
    
  

   

 
 

 
  

 
  

  
 

     
   

 
  

 
 

 
      

 
     

 
   

 
          

 
  

 
   

 
   

 
  

    
      

     
 

   
 

 
 

 
  

 
         

   
        

Agenda Item – 4.A.3 
Resolution No. 22-SM023-02 

CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, March 18, 2025 

Request to Approve a Time Extension for the 
Initial Term of the Regulatory Agreement1 

Aemetis Advanced Fuels Keyes, Inc.
Application No. 22-SM023 

Prepared By: Joshua Moua, Program Analyst 

SUMMARY 

Applicant: – Aemetis Advanced Fuels Keyes, Inc. 

Location: Ceres, Stanislaus County 

Industry: Ethanol Production 

Project: Upgrade of an Existing Ethanol Production Facility (Alternative Source) 

Total Amount Qualified Property Approved: $22,703,169 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 $1,929,769 

Initial Board Approval Date: June 21, 2022 

Amount of Time Requested: 
• Requesting a one-year, six-month, and 10-day extension, until December 31, 2026, 

for the Initial Term of the Regulatory Agreement (a total of four years, six months, 
and 10 days from the date of initial CAEATFA Board approval of June 21, 2022) 

Staff Recommendation: Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations.
2 This amount is calculated based on the average statewide sales tax rate of 8.5%. 
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Agenda Item – 4.A.3 
Resolution No. 22-SM023-02 

BACKGROUND 
On June 21, 2022, the CAEATFA Board approved a Sales and Use Tax Exclusion 
(“STE”) award for Aemetis Advanced Fuels Keyes, Inc. (the “Applicant”) for the 
purchase of up to $22,703,169 in Qualified Property to upgrade its existing ethanol 
production facility located in Ceres (the “Project”). The Regulatory Agreement 
(“Agreement”) initial term provided the Applicant with three years from the date of 
CAEATFA Board approval to utilize its STE award.3 

As of December 2024, the Applicant has used the STE award to purchase 
approximately $7,330,600 of Qualified Property (32% of the total Qualified Property 
approved). The Applicant is requesting to extend the Agreement initial term to 
accommodate supply chain issues, engineering complications, and financial delays. 

THE APPLICANT 
Aemetis Advanced Fuels Keyes, Inc. formed in California in 2006. The Applicant is a 
wholly owned subsidiary of AE Advanced Fuels, Inc., and AE Advanced Fuels, Inc. is a 
wholly owned subsidiary of Aemetis, Inc., a publicly traded company under the symbol 
AMTX on the NASDAQ stock exchange. Aemetis, Inc. currently has biorefineries in 
California and India. 

The corporate officers of the Applicant are: 
Eric A. McAfee, Chief Executive Officer 
Todd Waltz, Chief Financial Officer 
Andy Foster, President 

THE PROJECT 
Aemetis Advanced Fuels Keyes, Inc. received an STE award to upgrade its existing 
ethanol production facility located in Ceres. According to the Applicant, the renewable 
ethanol is produced from corn and sold to local suppliers to be blended into vehicle 
fuel. The Applicant states that the upgrades will increase its production capacity from 
64 million gallons per year to 80 million gallons per year. The expansion includes 
installing a microgrid that contains a 2 MW solar photovoltaic (“PV”) array, Battery 
Energy Storage System (“BESS”), and upgrading the distillation and evaporation 
equipment at its facility. The Applicants states the new distillation/evaporation 
equipment contains a mechanical vapor recompression system that is capable of 
recycling steam by using turbofans to recompress steam that has been through the 
system, making the system more efficient overall. With the upgrades, the Applicant 
explains that it will be able to decommission its existing onsite steam turbine and boiler 
to help reduce its overall air emissions. 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
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Agenda Item – 4.A.3 
Resolution No. 22-SM023-02 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
June 21, 2025, to December 31, 2026, to accommodate supply chain issues, 
engineering complications, and financial delays. 

STAFF EVALUATION 
The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.4 

The Applicant faced delays from a combination of supply chain issues, engineering 
complications, and financial constraints. According to the Applicant, supply chain issues 
have led to long lead times on fabricated items coming from Germany, Austria, and 
India. Additionally, there were complications during the engineering phase, leading to 
system complexities that require modifications to project technology and fabricated 
equipment. The Applicant specifically cited issues related to the Project’s evaporator 
design, which has required the involvement of a different engineering firm to handle the 
design. The Applicant is working with its suppliers to secure alternative sources and 
expedite deliveries. The Applicant states new financial strategies are in place to secure 
necessary capital and financing by March 2025. In addition, resources have been 
allocated to address any engineering challenges and streamline the integration of new 
technologies. 

Staff has taken into consideration that the Applicant has implemented several measures 
to ensure that the delays are overcome such as enhancing supply chain management 
and improving engineering processes. Moreover, Staff considered that down payments 
have already been made on the equipment while accounting for the long lead times, 
and that the Applicant intends on making full payments on these items in 2025. 
According to the Applicant, some equipment can have up to a 52-week lead time, 
therefore the Applicant estimates that it will be able to finish the Project by the end of 
2026. 

Based on this information, Staff believes extending the initial term of the Agreement will 
allow for the Project to be completed, and is, therefore, in the public interest and 
advances the purposes of the STE Program. 

LEGAL QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No 
information was disclosed concerning the financial viability or legal integrity of the 
Applicant. 

4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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Agenda Item – 4.A.3 
Resolution No. 22-SM023-02 

CAEATFA FEES 
In accordance with STE Program regulations,5 the Applicant’s request to extend the 
initial term qualifies as a modification to the Applicant’s Agreement, incurring additional 
fees. The Applicant has paid the additional fee of $2,000. 

RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by one year, six months, and 10 days, until December 31, 2026, 
as it is in the public interest and advances the purposes of the STE Program, and the 
remaining term shall be for a period of 11 years, six months, and 10 days, until 
December 31, 2033, for providing annual compliance reports.6 

ATTACHMENTS 
Attachment A: Aemetis Advanced Fuels Keyes, Inc.’s Letter Requesting Waiver 

(February 6, 2025) 
Attachment B: Aemetis Advanced Fuels Keyes, Inc.’s Staff Summary at the Time of 

Approval 

5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
6 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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Agenda Item – 4.A.3 
Resolution No. 22-SM023-02 

RESOLUTION APPROVING A TIME EXTENSION FOR 
AEMETIS ADVANCED FUELS KEYES, INC.’S INITIAL TERM FOR 

THE REGULATORY AGREEMENT 

March 18, 2025 

WHEREAS, on June 21, 2022, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $22,703,169 of 
Qualified Property for Aemetis Advanced Fuels Keyes, Inc. (the “Applicant”); and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by one (1) year, six (6) months, and ten (10) days to 
December 31, 2026; and 

WHEREAS, granting the waiver will allow the Project to proceed and the state to 
receive the anticipated environmental and economic benefits that justified the initial 
approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to December 31, 2026. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Resolution No. 22-SM023-02 

Attachment A: Aemetis Advanced Fuels Keyes, Inc.’s 
Letter Requesting Waiver (February 28, 2025) 
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Agenda Item – 4.A.3 
Resolution No. 22-SM023-02 

Attachment B: Aemetis Advanced Fuels Keyes, Inc.’s 
Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

B-1 

https://www.treasurer.ca.gov/caeatfa/meeting/2022/20220621/staff/4a7.pdf
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