California Educational Facilities Authority (“CEFA”)
Agenda Item 7 – Resolution No. 2012-04
Staff Report: Amended Post-Issuance Tax Compliance Procedures

Executive Summary
The Authority approved post-issuance tax compliance procedures at its June 30, 2011 meeting
and amended procedures at its December 1, 2011 meeting. At each meeting, staff informed
the board members that from time to time further changes to the procedures would be
recommended as the Internal Revenue Service (“IRS”) may provide additional guidance.
The IRS released a publication in May 2012 entitled “Your Responsibilities as a Conduit
Issuer of Tax-Exempt Bonds”, which provides an overview of a conduit issuer’s
responsibilities with respect to tax compliance for tax-exempt bonds. The publication serves
to assist conduit issuers in developing tax compliance policies and procedures to ensure that
tax-exempt bonds remain in compliance with all post-issuance related federal tax
requirements and maintain the tax-exempt status of the bonds.
State Treasurer’s Office legal counsel reviewed the IRS publication and, based on that review
and input from bond and tax counsels, now recommends additional changes to CEFA’s PostIssuance Tax Compliance Procedures.
The most significant change is that the Authority will designate an “Issuer Compliance
Officer” who shall perform the following:
•
•
•

Review, at least annually, the Borrower’s statements regarding the investments and
transactions involving Bond proceeds
Review, at least annually, certification of compliance and summary of information
collected by the Borrower,
Perform any other action as the Authority may deem necessary or appropriate.

The Issuer Compliance Officer will elevate resolution of a violation to the Executive Director
of the Authority if the Issuer Compliance Officer is aware that a violation has occurred or is
expected to occur.
Other changes to the procedures outline additional responsibilities of the Borrower and
CEFA, including the following:
•

•

The Borrower and CEFA shall be aware of the availability of the United States
Treasury’s Tax-Exempt Bonds Voluntary Closing Agreement Program (“TEB
VCAP”) and other remedial actions to resolve violations, and shall cooperate with one
another to take such corrective action when necessary or appropriate.
Education and training shall be provided to relevant staff of the Borrower and CEFA.

These procedures may need to be amended from time to time due to any changes or further
guidance from the IRS.
Recommendation:
Staff recommends the Authority approve Resolution No. 2012-04 authorizing the adoption of
the amended Post-Issuance Tax Compliance Procedures for Tax-Exempt Bonds.
Attachments:
 CEFA’s amended written procedures in track changes
 CEFA’s amended written procedures (clean)
 IRS publication “Your Responsibilities as a Conduit Issuer of Tax-Exempt Bonds”

RESOLUTION NO. 2012-04
RESOLUTION OF THE
CALIFORNIA EDUCATIONAL FACILITIES AUTHORITY
APPROVING THE AMENDMENT TO THE POST-ISSUANCE
TAX COMPLIANCE PROCEDURES
FOR TAX-EXEMPT BONDS

WHEREAS, the California Educational Facilities Authority (the “Authority”), a
public instrumentality of the State of California, is authorized and empowered by the
provisions of the California Educational Facilities Authority Act (the “Act”) to issue
revenue bonds to finance construction, expansion, remodeling, renovation, furnishing,
equipping and acquisition of educational facilities operated by participating private
colleges (including by reimbursing expenditures made or refinancing indebtedness
incurred for such purpose);
WHEREAS, federal income tax law requires that issuers of tax-exempt bonds
(the “Bonds”) comply with certain post-issuance requirements set forth in the Internal
Revenue Code;
WHEREAS, for the purpose of maximizing the likelihood that certain
applicable post-issuance requirements of federal income tax law needed to preserve the
tax-exempt status of the Bonds are met, the Authority desires to adopt the amended PostIssuance Tax Compliance Procedures for Tax-Exempt Bonds, attached hereto as
Appendix A;
NOW, THEREFORE, BE IT RESOLVED by the California Educational
Facilities Authority, as follows:
Section 1. The amended California Educational Facilities Authority PostIssuance Tax Compliance Procedures for Tax-Exempt Bonds attached hereto as
Appendix A is hereby approved.
Section 2. This resolution shall take effect from and after its adoption.

Date of Adoption:

