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Overview

 Best practices in post-issuance reporting 
and compliance

 SB 1029 Reporting Requirements
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Post-Issuance Reporting and 
Relationships

Investors

Credit Rating Agencies
S&P  Moody’s 
Fitch  (Kroll)

Contract Parties
Trustee  Bond Insurer
Dealer  Underwriter
Swap Counterparty

Regulators
IRS  SEC  MSRBCDIAC
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Credit Rating Agencies

 SFO Credit Policy

 Best practices
 Regular communications
 Major developments
 Transactions: New issues, remarketings
 Unrated loans/private placements
 Formal notice required by documents
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Regulators and CDIAC Reporting

 Regulators
 IRS and SEC
 MSRB
 Regulates Underwriters, Municipal Advisors
What do I do with the disclosure letters?

MSRB Rules G-17, G-42

 CDIAC Reporting
 Report of Proposed Issuance
 Report of Final Sale
 New Annual Debt Transparency Report
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Debt Policy Administration

 Elements of a strong debt policy
 Make it do-able
 Reflect current practice and known obligations (e.g. 

disclosure, tax) wherever possible
 Board can always waive a policy requirement, but staff 

has to track when a waiver is needed

 Implementation
 Assign responsibility
 Calendar

 Review and update – scheduled as needed
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Some Practical Considerations

 Tickler file for regular reporting obligations
 Searchable database of trigger events

 Rating changes
 New debt or swap
 Document amendments
 Bankruptcy
 Legislation
 Major judgment
 Late payment/nonpayment

 Backup planning
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Overview of SB 1029

 Debt policy certification (Government Code section 
8855(i), effective January 1, 2017)

 Certification via Report of Proposed Debt Issuance

 Applies only to “local debt”
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Five Required Elements of a 
Debt Policy

 The five required elements of a debt policy address:
 Purposes for which the debt proceeds may be used

 Types of debt that may be issued

 Relationship of the debt to (and integration with) the issuer’s 
capital improvement program or budget, if applicable

 Policy goals related to the issuer’s planning goals and 
objectives

 Internal control procedures that the issuer has implemented (or 
will implement) to ensure the proceeds of the proposed debt 
issuance will be directed to the intended purpose
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Other Considerations for 
Debt Policies

 “Adoption” of Debt Policy

 Conduit transactions

 SFO’s experience
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Annual Debt Transparency Report

 Per Government Code section 8855(k)

 Effective January 1, 2017

 First reports due January 31, 2018
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Annual Debt Transparency Report Timeline

Partial FY 2017 (1/1/17 to 6/30/17)

First report due on or before 
1/31/18
Debt authorized or issued during 
reporting period – outstanding, 
and with proceeds remaining
No report required for debt if 
final sale reported to CDIAC
prior to 1/21/17

FY 2018 (7/1/17 to 6/30/18)

Report due on or before 
1/31/19
Debt authorized, but unissued 
Debt issued during current and 
prior reporting periods that 
remains outstanding and has 
proceeds remaining
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SB 1029 Q&A

 Welcome Robert Berry, Deputy Executive 
Director, CDIAC
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