
    
  

   

 
 

 
  

 
  

  
 

  
   

 
  

 
 

 
  

 
   

 
  

 
   

 
 

  
 

   
 

   
 

  
     

   
   

 
   

 
 
 

 
  

 
         

   
         

Agenda Item – 4.A.2 
Resolution No. 22-SM010-02 

CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, March 18, 2025 

Request to Approve a Time Extension for the 
Initial Term of the Regulatory Agreement1 

QuantumScape Battery, Inc.
Application No. 22-SM010 

Prepared By: Jeannie Yu, Program Analyst 

SUMMARY 

Applicant: QuantumScape Battery, Inc. 

Location: San Jose, Santa Clara County 

Industry: Lithium Battery Cell Manufacturing 

Project: Expansion of Existing Lithium Cell Manufacturing Facility 
(Advanced Manufacturing) 

Total Amount Qualified Property Approved: $114,844,599 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 $9,761,791 

Initial Board Approval Date: June 21, 2022 

Amount of Time Requested: 
• Requesting a two-year extension, until June 21, 2027, for the Initial Term of the 

Regulatory Agreement (a total of five years from the date of initial CAEATFA 
Board approval of June 21, 2022) 

Staff Recommendation: Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations. 

2 This amount is calculated based on the average statewide sales tax rate of 8.5%. 
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Agenda Item – 4.A.2 
Resolution No. 22-SM010-02 

BACKGROUND 
On June 21, 2022, the CAEATFA Board approved a Sales and Use Tax Exclusion 
(“STE”) award for QuantumScape Battery, Inc. (the “Applicant”) for the purchase of up 
to $114,844,599 in Qualified Property to build a continuous flow pre-pilot production line 
(“QS-0 line”) for its lithium batteries located in San Jose (the “Project”). The Regulatory 
Agreement (“Agreement”) initial term provided the Applicant with three years from the 
date of CAEATFA Board approval to utilize its STE award.3 

As of December 2024, the Applicant has used the STE award to purchase 
approximately $52,220,900 of Qualified Property (45% of the total Qualified Property 
approved).4 The Applicant is requesting to extend the Agreement initial term to 
accommodate a technology process change and to troubleshoot production issues. 

THE APPLICANT 
QuantumScape is a Delaware corporation that formed in 2010. The Applicant is a 
wholly owned subsidiary of QuantumScape Corporation and was founded to develop 
and commercialize next generation battery technology to enable long-range, low-cost 
electric vehicles and accelerate the mass market electrification of transportation and 
other applications. Via a business combination in 2020, the QuantumScape Corporation 
became publicly traded on the NYSE under the symbol QS. 

In October 2017, the CAEATFA Board granted QuantumScape Corporation an STE 
award for the purchase of up to $18,243,000 in Qualified Property for an estimated STE 
value of $1,536,061 to manufacture electric vehicle batteries at its facility in San Jose. 
Nearly 100% of the total Qualified Property approved was purchased and the project 
was completed in 2020. 

On March 16, 2021, the CAEATFA Board granted QuantumScape Corporation a 
second STE award for the purchase of up to $19,999,333 in Qualified Property for an 
estimated STE value of $1,699,943 to expand its existing electric vehicle battery 
manufacturing facility located in San Jose. 100% of the total Qualified Property 
approved was purchased and the project was completed in 2022. 

The major shareholders of QuantumScape Corporation are: 
Volkswagen Group of America Investments, LLC (15.9%) 

The Corporate Officers of QuantumScape Corporation and QuantumScape Battery, Inc. 
are: 

Siva Sivaram, Chief Executive Officer 
Kevin Hettrich, Chief Financial Officer 
Michael McCarthy, Chief Legal Officer 
Timothy Holme, Chief Technology Officer 
Mohit Singh, Chief Development Officer 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
4 Based on the 2024 2nd half semi-annual compliance report that has been received but not yet 
processed. 
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Agenda Item – 4.A.2 
Resolution No. 22-SM010-02 

THE PROJECT 
QuantumScape Battery, Inc. received an STE award to build a continuous flow pre-pilot 
production line (“QS-0 line”) for its solid-state, lithium batteries located in San Jose. The 
Applicant has been conducting research and development since 2014 at its original 
facility and has recently leased four other facilities to scale-up from its engineering line, 
to accommodate its automated QS-0 line. This QS-0 line is operational and is being 
ramped up to provide cell samples to automotive partners, to serve as a basis for 
technology transfer to support technology licensing activities, and to provide sufficient 
volumes of cells for both demonstration vehicles and first, small volume 
commercialization of its solid state, lithium metal technology. 