OHS WEST:261175889.1

CEFA’s Amended Written Procedures
Red Lined Version

APPENDIX A

California Educational Facilities Authority
Post-Issuance Tax Compliance Procedures
For Tax-Exempt Bonds
December 1October 25, 20121
The purpose of these Post-Issuance Tax Compliance Procedures is to establish written policies and
procedures in connection with tax-exempt bonds or other obligations (“Bonds”) issued by the
California Educational Facilities Authority (“Authority”) so as to maximize the likelihood that certain
applicable post-issuance requirements of federal income tax law needed to preserve the tax-exempt
status of the Bonds are met. The Authority reserves the right to use its discretion as necessary and
appropriate to make exceptions or request additional provisions as circumstances warrant. The
Authority also reserves the right to change these policies and procedures from time to time.
General
Inasmuch as the Authority is a responsible conduit issuer authorizing the issuance of Bonds for non
profit borrowers, the Authority now identifies post-issuance tax compliance procedures for all Bonds
issued by the Authority on behalf of non-profit borrowers, as well as the Authority’s expectations of
and requirements for all such borrowers (each a “Borrower”) concerning these procedures.
The Authority will designate an “Issuer Compliance Officer” who shall monitor compliance with
post-issuance federal tax requirements for the Bonds for and on behalf of the Authority. The Issuer
Compliance Officer shall review these post–issuance tax compliance procedures and conduct
compliance reviews at least annually by reviewing the Borrower’s statements regarding the
investments and transactions involving Bond proceeds, certification of compliance and summary of
information collected by the Borrower, and by performing any other action as the Authority may deem
necessary or appropriate. The Issuer Compliance Officer will elevate resolution of a violation to the
Executive Director of the Authority if the Issuer Compliance Officer is aware that a violation has
occurred or is expected to occur.
If the Authority is contacted by the Internal Revenue Service (“IRS”) regarding post-issuance tax
compliance on the Bonds, including an examination or audit, the Borrower will cooperate with the
Authority in responding to the IRS.
The Authority and Borrower shall be aware of the availability of the United States Treasury’s TaxExempt Bonds Voluntary Closing Agreement Program (“TEB VCAP”) and other remedial actions to
resolve violations, and shall cooperate with one another to take such corrective action when necessary
or appropriate.
The Borrower shall be responsible for any and all costs, including but not limited to attorney’s fees,
associated with or related to post-issuance tax compliance, including but not limited to costs to respond
to an IRS examination or for TEB VCAP.

Post-Issuance Compliance Requirements

External Advisors / Documentation
The Authority and the Borrower shall consult with bond counsel and other legal counsel and advisors,
as needed, throughout the Bond issuance process to identify requirements and to establish procedures
necessary or appropriate so that the Bonds will continue to qualify for tax-exempt status. Those
requirements and procedures shall be documented in the tax certificate and agreement (“Tax
Certificate”) and/or other documents pertaining to the Bonds that are finalized in connection with the
issuance of the Bonds. Those requirements and procedures shall include future compliance with
applicable arbitrage rebate requirements and other applicable post-issuance requirements of federal
tax law throughout (and in some cases beyond) the term of the Bonds.
The Borrower also shall consult with bond counsel and other legal counsel and advisors, as needed,
following issuance of the Bonds to ensure that all applicable post-issuance requirements in fact are
met. This shall include, without limitation, consultation in connection with any potential changes in
the use of Bond-financed or refinanced assets. This requirement shall be documented in the Tax
Certificate and/or other documents pertaining to the Bonds that are finalized in connection with the
issuance of the Bonds.
The Authority shall require the Borrower to engage expert advisors (each a “Rebate Service
Provider”) to assist in the calculation of arbitrage rebate payable in respect of the investment of Bond
proceeds in the manner more fully set forth in the California Health Facilities Financing Authority
Model Borrower Post-Issuance Tax Compliance Procedures for Tax- Exempt Bonds (Attachment A).
Unless otherwise provided by the indenture (or similar document) relating to the Bonds, unexpended
Bond proceeds shall be held by a trustee or other financial institution, and the investment of Bond
proceeds shall be managed by the Borrower. The Borrower shall prepare (or cause the trustee or
other financial institution to prepare) regular, periodic statements regarding the investments and
transactions involving Bond proceeds and such statements shall be delivered to the Authority if it so
requests and at least annually. The statements shall include a certification of compliance and a
summary of information collected by the Borrower. The Authority shall, as necessary and
appropriate, address concerns raised or actions requested by the Borrower, and may request
additional information from the Borrower.
Arbitrage Rebate and Yield
The Borrower shall be responsible for compliance with all requirements under the Federal arbitrage
regulations. As more fully set forth in the California Health Facilities Financing Authority Model
Borrower Post-Issuance Tax Compliance Procedures for Tax- Exempt Bonds (Attachment A), the
Borrower is responsible for:
•

determining the likelihood of satisfying an exception to the arbitrage rebate requirement
for all or a portion of the proceeds of the Bonds;

•

engaging the services of a Rebate Service Provider and, prior to each rebate calculation
date, causing the trustee or other financial institution investing Bond proceeds to deliver
periodic statements concerning the investment of Bond proceeds to the Rebate Service
Provider;

•

providing to the Rebate Service Provider additional documents and information
reasonably requested by the Rebate Service Provider;
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•

monitoring the efforts of the Rebate Service Provider;

•

assuring the payment of required rebate amounts, if any, no later than 60 days after each
5-year anniversary of the issue date of the Bonds, and no later than 60 days after the last
Bond of each issue is redeemed;

•

during the construction period of each capital project financed in whole or in part by
Bonds, monitoring the investment and expenditure of Bond proceeds and consulting with
the Rebate Service Provider to determine compliance with any applicable exceptions
from the arbitrage rebate requirements, including during each 6-month spending period
up to 6 months, 18 months or 24 months, as applicable, following the issue date of the
Bonds;

•

retaining copies of all arbitrage reports and trustee statements as described below under
“Record Keeping Requirements” and, upon request, providing such copies to the
Authority; and

•

establishing procedures to ensure investments acquired with Bond proceeds are acquired
at their fair market value.

