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Question 1

1

For the each of the bonds, connect the terminology below with its location in the official statement

Dated Date

Delivery Date

Maturity

Principal 

Coupon

Yield

Call Date

Call Premium

* Subject to optional prepayment date of July 1, 2026 at par.



Question 2

2

Coupon Yield Price Terminology
3.0% 3.0%
4.0% 3.0%

2.0% 3.0%

85.042 Discount
100.000 Par
114.957 Premium

For the each of the bonds, assume a 20-year maturity and identify the bond price and the terminology 
describing the type of bond



Question 3

3

Coupon Yield Price Terminology
2.0% 2.0%
3.0% 2.0%
4.0% 2.0%

2.0% 4.0%
3.0% 4.0%
4.0% 4.0%

72.644 Discount
86.322 Par
100.000 Premium
116.417
132.834

For the each of the bonds, assume a 20-year maturity and identify the bond price and the terminology 
describing the type of bond



Question 4

4

Based on your answers above fill in the following:

When yields increase, bond price ______________.

When yields decrease, bond price ______________.



Question 5

5

Assume the following bonds mature in 20 years.  

 Which bond will have a difference in price with a 10-year par call? __________ 

 Based on your previous answer, will the bond price be higher or lower with a 10-year par call as 
compared to a non-callable bond? __________

Bond Coupon Yield
A 2.0% 3.0%
B 3.0% 3.0%
C 4.0% 3.0%



Question 6

6

Based on the following bonds, what would be the principal amount of bonds needed to generate $100 
million in proceeds for each bond? (Round up to $5,000)

Coupon Yield Price Principal
4.0% 5.0% 92.205
5.0% 5.0% 100.000
6.0% 5.0% 107.794



Question 7

7

Based on the bond size you calculated for question 6, what would be the total debt service (principal 
& interest) assuming a 10 year term for the bond? 

Coupon Yield Principal 
(from question 6)

Interest Total Debt 
Service

4.0% 5.0%
5.0% 5.0%
6.0% 5.0%


