
    
  

 

  

 
 

 
  

 
    

   
 

 
   

 
 

  
 

 
 

  
 

   
 

  
 

 
 

  
 

    
 

  
 

  
     

     
  

     
    

  
 

   
 

 
 

 
          

   
        

Agenda Item – 4.A.1 
Resolution No. 22-SM001-04 

CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, March 18, 2025 

Request to Approve an Extension of the 15% Purchase Requirement Timeframe 
and the Initial Term of the Regulatory Agreement1 

Blue Mountain Electric Company LLC
Application No. 22-SM001 

Prepared By: Jeannie Yu, Program Analyst 

SUMMARY 

Applicant: Blue Mountain Electric Company LLC 

Location: Wilseyville, Calaveras County 

Industry: Biomass Processing and Fuel Production 

Project: New Biomass Processing and Fuel Production (Alternative Source) 

Total Amount Qualified Property Approved: $17,030,696 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 $1,447,609 

Initial Board Approval Date: June 21, 2022 

Amount of Time Requested: 
• Requesting a one-year, six-month, and 10-day extension, until December 31, 

2026, for the 15% purchase requirement timeframe (four years, six months and 
10 days from the date of initial CAEATFA Board approval) 

• Requesting a one-year, six-month, and 10-day extension, until December 31, 
2026, for the initial term of the Regulatory Agreement (four years, six months, 
and 10 days from the date of initial CAEATFA Board approval) 

Staff Recommendation: Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations.
2 This amount is calculated based on the average statewide sales tax rate of 8.5%. 
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Agenda Item – 4.A.1 
Resolution No. 22-SM001-04 

BACKGROUND 
On June 21, 2022, the CAEATFA Board approved a sales and use tax exclusion 
(“STE”) for Blue Mountain Electric Company LLC (the “Applicant”) for the purchase of 
up to $17,030,696 in Qualified Property to build a new biomass processing and fuel 
production facility in Wilseyville, Calaveras County (the “Project”). The Regulatory 
Agreement (“Agreement”) provided the Applicant with 18 months from the date of 
CAEATFA Board approval to purchase or execute purchase orders for at least 15% of 
the total Qualified Property amount approved. 3 Also, the Agreement initial term 
provided the Applicant with three years from the date of CAEATFA Board approval to 
utilize its STE award.4 

First Extension – On December 12, 2023, the CAEATFA Board approved the Applicant 
for a six-month extension of the 15% purchase requirement timeframe from its original 
execution date of December 21, 2023, to June 21, 2024, to accommodate delays in 
securing Project funding. 

Second Extension – On May 21, 2024, the CAEATFA Board approved the Applicant’s 
second extension to the 15% purchase requirement timeframe extending its execution 
date from June 21, 2024, to June 21, 2025, to accommodate delays in securing Project 
funding. 

As of January 2025, the Applicant has used the STE to purchase approximately 
$24,000 of Qualified Property (0.14% of the total Qualified Property approved). The 
Applicant is now requesting a third extension to the 15% purchase requirement 
timeframe to accommodate financial delays. Accordingly, the Applicant also requests an 
extension to the Agreement’s initial term for the same reasons. 

THE APPLICANT 
Blue Mountain Electric Company LLC is a California entity that was formed in 2017. The 
Applicant is headquartered in California and located in one of the most fire threatened 
regions of the Central Sierra. The property was purchased by Calaveras Water District 
and serve as its landlord. 

The major shareholders (10.0% or greater) of the Applicant are: 
Phoenix Biomass Energy Inc. (50%) 
Gregory John Stangl (50%) 

The company officers of the Applicant are: 
Gregory John Stangl, Managing Member 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
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Agenda Item – 4.A.1 
Resolution No. 22-SM001-04 

THE PROJECT 
The Applicant received an STE award to develop a 3 MW bioenergy facility in 
Wilseyville that will convert local forest biomass into syngas and biochar using a 
gasification process. By doing so, the Applicant will be able to reduce open burning of 
forestry waste. According to the Applicant, the Project’s gasification technology will 
thermally convert (analogous to baking) woodchips derived from forest waste wood to 
create syngas, and the waste heat from the syngas production will be reused in the 
drying process of its incoming feedstock. The syngas will power a 3 MW engine that will 
produce electricity to sell back to the grid to Pacific Gas and Electric. Biochar is the 
residual byproduct of the gasification process and is a low energy content, high fixed 
carbon solid that will then be sold for use in soil amendments or as activated carbon for 
water and other filtration applications, effectively sequestering carbon and making the 
entire renewable energy generation process carbon negative. 

Consistent with CAEATFA policy at the time of Application, the Qualified Property in this 
Application will be used to manufacture syngas; the Qualified Property also includes a 
portion of the power generation equipment used to power the facility. The Project’s 
equipment will consume approximately 15 percent of the total amount of available 
energy generated from syngas combustion; therefore, 15 percent of the power 
generation equipment is eligible for a sales and use tax exclusion. However, 85 percent 
of the power generation equipment is not included in this Application, as it represents 
the proportion of available energy in the form of electricity that will be sold to PG&E. 

15% PURCHASE REQUIREMENT TIMEFRAME EXTENSION REQUEST 
The Applicant has requested that the 15% purchase requirement timeframe be 
extended from June 21, 2025, to December 31, 2026, in order to accommodate delays 
in securing funding. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
June 21, 2025, to December 31, 2026, in order to accommodate delays in securing 
funding. 

