
   

 

 

 

 

      

 

 

 

  

 

 

 

   

    

  

 

  

      

   

    

          

      

    

  

   

             

   

        

Agenda Item – 4.C.1 

Resolution No. 22-SM016-02 

CALIFORNIA ALTERNATIVE ENERGY AND 

ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Request to Approve an Extension of the 15% Purchase Requirement Timeframe 

and the Initial Term of the Regulatory Agreement1 

EnergySource Minerals LLC 

and its subsidiary, ESM ATLiS LLC 

Application No. 22-SM016 

Tuesday, May 21, 2024 

Prepared By: Katrina Walters-White, Program Analyst 

SUMMARY 

Applicant – EnergySource Minerals LLC and its subsidiary, ESM ATLiS LLC 

Location – Calipatria, Imperial County 

Industry – Lithium Recovery and Processing 

Project – New Lithium Recovery and Processing Facility (Advanced Manufacturing) 

Total Amount Qualified Property Approved– $176,740,588.24 

Estimated Sales and Use Tax Exclusion Amount at Approval2 – $15,000,000 

Amount of Time Requested – 
• Requesting a three (3)-year and two (2)-day extension, until June 15, 2027, for the 15% 

purchase requirement timeframe (four (4) years, six (6) months, and two (2) days from 

the date of initial CAEATFA Board approval) 

• Requesting a one (1)-year, six (6)-month, and two (2)-day extension, until June 15, 2027, 

for the initial term of the Regulatory Agreement (four (4) years, six (6) months, and 

two (2) days from the date of initial CAEATFA Board approval) 

Staff Recommendation – Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion Program’s 
statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate of 8.5%. 
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Resolution No. 22-SM016-02 

REQUEST 

On December 13, 2022, the CAEATFA Board approved a sales and use tax exclusion (“STE”) 

for EnergySource Minerals LLC and its subsidiary, ESM ATLiS LLC (the “Applicant”) for the 

purchase of up to $176,740,588.24 in Qualified Property to build a new lithium recovery and 

processing facility (the “Project”). The Regulatory Agreement (“Agreement”) provided the 
Applicant with 18 months from the date of CAEATFA Board approval to purchase or execute 

purchase orders for at least 15% of the total Qualified Property amount approved. 3 

As of January 01, 2024, EnergySource Minerals LLC and its subsidiary, ESM ATLiS LLC has 

not used the STE to purchase Qualified Property (0% of the total Qualified Property approved). 

The Applicant is requesting to extend the 15% purchase requirement timeframe by three (3) 

years and two (2) days to accommodate delays in raising funding. The Applicant is also 

requesting to extend the Agreement’s initial term by one (1) year, six (6) months, and two (2) 

days for the same accommodations. 

The CAEATFA Board can extend the 15% purchase requirement timeframe upon a finding of 

extraordinary circumstances and that an extension is in the public interest and advances the 

purposes of the STE Program.4 

The CAEATFA Board can extend the initial term of the Agreement upon a finding that an 

extension is in the public interest and advances the purposes of the STE Program.5 

According to the Applicant, since receiving the award the Applicant has been in continuous 

discussions with various financial institutions to obtain financing. The Applicant states it is now 

in the final stages to acquire equity and debt funding and anticipates closing on both financing 

options by Q3 of 2024. Additionally, the Applicant is in negotiations with a manufacturer, and 

the Applicant believes the agreement will take place within months. 

The Applicant expects to issue purchase orders in Q3 2024, with anticipated Qualified Property 

delivery for 12 to 18 months out. The Applicant states the scope of the Project has not changed, 

and all permits have been issued. 

THE APPLICANT 

EnergySource Minerals LLC (“ESM”) and its subsidiary, ESM ATLiS LLC (“ATLiS”) 

(collectively the “Applicant”) are Delaware limited liability companies that were formed in 2017 

and 2021, respectively. ESM is headquartered in San Diego and engages in the advanced 

manufacturing, development, construction, and operation of battery-spec lithium projects and 

other mineral co-products from geothermal fluids produced in Imperial County. ATLiS is wholly 

owned by ESM and was formed to help manage a mineral recovery operation that extracts 

lithium and other minerals from geothermal brine; the project described below. 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
5 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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Resolution No. 22-SM016-02 

ESM received an income tax credit under the California Competes Tax Credit Program6 

administered by the Governor’s Office of Business and Economic Development in June 2021. 

