at its Facility. CAEATFA
extimates that approximately 53 of these jobs will be atribatablz to 2 marginal
mCreaze m jobs created dua to the STE. Based oa the amount of 5TE per
estimated nwmbar of jobs aeated, the Applicant eamad 55 poinis.

3. DUnemplovment (0 of 50 points). The Applicant’s Project = located m San
Bamarding Connty, which has an average annoal umemployment rate of 3594,
Whean comparad to the statewids sverage anmual imemployment rate, 4.1% m
201%, the datazet uzed in the Application, the Praject location ezmed the
Applicant an Unemplovment Scare of Zero podmts.

STATUS OF FEEMITS/'OTHEE. EEQUIEED AFFROVALS

Accondimg to IETTA, it plans to secura &l permits such as bailding, air, consfrmuction, fire
protection, and encroackmment parmits needed for the Project by Jaby 2020,

B-5
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Apends Tiem — 4.F.11
Fesohrtion No. 20-SM016
Application No. 20-5M016

LEGAL QUESTIONNAIRE

Staff reviewed the Applicant’s rasponses to the guestions contained in the Lagal Status portion of
the Application. The response: did not dizclose avy mformnetion that raises goestions conceming
the fnancial viability or legal integrity of this Applicant.

FINDING OF FUELIC INTEEEST

Az mentionad above, the Project = part of a larger 3350 million expansion project to build a new
wastewatar weatment facility. Due to the lonz-term nature of the entive expansion project, the
Applicant is requesting a term of S years io make all Cealified Property purchaszes pursaant to
Program regulation saction 1003 53(b(1WE). The Apalicant reprasants that they will be maitng
Crualified Property purchases: pver the neett four vesrs, Based on the information presemted, staff
balieves waiving the tree-vear purchase requiremeant of the initial term iz in the poblic imterest
and advances the urposes of the Program.

CAFATFA FEES
In accordance with CAEATFA Fegulations, " the Applicant has paid CAEATFA an Application

Fee of 310,000.00 znd will pay CAEATFA an Adminisrative Fee of up to 3305,508.00,

EECOAMMENDATION

Staff recommmends approval of Fesolation Mo, 20-3M016 for Inland Empire Tilities Agency’s
purchaze of Cualified Property in an amount not to excead 376,377,224, anticipatad to resalt m
am appraximate salss and nze taw exchizion value of 36,333,134,

Staff alzo reconumends that parsuant section 1005506 1B) of the California Code of
Feznlations, the thrag-vesr purchazs reguirement of the nitial term be wabred to provide IELTA
with & fono-year mitial term in which it can acgaire Chealified Property.

! Califomia Code o HI.'I_.'I]IlI"I:-“h lizhe &, Duvisiom 03, Sectenm JOHESD

[=
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Application No. 20-5hI0016

EESOLUTION AFFROVING AND AUTHORIZING EXECTTION OF A MASTER
FEGULATORY AGEEEMENT WITH INLAND EMPIRE UTILITIES AGENCY

March 17, 2020

WHEFEAS, the Califoriz Altemnative Energy and Advanced Transportation Financing
Anthority (the “Authorin™ or “CAEATFA™) has received the Application of Inland Empire
Utilitiez Agency (the “Applicant™), for financial zzziztance in the form of 2 master ragnlatory
agreement (the “AgTesment’”) regarding tansible personal property utilized in an Advanced
hlaafacturing process o for the design, marmifactare, production or assembly of Advanced

Tranzportstion Technologies or Alternative Source prodwcts, components, or systems (“Chealified
Property™) as more particularly described i the staff swrmary and in the Applicant™s

Application to the Awthority {collactively, the “Project’™); and

WHEEEAS, the Applicant has reguested the Autharity to entar into the Asresment to
acquire Project equipment with an estimated cost not to excesd 576,377,224 over & period of
four vears; and

WHEFEAS, upon a finding that it is in the public interest and advances the parposes of
the Program, the Anthority may waive the requirement that all purchases of Chalified Property
b2 rade within thres years of Application approval (Fegulations Section 1003500 1(E;