The Borrower, in the Tax Certificate and/or other documents pertaining to the Bonds that are finalized
in connection with the issuance of the Bonds, shall designate an officer or employee responsible for the
tasks listed above.
Use of Bond Proceeds and Bond-Financed or Refinanced Assets
The Borrower shall be responsible for:
•

monitoring the use of Bond proceeds (including investment earnings and including
reimbursement of expenditures made before bond issuance) and the use of Bond-financed
or refinanced assets (e.g., facilities, furnishings or equipment) throughout the term of the
Bonds to ensure compliance with covenants and restrictions set forth in the Tax
Certificate relating to the Bonds;

•

maintaining records identifying the assets or portion of assets that are financed or
refinanced with proceeds of each issue of Bonds, including a final allocation of Bond
proceeds as described below under “Record Keeping Requirements”;

•

consulting with bond counsel and other legal counsel and advisers in the review of any
change in use, or potential change in use, of Bond-financed or refinanced assets to ensure
compliance with all covenants and restrictions set forth in the Tax Certificate relating to
the Bonds;

•

maintaining records for any contracts or arrangements involving the use of Bondfinanced or refinanced assets as described below under “Record Keeping Requirements”;

•

conferring at least annually with personnel responsible for Bond-financed or refinanced
assets to identify and discuss any existing or planned use of Bond-financed or refinanced
assets and to ensure that those uses are consistent with all covenants and restrictions set
forth in the Tax Certificate relating to the Bonds; and
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•

to the extent that the Borrower discovers that any applicable tax restrictions regarding use
of Bond proceeds and Bond-financed or refinanced assets will or may be violated,
consulting promptly with bond counsel and other legal counsel and advisers to determine
a course of action to remediate all nonqualified Bonds or take other remedial action, if
such counsel advises that a remedial action is necessary.

The Borrower, in the Tax Certificate and/or other documents pertaining to the Bonds that are
finalized in connection with the issuance of the Bonds, shall designate an officer or employee
responsible for the tasks listed above.
All relevant records and contracts shall be maintained as described below.
Record Keeping Requirement
The Borrower shall be responsible for maintaining the following documents for the term of each
issue of Bonds (including refunding Bonds, if any) plus at least three years:
•

a copy of the Bond closing transcript(s) and other relevant documentation delivered to the
Borrower at or in connection with closing of the issue of Bonds;

•

a copy of all material documents relating to capital expenditures financed or refinanced
by Bond proceeds, including (without limitation) construction contracts, purchase orders,
invoices, trustee requisitions and payment records, as well as documents relating to costs
reimbursed with Bond proceeds and records identifying the assets or portion of assets that
are financed or refinanced with Bond proceeds, including a final allocation of Bond
proceeds;

•

a copy of all contracts and arrangements involving the use of Bond-financed or
refinanced assets; and

•

a copy of all records of investments, investment agreements, credit enhancement,
arbitrage reports and underlying documents, including trustee statements, in connection
with any investment agreements, and copies of all bidding documents, if any.

The Borrower, in the Tax Certificate and/or other documents pertaining to the Bonds that are finalized
in connection with the issuance of the Bonds, shall designate an officer or employee responsible for
retaining the records listed above.
Education and Training
The Issuer Compliance Officer and relevant staff of each the Authority and Borrower shall be provided
with education and training on federal tax requirements for post-issuance compliance applicable to the
Bonds. The Authority and Borrower, respectively, will enable and encourage relevant personnel to
attend and participate in educational and training programs offered by professional organizations and
other entities with regard to monitoring compliance with federal tax requirements for the Bonds.
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Attachment A