ESM received a $2.5 million grant from the California Energy Commission in February 2018. 

The ownership structure of the Applicant is as 

follows: 

Catalyst Geothermal, LLC (29.54%) 
LiNergy, LLC (29.64%) 

MRP US Holdings (17.73%) 

TMDLE, Inc 11.34% 

EnergySource Minerals LLC 
(100%) 

ESM ATLiS LLC 

The company officers of the Applicant are: 

Eric Spomer, President and Chief Executive 

Officer 

Derek Benson, Chief Operating Officer 

Carmen Rene, Chief Financial Officer 

Kathy Schwertfeger, Chief Legal Officer 

Samuel Moore, Chief Commercial Officer 

THE PROJECT 

The Applicant is requested an STE award to build a new lithium recovery and processing facility 

called Project ATLiS in Calipatria (the “Project”). According to the Applicant, the Project will 

extract lithium and other minerals from geothermal brine that flows through the adjacent 

Featherstone geothermal plant.  The Applicant’s mineral extraction process has been piloted 

since 2016 and is being deployed commercially in other projects currently. The Applicant states 

the intent of the Project is to produce lithium hydroxide monohydrate (“LHM”) that can be 
utilized in the manufacturing of electric car batteries, energy storage, cell phones, and other vital 

services. The Project will also research and develop techniques to extract other battery-spec 

materials such as manganese sulphate monohydrate and zinc to further aid decarbonization 

objectives. 

As part of the lithium recovery process, the Applicant will deploy a process called Integrated 

Lithium Adsorption Desorption (ILiAD) that will allow the recovery of over 90% of the lithium 

6 California Code of Regulations, Title 10, Chapter 13, Article 1 (commencing with Section 8000). 
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Resolution No. 22-SM016-02 

entrained in the geothermal fluid produced. ILiAD consists of using advanced industry 

purification and crystallization techniques. According to the Applicant, its ILiAD system will 

lead to an overall reduction in material costs, carbon, water, and operational footprint compared 

to standard lithium extraction processes. Furthermore, the Applicant states the Project will utilize 

high-precision tools and methods such as a hydraulic manifold mechanism, and advanced 

materials such as lithium selective sorbent to control how lithium ions are transferred from one 

stream to another. The result is a greater yield of minerals with little contamination. 

15% PURCHASE REQUIREMENT TIMEFRAME EXTENSION REQUEST 

The Applicant has requested that the 15% purchase requirement timeframe be extended from 

June 13, 2024, to June 15, 2027, in order to accommodate delays in obtaining capital funding for 

the Project. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 

The Applicant has requested that the initial term of the Agreement be extended from 

December 13, 2025, to June 15, 2027, to accommodate delays in financing. 

Staff Evaluation 

According to the Applicant, it will require additional time to use the 15% STE award due to 

delays in funding. Although it has had challenges in raising funding, the Applicant is in 

discussions to close by Q3 of 2024. The Applicant anticipates purchases will be made in Q2 of 

2024, which will allow it to accelerate the Project timeline. 

Additionally, the Applicant is in negotiations with a manufacturer, and the Applicant believes the 

agreement will take place within months. 

Based on this information, Staff believes these are extraordinary circumstances, and that 

extending the 15% purchase requirement timeframe will allow for the Project to be completed, 

and is, therefore, in the public interest and advances the purposes of the STE Program. Staff also 

believes extending the initial term of the Agreement will allow for the Project to be completed, 

and is, therefore, in the public interest and advances the purposes of the STE Program. 

LEGAL QUESTIONNAIRE 

Staff reviewed the Applicant’s responses to the questions contained in the Legal Status portion of 

the Application. The responses did not disclose any information that raises questions concerning 

the financial viability or legal integrity of this Applicant. 

4 
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CAEATFA FEES 

In accordance with STE Program regulations,7 the Applicant has paid an additional fee of $2,250 

because extending the 15% purchase requirement timeframe and the initial term qualifies as a 

modification to the Applicant’s Agreement. 