STAFF EVALUATION 
The CAEATFA Board can extend the 15% purchase requirement timeframe upon a 
finding of extraordinary circumstances and that an extension is in the public interest and 
advances the purposes of the STE Program. 5 

The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.6 

5 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
6 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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Agenda Item – 4.A.1 
Resolution No. 22-SM001-04 

The Applicant states the Project schedule has been impacted by unforeseen delays in 
the approval process of their USDA-backed bank loan. According to Applicant, the 
USDA had required their Chief Executive Officer to sign a personal guarantee for $25 
million, however, that requirement has been removed and modified to adding a closing 
condition that requires the Applicant to raise additional capital for debt service and 
contingency. Such funding is expected to close by the end of March 2025. Furthermore, 
the Applicant is working actively to raise an additional $4 million from new investors, 
and the Applicant’s bank partners have agreed to modify existing loan terms to 
accommodate the schedule delays resulting from the delays of the USDA loan. 

Staff has reviewed the Applicant’s extension request and has taken into consideration 
that the Applicant has working diligently with federal, state, and local governments to 
write letters of support for the Project and move USDA from its previous position. 
Quickly after receiving USDA funding in March 2025, the Applicant intends to make all 
Qualified Property purchases, with the goal of finalizing equipment design and 
procurement, including deliveries by Q3 of 2025, and starting construction and 
equipment installation by Q4 of 2026. 

Based on this information, Staff believes these are extraordinary circumstances, and 
that extending the 15% purchase requirement timeframe will allow for the Project to be 
completed, and is, therefore, in the public interest and advances the purposes of the 
STE Program. Staff also believes extending the initial term of the Agreement will allow 
for the Project to be completed, and is, therefore, in the public interest and advances 
the purposes of the STE Program. 

LEGAL QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No 
information was disclosed concerning the financial viability or legal integrity of the 
Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations,7 the Applicant’s request to extend the 
15% purchase requirement timeframe and the initial term qualifies as a modification to 
the Applicant’s Agreement, incurring additional fees. The Applicant has paid the 
additional fee of $2,250. 

RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the 15% 
purchase requirement timeframe by 1 year, 6 months, and 10 days, until December 31, 
2026, as the Applicant has demonstrated extraordinary circumstances, and it is in the 
public interest and advances the purposes of the STE Program. 

Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by 1 year, 6 months, and 10 days, until December 31, 2026, as it 

7 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(C) 
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Agenda Item – 4.A.1 
Resolution No. 22-SM001-04 

is in the public interest and advances the purposes of the STE Program, and the 
remaining term shall be for a period of 11 years, 6 months, and 10 days until 
December 31, 2033, for providing annual compliance reports.8 

ATTACHMENTS 
Attachment A: Blue Mountain Electric Company’s Letter Requesting Waiver 

(January 28, 2025) 
Attachment B: Blue Mountain Electric Company LLC’s Staff Summary at the Time of 

Approval 

8 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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Agenda Item – 4.A.1 
Resolution No. 22-SM001-04 

RESOLUTION APPROVING AN EXTENSION OF 
BLUE MOUNTAIN ELECTRIC COMPANY LLC’S 15% PURCHASE REQUIREMENT 
TIMEFRAME AND THE INITIAL TERM UNDER THE REGULATORY AGREEMENT 

March 18, 2025 

WHEREAS, on June 21, 2022, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $17,030,696 of 
Qualified Property for Blue Mountain Electric Company LLC’s (the “Applicant”); and 

WHEREAS, within 18 months of approval by the Authority, the Applicant must 
purchase or execute purchase orders for at least 15% of the total amount of Qualified 
Property listed in the approval resolution (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding of extraordinary circumstances and that it is in the 
public interest and advances the purposes of the Program, the Authority may waive the 
requirement that the Applicant must purchase or execute purchase orders for at least 
15% of the total amount of Qualified Property within 18 months of Application approval 
(STE Program regulations Section 10035(b)(1)(A)); and 

WHEREAS, the Applicant had previously requested waivers of the requirement 
to purchase or execute purchase orders for at least 15% of the Qualified Property 
amount within 18 months due to unexpected delays in the Project timeline, extending 
the term by six (6) months to June 21, 2024; and then by one (1) year to June 21, 2025; 
and 

WHEREAS, the Applicant has further requested another waiver of the 
requirement to purchase or execute purchase orders for at least 15% of the Qualified 
Property amount by 
June 21, 2025 due to unexpected delays in the Project timeline, further extending the 
term by one (1) year, six (6) months, and ten (10) days to December 31, 2026; and 

WHEREAS, the Applicant has further demonstrated extraordinary circumstances 
as to why it cannot meet the 18-month 15% purchase requirement timeframe; and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

6 



    
  

 

  

 

     
  

 
 

 
 

 
 

  
  

   
  

    

 
 

 

  
 

Agenda Item – 4.A.1 
Resolution No. 22-SM001-04 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by one (1) year, six (6) months, and ten (10) days to 
December 31, 2026; and 

WHEREAS, granting the waivers will allow the Project to proceed and the state 
to receive the anticipated environmental and economic benefits that justified the initial 
approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds these are extraordinary circumstances and that it is 
in the public interest and advances the purposes of the Program to extend the 
Applicant’s deadline to meet the 15% purchase requirement to December 31, 2026. 

Section 2. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to December 31, 2026. 

Section 3. This resolution shall take effect immediately upon its passage. 

7 
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Attachment A: Blue Mountain Electric Company LLC’s 
Letter Requesting Waiver (January 28, 2025) 

A-1 
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Agenda Item – 4.A.1 
Resolution No. 22-SM001-04 

Attachment B: Blue Mountain Electric Company LLC’s
Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

B-1 

https://www.treasurer.ca.gov/caeatfa/meeting/2022/20220621/staff/4a5.pdf
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B-7 
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