MODEL PROCEDURES
California Educational Facilities Authority
Borrower Post-Issuance Tax Compliance Procedures
For Tax-Exempt Bonds
The purpose of these Post-Issuance Tax Compliance Procedures, established by ____________
(“Borrower”), is to maximize the likelihood that post-issuance requirements of federal income tax
law applicable to the various issues of bonds issued by the California Educational Facilities
Authority (“Authority) for the benefit of the Borrower ( the “Bonds”) are met. The Borrower
reserves the right to use its discretion as necessary and appropriate to make exceptions or request
additional provisions as circumstances warrant. The Borrower also reserves the right to change
these policies and procedures from time to time.
General
The Borrower now identifies post-issuance tax compliance procedures for all Bonds issued on its
behalf by the Authority.
The Borrower will cooperate with the Authority in responding to the Internal Revenue Service
(“IRS”) regarding post-issuance tax compliance on the Bonds, including IRS examinations and
audits. The Borrower shall be aware of the availability of the United States Treasury’s TaxExempt Bonds Voluntary Closing Agreement Program (“TEB VCAP”) and other remedial actions
to resolve violations, and shall cooperate with the Authority to take such corrective action when
necessary or appropriate. The Borrower is responsible for any and all costs, including but not
limited to attorney’s fees, associated with or related to post-issuance tax compliance, including
but not limited to costs to respond to an IRS examination or for TEB VCAP.
Post-Issuance Compliance Requirements
External Advisors / Documentation
The Borrower shall consult with bond counsel and other legal counsel and advisors, as needed,
throughout the Bond issuance process to identify requirements and to establish procedures
necessary or appropriate so that the Bonds will continue to qualify for tax-exempt status. The
Borrower also shall consult with bond counsel and/or other legal counsel and advisors, as needed,
following issuance of the Bonds to ensure that all applicable post-issuance requirements in fact
are met. This shall include, without limitation, consultation in connection with any potential
changes in the use of Bond-financed or refinanced assets.
The Borrower shall determine (or obtain expert advice to determine) whether arbitrage rebate
calculations have to be made for the Bond issue. If it is determined that such calculations are, or
are likely to be required, the Borrower shall engage expert advisors (each a “Rebate Service
Provider”) to assist in the calculation of arbitrage rebate payable in respect of the investment of
Bond proceeds. The Borrower shall make any rebate payments required on a timely basis, and
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shall involve the Authority as necessary and appropriate, including the signing and filing of
appropriate IRS forms (e.g., Form 8038-T).
Unless otherwise provided by the indenture (or similar document) relating to the Bonds,
unexpended Bond proceeds shall be held by a trustee or other financial institution, and the
investment of Bond proceeds shall be managed by the Borrower. The Borrower shall prepare (or
cause the trustee or other financial institution to prepare) regular, periodic statements regarding
the investments and transactions involving Bond proceeds and such statements shall be delivered
to the Authority upon request and at least annually. The statements shall include a certification of
compliance and a summary of information collected by the Borrower. The Borrower will
cooperate with the Authority to address any concerns.
Arbitrage Rebate and Yield
[TITLE OF EMPLOYEE/OFFICER OF BORROWER] shall be responsible for overseeing
compliance with arbitrage rebate requirements under federal tax law:
(1) If, at the time of Bond issuance, based on the Borrower’s reasonable expectations, it
appears likely that the Bond issue will qualify for an exemption from the rebate
requirement, the Borrower may defer taking any of the actions set forth in subsection
(2) below. Not later than the time of completion of construction or acquisition of the
capital projects financed with proceeds of the Bonds, and depletion of all funds from
the project fund, the Borrower shall make, determine, or cause its Rebate Service
Provider to determine, whether any of the Bond proceeds qualified for a spending
exception or other exception from the rebate requirements. If a rebate exception is
determined to be applicable for all of the proceeds of the Bonds, the Borrower shall
prepare and keep in the permanent records of the Bond issue a memorandum
evidencing this conclusion together with records of expenditure (or other records) to
support such conclusion. If the transaction does not qualify for an exception to the
rebate requirement, for all of the proceeds of the Bonds, the Borrower shall initiate the
steps set forth in subsection (2) below.
(2) If, at the time of Bond issuance it appears likely that arbitrage rebate calculations will
be required, or upon determination that calculations are required pursuant to
subsection (1) above, Borrower shall:
•

engage the services of a Rebate Service Provider and, prior to each rebate
calculation date, cause the trustee or other financial institution investing Bond
proceeds to deliver periodic statements concerning the investment of Bond proceeds
to the Rebate Service Provider;

•

provide to the Rebate Service Provider additional documents and information
reasonably requested by the Rebate Service Provider;

•

monitor the efforts of the Rebate Service Provider;

•

assure the payment of required rebate amounts, if any, no later than 60 days after
each 5-year anniversary of the issue date of the Bonds, and no later than 60 days
after the last Bond of each issue is redeemed;
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•

during the construction period of each capital project financed in whole or in part by
Bonds, monitor the investment and expenditure of Bond proceeds and consult with
the Rebate Service Provider to determine compliance with any applicable exceptions
from the arbitrage rebate requirements, including during each 6-month spending
period up to 6 months, 18 months or 24 months, as and if applicable, following the
issue date of the Bonds;

•

retain copies of all arbitrage reports and trustee statements as described below under
“Record Keeping Requirements” and, upon request, provide such copies to the
Authority; and

•

establish procedures to ensure that investments that are acquired with Bond
proceeds are so acquired at their fair market value.

Use of Bond Proceeds and Bond-Financed or Refinanced Assets
[TITLE OF EMPLOYEE/OFFICER OF BORROWER] shall be responsible for:
•

monitoring the use of Bond proceeds (including investment earnings and including
reimbursement of expenditures made before Bond issuance) and the use of Bondfinanced or refinanced assets (e.g., facilities, furnishings or equipment) throughout
the term of the Bonds to ensure compliance with covenants and restrictions set forth
in the Tax Certificate relating to the Bonds;

•

maintaining records identifying the assets or portion of assets that are financed or
refinanced with proceeds of each issue of Bonds (including investment earnings and
including reimbursement of expenditures made before Bond issuance), including a
final allocation of Bond proceeds as described below under “Record Keeping
Requirements”;

•

consulting with bond counsel and other legal counsel and advisers in the review of
any change in use, or potential change in use, of Bond-financed or refinanced assets
to ensure compliance with all covenants and restrictions set forth in the Tax
Certificate relating to the Bonds;

•

maintaining records for any contracts or arrangements involving the use of Bondfinanced or refinanced assets as described below under “Record Keeping
Requirements”;

•

conferring at least annually with personnel responsible for Bond-financed or
refinanced assets to identify and discuss any existing or planned use of Bondfinanced or refinanced assets and to ensure that those uses are consistent with all
covenants and restrictions set forth in the Tax Certificate relating to the Bonds; and

•

to the extent that the Borrower discovers that any applicable tax restrictions
regarding use of Bond proceeds and Bond-financed or refinanced assets will or may
be violated, consulting promptly with bond counsel and other legal counsel and
advisers to determine a course of action to remediate all nonqualified Bonds or take
other remedial action, if such counsel advises that a remedial action is necessary.