RECOMMENDATION 

Staff recommends that the Board approve the Applicant’s request to extend the 15% purchase 
requirement timeframe by three (3) years and two (2) days to June 15, 2027, as the Applicant has 

demonstrated extraordinary circumstances, and it is in the public interest and advances the 

purposes of the STE Program. 

Staff recommends that the Board approve the Applicant’s request to extend the initial term of the 

Agreement by one (1) year, six (6) months, and two (2) days to June 15, 2027, as it is in the 

public interest and advances the purposes of the STE Program. 

Attachments 

Attachment A: EnergySource Minerals LLC and its subsidiary, ESM ATLiS LLC’s letter 

requesting waiver (May 9, 2024) 

Attachment B: EnergySource Minerals LLC and its subsidiary, ESM ATLiS LLC’s staff 
summary at the time of approval 

7 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(C) 
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RESOLUTION APPROVING AN EXTENSION OF 

ENERGYSOURCE MINERALS LLC AND ITS SUBSIDIARY, ESM ATLIS LLC’S 

15% PURCHASE REQUIREMENT TIMEFRAME AND THE INITIAL TERM 

UNDER THE REGULATORY AGREEMENT 

Tuesday, May 21, 2024 

WHEREAS, on December 13, 2022, the California Alternative Energy and Advanced 

Transportation Financing Authority (the “Authority”), a public instrumentality of the State of 

California, approved a Sales Tax Exclusion (“STE”) in the amount of $176,740,588.24 of 

Qualified Property for EnergySource Minerals LLC and its subsidiary, ESM ATLiS LLC 

(the “Applicant”); and 

WHEREAS, within 18 months of approval by the Authority, the Applicant must purchase 

or execute purchase orders for at least 15% of the total amount of Qualified Property listed in the 

approval resolution (STE Program regulations Section 10035(b)(1)); and 

WHEREAS, upon a finding of extraordinary circumstances and that it is in the public 

interest and advances the purposes of the Program, the Authority may waive the requirement that 

the Applicant must purchase or execute purchase orders for at least 15% of the total amount of 

Qualified Property within 18 months of Application approval (STE Program regulations Section 

10035(b)(1)(A)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase or 

execute purchase orders for at least 15% of the Qualified Property amount within 18 months due 

to unexpected delays in the Project timeline, extending the term by three (3) years and two (2) 

days to June 15, 2027; and 

WHEREAS, the Applicant has demonstrated extraordinary circumstances as to why it 

cannot meet the 18-month 15% purchase requirement timeframe; and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant must 

make all Qualified Property purchases (STE Program regulations Section 10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the purposes of 

the Program, the Authority may waive the requirement that all purchases of Qualified Property 

be made within three (3) years of Application approval (STE Program regulations Section 

10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase all of 

the Qualified Property within three (3) years due to unexpected delays in the Project timeline, 

extending the term by one (1) year, six (6) months, and two (2) days to June 15, 2017; and 

WHEREAS, granting the waivers will allow the Project to proceed and the state to 

receive the anticipated environmental and economic benefits that justified the initial approval of 
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the Project in accordance with the law, thereby advancing both the public interest and the 

purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 

Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds these are extraordinary circumstances and that it is in the 

public interest and advances the purposes of the Program to extend the Applicant’s deadline to 

meet the 15% purchase requirement to June 15, 2027. 

Section 2. The Authority finds that it is in the public interest and advances the purposes 

of the Program to extend the Applicant’s initial term of the Regulatory Agreement to June 15, 

2027. 

Section 3. This resolution shall take effect immediately upon its passage. 

7 
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Attachment A: EnergySource Minerals LLC and its subsidiary, ESM ATLis LLC’s Letter 
Requesting Waiver (May 9, 2024) 

A-1 



    

 
 

 

 
 

Agenda Item – 4.C.1 

Resolution No. 22-SM016-02 

A-2 



    

 
 

 

  

 

 

  

 

 

Agenda Item – 4.C.1 

Resolution No. 22-SM016-02 

Attachment B: EnergySource Minerals LLC and its subsidiary, ESM ATLis LLC ’s 

Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

B-1 

https://www.treasurer.ca.gov/caeatfa/meeting/2022/20221213/4a1.pdf
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