
    
  

   

 
 

 
   

 
  

  
 

    
   

 
 

  
 

 
 

   
 

        
 

  
 

          
 

 
   

 
    

 
   

 
  

     
   

    
     

 
   

 
 

 
 

 
         

   
        

 

Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, March 18, 2025 

Request to Approve a Time Extension for the 
Initial Term of the Regulatory Agreement1 

Trojan Battery Company, LLC
Application No. 22-SM028 

Prepared By: Joshua Moua, Program Analyst 

SUMMARY 

Applicant: Trojan Battery Company, LLC 

Location: Santa Fe Springs, Los Angeles County 

Industry: Lithium-Ion Battery Manufacturing 

Project: Upgrade and Expansion of Existing Lithium-Ion Battery Manufacturing Facilities 
(Advanced Manufacturing) 

Total Amount Qualified Property Approved: $36,566,109 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 $3,108,119 

Initial Board Approval Date: June 21, 2022 

Amount of Time Requested: 
• Requesting a one-year, six-month, and ten-day extension, until 

December 31, 2026, for the Initial Term of the Regulatory Agreement (a total of 
four years, six months, and ten days from the date of initial CAEATFA Board 
approval of June 21, 2022) 

Staff Recommendation: Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations.
2 This amount is calculated based on the average statewide sales tax rate of 8.5%. 
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Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

BACKGROUND 
On June 21, 2022, the CAEATFA Board approved a Sales and Use Tax Exclusion 
(“STE”) award for Trojan Battery Company, LLC (the “Applicant”) for the purchase of up 
to $36,566,109 in Qualified Property to upgrade and expand its existing lithium-ion 
battery manufacturing facilities located in Santa Fe Springs (the “Project”). The 
Regulatory Agreement (“Agreement”) initial term provided the Applicant with three years 
from the date of CAEATFA Board approval to utilize its STE award.3 

As of December 31, 2024, the Applicant has used the STE award to purchase 
approximately $20 million of Qualified Property (55% of the total Qualified Property 
approved). The Applicant is requesting to extend the Agreement initial term to 
accommodate permitting delays, challenges with supply chain issues and performance, 
and a delay in corporate capital funding for procurement. 

THE APPLICANT 
Trojan Battery Company, LLC is a Delaware company headquartered in Santa Fe 
Springs that formed in 1925 as a manufacturer of golf cart batteries and has since 
become a leading manufacturer of deep-cycle solar and automotive batteries, including 
deep-cycled flooded, absorbed glass mat (“AGM”), gel and lithium battery technology. 

The major shareholders (10.0% or greater) of the Applicant are: 
Trojan Battery Holdings, LLC (100%) 

The major shareholders (10.0% or greater) of Trojan Battery Holdings, LLC are: 
Joule ACQCO, LLC (100%) 

The company officers of the Applicant are: 
Richard A. Heller, Chief Executive Officer, President and Chairperson 
Alexander Dimitrijevic, Chief Financial Officer and Treasurer 
Bryan Couch, Chief Operating Officer 
Jon Anderson, Chief Technology Officer 
Christopher S. Litras, Chief Human Resources Officer 
Mara Williams, Chief Legal Officer 
Laurie Oswald, Chief Sales Officer 

THE PROJECT 
Trojan Battery Company, LLC received an STE award to upgrade and expand its 
existing lithium-ion battery manufacturing facilities located in Santa Fe Springs. 

The Applicant states it plans to make several improvements to its current facilities. 
These improvements include an upgrade of 175,000 square feet of additional space. 
The first phase of the Project includes a baghouse dust collection system, human 
assist technology, a continuous casting line, a storm water system, and three new 
lithium lines. According to the Applicant, it anticipates producing 25,000 lithium 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
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Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

batteries in 2022, and nearly doubling that in 2023. The Applicant anticipates 
continuing to add to its current highly skilled workforce, including machinists, 
technicians, and engineers. 

The Applicant states its focus is on recycling and clean energy initiatives and that it has 
reduced its CO2 emissions from its manufacturing processes by over 12 million pounds 
per year. The Applicant also explains its batteries are ninety-nine percent recyclable. 
The Applicant plans to expand its new lithium-ion battery line which will include the use 
of advanced materials, like lithium-ion cells, and automated robotics and welders. The 
Applicant states it plans to improve air circulation and temperature controls in its facility 
by installing a new dust collection system. In an effort to reduce lead consumption in its 
manufacturing processes, it has also implemented the use of a new continuous casting 
technology. According to the Applicant, using advanced materials with this technology 
will reduce its use of raw material resources while continuing to provide more 
consistency and improvement in its processes. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
June 21, 2025, to December 31, 2026, in order to accommodate permitting delays, 
challenges with supply chain issues and performance, and a delay in corporate capital 
funding for procurement. 