The Applicant states that in addition to the sample production portion of the process, the 
QS-0 line will continue to serve as a platform for continued production process 
development. It will also assist with increasing production volumes and will also allow 
the Applicant’s highly skilled development team to continue to improve its product 
performance and quality. 

According to the Applicant, its proprietary advanced materials and battery cells are 
capable of storing significantly more energy per unit mass and volume than the industry 
standard. The Applicants has publicly shared prototype data that demonstrates faster 
charging times and improved safety performance. The Applicant explains it uses 
integrated computational materials engineering and an advanced workforce to develop 
and model the physics behind its battery cells. The Applicant states that because this 
technology requires fewer materials to store an equivalent amount of energy, the 
technology at scale and maturity is targeted to require fewer resources, including raw 
materials, tools, energy, and solvents. The technology is targeted to enable longer 
range, faster charging, and safer electric vehicles. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
June 21, 2025, to June 21, 2027, in order to accommodate a technology process 
change and to troubleshoot production issues. 

STAFF EVALUATION 
The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.5 

According to the Applicant, there has been a delay in meeting the initial term deadline 
due to unexpected production challenges the Applicant faced when trying to ramp up its 
pilot line. The Applicant states it modified its production process to a significantly faster, 
higher throughput process for making its separators called Raptor and Cobra. In 
addition, the Applicant spent unaccounted time to identity and eliminate the root cause 

5 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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Agenda Item – 4.A.2 
Resolution No. 22-SM010-02 

of an unforeseen source of contamination in one of the Applicant’s key materials. These 
issues have been addressed and resolved. 

Staff has reviewed the Applicant’s extension request and has taken into consideration 
that while there were delays, the Applicant has made substantial progress with the 
Project. In 2024, such progress includes announcing its first commercial product, 
shipping product samples to partners to help test and evaluate, entering into a 
collaboration agreement with Volkswagon PowerCo to industrialize and increase the 
efficiency of the Applicant’s next generation solid-state lithium metal battery technology, 
and announcing and installing the next generation heat treatment equipment for its 
separator production process, Cobra. According to the Applicant, it plans on spending 
approximately $65 million in capital expenditures in 2025, and an additional $45 million 
of investments in 2026 to support the demand of the company’s solid state battery cells. 
The amount of time requested is based on the Applicant’s plan to launch its initial 
product, as well as the timeline for custom equipment and the equipment lead time. 

Based on this information, Staff believes extending the initial term of the Agreement will 
allow for the Project to be completed, and is, therefore, in the public interest and 
advances the purposes of the STE Program. 

LEGAL QUESTIONNAIRE 
Staff has reviewed the Applicant’s responses to the questions contained in the Legal 
Status portion of the extension request. The Executive Director, in consultation with 
legal counsel, has determined that the legal issues disclosed do not affect the financial 
viability or legal integrity of the Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations,6 the Applicant’s request to extend the 
initial term qualifies as a modification to the Applicant’s Agreement, incurring additional 
fees. The Applicant has paid the additional fee of $2,000. 

RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by two years, until June 21, 2027, as it is in the public interest 
and advances the purposes of the STE Program, and the remaining term shall be for a 
period of five and one-half years, until December 21, 2027, for providing annual 
compliance reports.7 

ATTACHMENTS 
Attachment A: QuantumScape Battery, Inc.’s Letter Requesting Waiver 

(January 24, 2025) 
Attachment B: QuantumScape Battery, Inc.’s Staff Summary at the Time of 

Approval 

6 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
7 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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RESOLUTION APPROVING A TIME EXTENSION FOR 
QUANTUMSCAPE BATTERY, INC.’S INITIAL TERM FOR 

THE REGULATORY AGREEMENT 

March 18, 2025 

WHEREAS, on June 21, 2022, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $114,844,599 of 
Qualified Property for QuantumScape Battery, Inc. (the “Applicant”); and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by two (2) years to June 21, 2027; and 

WHEREAS, granting the waiver will allow the Project to proceed and the state to 
receive the anticipated environmental and economic benefits that justified the initial 
approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to June 21, 2027. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Attachment A: QuantumScape Battery, Inc.’s
Letter Requesting Waiver (January 24, 2025) 
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Attachment B: QuantumScape Battery, Inc.’s
Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

B-1 

https://www.treasurer.ca.gov/caeatfa/meeting/2022/20220621/staff/4a22.pdf
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