All relevant records and contracts shall be maintained as described below.
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Record Keeping Requirement
[TITLE OF EMPLOYEE/OFFICER OF BORROWER] shall be responsible for maintaining the
following documents for the term of each issue of Bonds (including refunding Bonds, if any)
plus at least three years:
•

a copy of the Bond closing transcript(s) and other relevant documentation delivered
to the Borrower at or in connection with closing of the issue of Bonds;

•

a copy of all material documents relating to capital expenditures financed or
refinanced by Bond proceeds, including (without limitation) construction contracts,
purchase orders, invoices, trustee requisitions and payment records, as well as
documents relating to costs reimbursed with Bond proceeds and records identifying
the assets or portion of assets that are financed or refinanced with Bond proceeds,
including a final allocation of Bond proceeds;

•

a copy of all contracts and arrangements involving the use of Bond-financed or
refinanced assets; and

•

a copy of all records of investments, investment agreements, credit enhancement,
arbitrage reports and underlying documents, including trustee statements, in
connection with any investment agreements, and copies of all bidding documents, if
any.

Education and Training
The Borrower shall provide relevant staff with education and training on federal tax requirements
for post-issuance compliance applicable to the Bonds. The Borrower will enable and encourage
relevant staff to attend and participate in educational and training programs offered by
professional organizations and other entities with regard to monitoring compliance with federal
tax requirements for the Bonds.

DATED:_________

[BORROWER]

By_____________
[Title]
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CEFA’s Amended Written Procedures
Clean Version

APPENDIX A

California Educational Facilities Authority
Post-Issuance Tax Compliance Procedures
For Tax-Exempt Bonds
October 25, 2012
The purpose of these Post-Issuance Tax Compliance Procedures is to establish written policies and
procedures in connection with tax-exempt bonds or other obligations (“Bonds”) issued by the
California Educational Facilities Authority (“Authority”) so as to maximize the likelihood that
applicable post-issuance requirements of federal income tax law needed to preserve the tax-exempt
status of the Bonds are met. The Authority reserves the right to use its discretion as necessary and
appropriate to make exceptions or request additional provisions as circumstances warrant. The
Authority also reserves the right to change these policies and procedures from time to time.
General
Inasmuch as the Authority is a responsible conduit issuer authorizing the issuance of Bonds for non
profit borrowers, the Authority now identifies post-issuance tax compliance procedures for all Bonds
issued by the Authority on behalf of non-profit borrowers, as well as the Authority’s expectations of
and requirements for all such borrowers (each a “Borrower”) concerning these procedures.
The Authority will designate an “Issuer Compliance Officer” who shall monitor compliance with
post-issuance federal tax requirements for the Bonds for and on behalf of the Authority. The Issuer
Compliance Officer shall review these post–issuance tax compliance procedures and conduct
compliance reviews at least annually by reviewing the Borrower’s statements regarding the
investments and transactions involving Bond proceeds, certification of compliance and summary of
information collected by the Borrower, and by performing any other action as the Authority may deem
necessary or appropriate. The Issuer Compliance Officer will elevate resolution of a violation to the
Executive Director of the Authority if the Issuer Compliance Officer is aware that a violation has
occurred or is expected to occur.
If the Authority is contacted by the Internal Revenue Service (“IRS”) regarding post-issuance tax
compliance on the Bonds, including an examination or audit, the Borrower will cooperate with the
Authority in responding to the IRS.
The Authority and Borrower shall be aware of the availability of the United States Treasury’s TaxExempt Bonds Voluntary Closing Agreement Program (“TEB VCAP”) and other remedial actions to
resolve violations, and shall cooperate with one another to take such corrective action when necessary
or appropriate.
The Borrower shall be responsible for any and all costs, including but not limited to attorney’s fees,
associated with or related to post-issuance tax compliance, including but not limited to costs to respond
to an IRS examination or for TEB VCAP.

Post-Issuance Compliance Requirements
External Advisors / Documentation
The Authority and the Borrower shall consult with bond counsel and other legal counsel and advisors,
as needed, throughout the Bond issuance process to identify requirements and to establish procedures
necessary or appropriate so that the Bonds will continue to qualify for tax-exempt status. Those
requirements and procedures shall be documented in the tax certificate and agreement (“Tax
Certificate”) and/or other documents pertaining to the Bonds that are finalized in connection with the
issuance of the Bonds. Those requirements and procedures shall include future compliance with
applicable arbitrage rebate requirements and other applicable post-issuance requirements of federal
tax law throughout (and in some cases beyond) the term of the Bonds.
The Borrower also shall consult with bond counsel and other legal counsel and advisors, as needed,
following issuance of the Bonds to ensure that all applicable post-issuance requirements in fact are
met. This shall include, without limitation, consultation in connection with any potential changes in
the use of Bond-financed or refinanced assets. This requirement shall be documented in the Tax
Certificate and/or other documents pertaining to the Bonds that are finalized in connection with the
issuance of the Bonds.
The Authority shall require the Borrower to engage expert advisors (each a “Rebate Service
Provider”) to assist in the calculation of arbitrage rebate payable in respect of the investment of Bond
proceeds in the manner more fully set forth in the California Health Facilities Financing Authority
Model Borrower Post-Issuance Tax Compliance Procedures for Tax- Exempt Bonds (Attachment A).
Unless otherwise provided by the indenture (or similar document) relating to the Bonds,
unexpended Bond proceeds shall be held by a trustee or other financial institution, and the
investment of Bond proceeds shall be managed by the Borrower. The Borrower shall prepare
(or cause the trustee or other financial institution to prepare) regular, periodic statements
regarding the investments and transactions involving Bond proceeds and such statements shall
be delivered to the Authority if it so requests and at least annually. The statements shall
include a certification of compliance and a summary of information collected by the Borrower.
The Authority shall, as necessary and appropriate, address concerns raised or actions requested
by the Borrower, and may request additional information from the Borrower.Arbitrage Rebate
and Yield
The Borrower shall be responsible for compliance with all requirements under the Federal arbitrage
regulations. As more fully set forth in the California Health Facilities Financing Authority Model
Borrower Post-Issuance Tax Compliance Procedures for Tax- Exempt Bonds (Attachment A), the
Borrower is responsible for:
•