WHEEREAS, the Applicant believes that this form of fnancial zssiztance will enable it to
awall itself of the benefits of an exclosion from sales and nze taas relative to the Cualified
Property pursuant to Califimia Fevenne and Taxation Code Section §010UE; and

WHEEREAS, approval of the tenms of the Asreernent and suthority for the Executive

Dhiractor, Deputy Executive Director, or Chair of the Authority to execute the nacessany
docwmnents to effactuate the Agresrent iz now souzht;

MNOW, THEFEFCORE, BE IT FESOLVED by the California Alternative Energy and
Advanced Transportation Finamcing Authority, 2= follows:

Section 1. The Project constitutes a “project™ within the mesning of Public Pesources
Code Section 28003(2){E)E).

Sectiom 2. The requested master regulatory agresment constitates “financial assistance™
within the meaning of Public Resources Code Saction 28003 {a) 6.

Sectiom 3. The Applicant is 2 “participating party™ within the meaning of Puablic
Feammces Code Section 2H0IE()T).

Bection 4. The Executive Director, Diaputy Executive Director, or Chair of the Authority
(the “Aunthorized Signatorias™) are hareby authorized for and on behalf of the Authority to
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Fpprove anv chanses to the Project as the Executive Director shall deem approprizte, provided
that the amount of the Chzalified Property to be purchased may not be moreazed ahova the
amount approved by the Authority.

Section 3. The propozsd formm of the Agreement betmreen the Applicant and the Authority,
as filad with the Awtharity prior to thiz mesting, is herabey approved. The Anthorized Ziznatories
are hereby authorized and divected, for and on behalf and in the name of the Anthority, to
emacate, ackmowledse and daliver to the Applicant the AgTeement in substantially the fomm Slad
with ar approved by the Aunthority, with such insertions, dalstions or changes therein as the
Anthorized Simmstary exsoiting the zame may require or approve, and with partioalar
infarmation inserted thersin m substantiz] conformance with the staff sunwnary and in the
Applicant’s Application to the Authority, such approval to be conclusively evidenced by the
execution and delivery thereaf. The Auwthority understands and agress that porsnant to the terms
of the Asreament the ablizations of the Applicant may, ander some ciroumstances, be camrisd
ouf ar asswmed by 2 succazor or aszipnes antity, or by an affiliate of the Applicant.

Bection 4. Each of the Autharized Sisnatories, acting slone is hereby autharized and
directed to do sy and all ministeriz] acts, inchiding (without limdtation) the execution and
delivery of any and 3ll dooments and certificates they may desm peceszary or advizable in arder
to consmmate the A sTeement and otherwizse effaciuats the parposes of this Fesohition.

Section 7. The Applicant shall ssmre CAEATFA that all Chealified Property listed in the
zemi-grral reports parsuant to the Asresment shall be metalled, maintained and operated m
compliznce with 21l applicabla local, stats and faderal Laws.

Section 8. The Asresment shall coly apply to Qualified Property teat the Applicant
certifies will be matallad, meintaimed and operated at facilities within the Stats of Califormia,

Section 8. The adoption by the Authority of this Fesolution for the Applicant shall not be
referred fo in any application before any povernmental agency 23 evidencs of the feazibility,
practicality or suitsbility of the Praject or in 2y application for any requived permission ar
Futharity to acquire, construct o aperats the Project.

Section 10. The Awtharity finds that it is in the public intersst and advancas the purposss
of the Proeram to waive the requirernent that all purchases of Crealified Property be mads within
thres years of Application approval and instead reguire that all purchases of Cualified Property
b meade within four vears of Application spproval

Section 11. This Fasphrtion is effective immediztel and will remain i foll force and
affect umless the Fegolatory Asresment, a5 defined in CAEATFA Fesulations Section 100335(g),
iz mat execirtad within thirty (307 dayvs of the date of this Fezolution. Tha Executive Director may
ectend the thirfy days if nacessary.
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