STAFF EVALUATION 
The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.4 

The Applicant states delays stemmed from supplier issues, permitting challenges, and 
reallocation of corporate funding for the Project. As it relates to supplier issues, the 
Applicant states a new assembly line was delayed by 12 weeks due to a shortage of 
raw materials. In another instance, a supplier failed to provide sufficient expertise and 
support to help troubleshoot equipment that did not work properly, thus both internal 
and external resources were required to address operational issues. Lastly, the 
Applicant’s baghouse supplier had supplied equipment that was inconsistent with the 
design drawings. This led to an internal rework due to an expired supplier warranty. 

In regard to permitting issues, there were multiple factors that impacted the Project’s 
progress. First, a permit for construction from the Fire Department on Lithium 
Infrastructure was delayed by six months due to regulation changes that occurred in 
January 2023. Secondly, the Applicant states that a permit for its baghouse construction 
was delayed by 18 months because the City of Santa Fe Springs required additional 
changes to comply with the aesthetic design of the equipment. Thirdly, there was a 
nine-month delay as South Coast Air Quality Management District (AQMD) was in the 
process of assessing emissions criteria. The Applicant states the AQMD process also 

4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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prolonged its permitting process with the City of Sante Fe. Fourthly, there has been a 
lack of available city inspectors. 

As it relates to corporate funding, the Applicant states that Qualified Property purchases 
projected for fiscal period 2023-2024 were delayed to fiscal period 2025-2026 as 
corporate had to make a difficult decision to prioritize other projects. According to the 
Applicant, funds have now been reallocated and approved for purchases. 

Staff has taken into consideration that the Applicant is past mid-point in procuring 
equipment and has been able to overcome the initial roadblocks with supply chain 
issues. Staff also considered that the Applicant has been able to effectively troubleshoot 
to maintain consistency in the sequence of equipment operations by sourcing external 
expertise, and worked through any design issues. According to the Applicant, the scope 
of the project has not changed, and all permits have been secured as of October 2023. 

Based on this information, Staff believes extending the initial term of the Agreement will 
allow for the Project to be completed, and is, therefore, in the public interest and 
advances the purposes of the STE Program. 

LEGAL QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No 
information was disclosed concerning the financial viability or legal integrity of the 
Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations,5 the Applicant’s request to extend the 
initial term qualifies as a modification to the Applicant’s Agreement, incurring additional 
fees. The Applicant has paid the additional fee of $2,000. 

RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by one year, six months, and ten days, until December 31, 2026, 
as it is in the public interest and advances the purposes of the STE Program, and the 
remaining term shall be for a period of nine years and ten days, until July 1, 2031, for 
providing annual compliance reports.6 

ATTACHMENTS 
Attachment A: Trojan Battery Company, LLC’s Letter Requesting Waiver 

(February 3, 2025) 
Attachment B: Trojan Battery Company, LLC’s Staff Summary at the Time of Approval 

5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
6 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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RESOLUTION APPROVING A TIME EXTENSION FOR 
TROJAN BATTERY COMPANY, LLC’S INITIAL TERM FOR 

THE REGULATORY AGREEMENT 

March 18, 2025 

WHEREAS, on June 21, 2022, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $36,566,109 of 
Qualified Property for Trojan Battery Company, LLC (the “Applicant”); and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by one (1) year, six (6) months, and ten (10) days to 
December 31, 2026; and 

WHEREAS, granting the waiver will allow the Project to proceed and the state to 
receive the anticipated environmental and economic benefits that justified the initial 
approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to December 31, 2026. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Trojan Battery Company, LLC’s
Letter Requesting Waiver (February 3, 2025) 
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Attachment B: Trojan Battery Company, LLC’s
Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

B-1 

https://www.treasurer.ca.gov/caeatfa/meeting/2022/20220621/staff/4a17.pdf


    
  

 
 

 
 
 
 

Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

B-2 



    
  

 
 

 
 
 
 

Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

B-3 



    
  

 
 

 
 
 
 

Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

B-4 



    
  

 
 

 
 
 
 

Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

B-5 



    
  

 
 

 
 
 
 

Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

B-6 



    
  

 
 

 
 
 
 

Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

B-7 



    
  

 
 

 
 
 
 

Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

B-8 



    
  

 
 

 

Agenda Item – 4.A.4 
Resolution No. 22-SM028-02 

B-9 


	AGREEMENT INITIAL TERM EXTENSION REQUEST
	Legal Questionnaire
	Staff reviewed the Applicant’s Legal Status portion of the extension request. No information was disclosed concerning the financial viability or legal integrity of the Applicant.