determining the likelihood of satisfying an exception to the arbitrage rebate requirement
for all or a portion of the proceeds of the Bonds;

•

engaging the services of a Rebate Service Provider and, prior to each rebate calculation
date, causing the trustee or other financial institution investing Bond proceeds to deliver
periodic statements concerning the investment of Bond proceeds to the Rebate Service
Provider;
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•

providing to the Rebate Service Provider additional documents and information
reasonably requested by the Rebate Service Provider;

•

monitoring the efforts of the Rebate Service Provider;

•

assuring the payment of required rebate amounts, if any, no later than 60 days after each
5-year anniversary of the issue date of the Bonds, and no later than 60 days after the last
Bond of each issue is redeemed;

•

during the construction period of each capital project financed in whole or in part by
Bonds, monitoring the investment and expenditure of Bond proceeds and consulting with
the Rebate Service Provider to determine compliance with any applicable exceptions
from the arbitrage rebate requirements, including during each 6-month spending period
up to 6 months, 18 months or 24 months, as applicable, following the issue date of the
Bonds;

•

retaining copies of all arbitrage reports and trustee statements as described below under
“Record Keeping Requirements” and, upon request, providing such copies to the
Authority; and

•

establishing procedures to ensure investments acquired with Bond proceeds are acquired
at their fair market value.

The Borrower, in the Tax Certificate and/or other documents pertaining to the Bonds that are finalized
in connection with the issuance of the Bonds, shall designate an officer or employee responsible for the
tasks listed above.
Use of Bond Proceeds and Bond-Financed or Refinanced Assets
The Borrower shall be responsible for:
•

monitoring the use of Bond proceeds (including investment earnings and including
reimbursement of expenditures made before bond issuance) and the use of Bond-financed
or refinanced assets (e.g., facilities, furnishings or equipment) throughout the term of the
Bonds to ensure compliance with covenants and restrictions set forth in the Tax
Certificate relating to the Bonds;

•

maintaining records identifying the assets or portion of assets that are financed or
refinanced with proceeds of each issue of Bonds, including a final allocation of Bond
proceeds as described below under “Record Keeping Requirements”;

•

consulting with bond counsel and other legal counsel and advisers in the review of any
change in use, or potential change in use, of Bond-financed or refinanced assets to ensure
compliance with all covenants and restrictions set forth in the Tax Certificate relating to
the Bonds;

•

maintaining records for any contracts or arrangements involving the use of Bondfinanced or refinanced assets as described below under “Record Keeping Requirements”;

•

conferring at least annually with personnel responsible for Bond-financed or refinanced
assets to identify and discuss any existing or planned use of Bond-financed or refinanced
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assets and to ensure that those uses are consistent with all covenants and restrictions set
forth in the Tax Certificate relating to the Bonds; and
•

to the extent that the Borrower discovers that any applicable tax restrictions regarding use
of Bond proceeds and Bond-financed or refinanced assets will or may be violated,
consulting promptly with bond counsel and other legal counsel and advisers to determine
a course of action to remediate all nonqualified Bonds or take other remedial action, if
such counsel advises that a remedial action is necessary.

The Borrower, in the Tax Certificate and/or other documents pertaining to the Bonds that are
finalized in connection with the issuance of the Bonds, shall designate an officer or employee
responsible for the tasks listed above.
All relevant records and contracts shall be maintained as described below.
Record Keeping Requirement
The Borrower shall be responsible for maintaining the following documents for the term of each
issue of Bonds (including refunding Bonds, if any) plus at least three years:
•

a copy of the Bond closing transcript(s) and other relevant documentation delivered to the
Borrower at or in connection with closing of the issue of Bonds;

•

a copy of all material documents relating to capital expenditures financed or refinanced
by Bond proceeds, including (without limitation) construction contracts, purchase orders,
invoices, trustee requisitions and payment records, as well as documents relating to costs
reimbursed with Bond proceeds and records identifying the assets or portion of assets that
are financed or refinanced with Bond proceeds, including a final allocation of Bond
proceeds;

•

a copy of all contracts and arrangements involving the use of Bond-financed or
refinanced assets; and

•

a copy of all records of investments, investment agreements, credit enhancement,
arbitrage reports and underlying documents, including trustee statements, in connection
with any investment agreements, and copies of all bidding documents, if any.

The Borrower, in the Tax Certificate and/or other documents pertaining to the Bonds that are finalized
in connection with the issuance of the Bonds, shall designate an officer or employee responsible for
retaining the records listed above.
Education and Training
The Issuer Compliance Officer and relevant staff of each the Authority and Borrower shall be provided
with education and training on federal tax requirements for post-issuance compliance applicable to the
Bonds. The Authority and Borrower, respectively, will enable and encourage relevant personnel to
attend and participate in educational and training programs offered by professional organizations and
other entities with regard to monitoring compliance with federal tax requirements for the Bonds.
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Attachment A

MODEL PROCEDURES
California Educational Facilities Authority
Borrower Post-Issuance Tax Compliance Procedures
For Tax-Exempt Bonds
The purpose of these Post-Issuance Tax Compliance Procedures, established by ____________
(“Borrower”), is to maximize the likelihood that post-issuance requirements of federal income tax
law applicable to the various issues of bonds issued by the California Educational Facilities
Authority (“Authority) for the benefit of the Borrower ( the “Bonds”) are met. The Borrower
reserves the right to use its discretion as necessary and appropriate to make exceptions or request
additional provisions as circumstances warrant. The Borrower also reserves the right to change
these policies and procedures from time to time.
General
The Borrower now identifies post-issuance tax compliance procedures for all Bonds issued on its
behalf by the Authority.
The Borrower will cooperate with the Authority in responding to the Internal Revenue Service
(“IRS”) regarding post-issuance tax compliance on the Bonds, including IRS examinations and
audits. The Borrower shall be aware of the availability of the United States Treasury’s TaxExempt Bonds Voluntary Closing Agreement Program (“TEB VCAP”) and other remedial actions
to resolve violations, and shall cooperate with the Authority to take such corrective action when
necessary or appropriate. The Borrower is responsible for any and all costs, including but not
limited to attorney’s fees, associated with or related to post-issuance tax compliance, including
but not limited to costs to respond to an IRS examination or for TEB VCAP.
Post-Issuance Compliance Requirements
External Advisors / Documentation
The Borrower shall consult with bond counsel and other legal counsel and advisors, as needed,
throughout the Bond issuance process to identify requirements and to establish procedures
necessary or appropriate so that the Bonds will continue to qualify for tax-exempt status. The
Borrower also shall consult with bond counsel and/or other legal counsel and advisors, as needed,
following issuance of the Bonds to ensure that all applicable post-issuance requirements in fact
are met. This shall include, without limitation, consultation in connection with any potential
changes in the use of Bond-financed or refinanced assets.
The Borrower shall determine (or obtain expert advice to determine) whether arbitrage rebate
calculations have to be made for the Bond issue. If it is determined that such calculations are, or
are likely to be required, the Borrower shall engage expert advisors (each a “Rebate Service
Provider”) to assist in the calculation of arbitrage rebate payable in respect of the investment of
Bond proceeds. The Borrower shall make any rebate payments required on a timely basis, and
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shall involve the Authority as necessary and appropriate, including the signing and filing of
appropriate IRS forms (e.g., Form 8038-T).
Unless otherwise provided by the indenture (or similar document) relating to the Bonds,
unexpended Bond proceeds shall be held by a trustee or other financial institution, and the
investment of Bond proceeds shall be managed by the Borrower. The Borrower shall prepare (or
cause the trustee or other financial institution to prepare) regular, periodic statements regarding
the investments and transactions involving Bond proceeds and such statements shall be delivered
to the Authority upon request and at least annually. The statements shall include a certification of
compliance and a summary of information collected by the Borrower. The Borrower will
cooperate with the Authority to address any concerns.
Arbitrage Rebate and Yield
[TITLE OF EMPLOYEE/OFFICER OF BORROWER] shall be responsible for overseeing
compliance with arbitrage rebate requirements under federal tax law:
(1) If, at the time of Bond issuance, based on the Borrower’s reasonable expectations, it
appears likely that the Bond issue will qualify for an exemption from the rebate
requirement, the Borrower may defer taking any of the actions set forth in subsection
(2) below. Not later than the time of completion of construction or acquisition of the
capital projects financed with proceeds of the Bonds, and depletion of all funds from
the project fund, the Borrower shall make, determine, or cause its Rebate Service
Provider to determine, whether any of the Bond proceeds qualified for a spending
exception or other exception from the rebate requirements. If a rebate exception is
determined to be applicable for all of the proceeds of the Bonds, the Borrower shall
prepare and keep in the permanent records of the Bond issue a memorandum
evidencing this conclusion together with records of expenditure (or other records) to
support such conclusion. If the transaction does not qualify for an exception to the
rebate requirement, for all of the proceeds of the Bonds, the Borrower shall initiate the
steps set forth in subsection (2) below.
(2) If, at the time of Bond issuance it appears likely that arbitrage rebate calculations will
be required, or upon determination that calculations are required pursuant to
subsection (1) above, Borrower shall:
•

engage the services of a Rebate Service Provider and, prior to each rebate
calculation date, cause the trustee or other financial institution investing Bond
proceeds to deliver periodic statements concerning the investment of Bond proceeds
to the Rebate Service Provider;

•

provide to the Rebate Service Provider additional documents and information
reasonably requested by the Rebate Service Provider;

•

monitor the efforts of the Rebate Service Provider;

•

assure the payment of required rebate amounts, if any, no later than 60 days after
each 5-year anniversary of the issue date of the Bonds, and no later than 60 days
after the last Bond of each issue is redeemed;
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•

during the construction period of each capital project financed in whole or in part by
Bonds, monitor the investment and expenditure of Bond proceeds and consult with
the Rebate Service Provider to determine compliance with any applicable exceptions
from the arbitrage rebate requirements, including during each 6-month spending
period up to 6 months, 18 months or 24 months, as and if applicable, following the
issue date of the Bonds;

•

retain copies of all arbitrage reports and trustee statements as described below under
“Record Keeping Requirements” and, upon request, provide such copies to the
Authority; and

•

establish procedures to ensure that investments that are acquired with Bond
proceeds are so acquired at their fair market value.

Use of Bond Proceeds and Bond-Financed or Refinanced Assets
[TITLE OF EMPLOYEE/OFFICER OF BORROWER] shall be responsible for:
•

monitoring the use of Bond proceeds (including investment earnings and including
reimbursement of expenditures made before Bond issuance) and the use of Bondfinanced or refinanced assets (e.g., facilities, furnishings or equipment) throughout
the term of the Bonds to ensure compliance with covenants and restrictions set forth
in the Tax Certificate relating to the Bonds;

•

maintaining records identifying the assets or portion of assets that are financed or
refinanced with proceeds of each issue of Bonds (including investment earnings and
including reimbursement of expenditures made before Bond issuance), including a
final allocation of Bond proceeds as described below under “Record Keeping
Requirements”;

•

consulting with bond counsel and other legal counsel and advisers in the review of
any change in use, or potential change in use, of Bond-financed or refinanced assets
to ensure compliance with all covenants and restrictions set forth in the Tax
Certificate relating to the Bonds;

•

maintaining records for any contracts or arrangements involving the use of Bondfinanced or refinanced assets as described below under “Record Keeping
Requirements”;

•

conferring at least annually with personnel responsible for Bond-financed or
refinanced assets to identify and discuss any existing or planned use of Bondfinanced or refinanced assets and to ensure that those uses are consistent with all
covenants and restrictions set forth in the Tax Certificate relating to the Bonds; and

•

to the extent that the Borrower discovers that any applicable tax restrictions
regarding use of Bond proceeds and Bond-financed or refinanced assets will or may
be violated, consulting promptly with bond counsel and other legal counsel and
advisers to determine a course of action to remediate all nonqualified Bonds or take
other remedial action, if such counsel advises that a remedial action is necessary.
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All relevant records and contracts shall be maintained as described below.
Record Keeping Requirement
[TITLE OF EMPLOYEE/OFFICER OF BORROWER] shall be responsible for maintaining the
following documents for the term of each issue of Bonds (including refunding Bonds, if any)
plus at least three years:
•

a copy of the Bond closing transcript(s) and other relevant documentation delivered
to the Borrower at or in connection with closing of the issue of Bonds;

•

a copy of all material documents relating to capital expenditures financed or
refinanced by Bond proceeds, including (without limitation) construction contracts,
purchase orders, invoices, trustee requisitions and payment records, as well as
documents relating to costs reimbursed with Bond proceeds and records identifying
the assets or portion of assets that are financed or refinanced with Bond proceeds,
including a final allocation of Bond proceeds;

•

a copy of all contracts and arrangements involving the use of Bond-financed or
refinanced assets; and

•

a copy of all records of investments, investment agreements, credit enhancement,
arbitrage reports and underlying documents, including trustee statements, in
connection with any investment agreements, and copies of all bidding documents, if
any.

Education and Training
The Borrower shall provide relevant staff with education and training on federal tax requirements
for post-issuance compliance applicable to the Bonds. The Borrower will enable and encourage
relevant staff to attend and participate in educational and training programs offered by
professional organizations and other entities with regard to monitoring compliance with federal
tax requirements for the Bonds.

DATED:_________

[BORROWER]

By_____________
[Title]
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BACKGROUND
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¸PZZ\LYZ¹·[OLPU[LYLZ[VU^OPJOPZ[H_L_LTW[;OPZTLHUZ[OH[[OLPU[LYLZ[WHPK[VIVUKOVSKLYZPZ
UV[PUJS\KHISLPU[OLPYNYVZZPUJVTLMVYMLKLYHSPUJVTL[H_W\YWVZLZ;OPZ[H_L_LTW[Z[H[\ZJVU[PU\LZ
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I\[UV[SPTP[LK[VPUMVYTH[PVUÄSPUNHUKV[OLYYLX\PYLTLU[ZYLSH[LK[VPZZ\HUJL[OLWYVWLYHUK[PTLS`\ZL
VMIVUKÄUHUJLKWYVWLY[`HUKHYIP[YHNL`PLSKYLZ[YPJ[PVUHUKYLIH[LYLX\PYLTLU[Z;OLILULÄ[ZVM[H_
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TAX-EXEMPT CONDUIT BONDS
)VUKZ[OH[HYLPZZ\LKMVY[OLW\YWVZLVMTHRPUNSVHUZ[VLU[P[PLZV[OLY[OHUZ[H[LVYSVJHSNV]LYUTLU[Z
HYLJVTTVUS`YLMLYYLK[VHZ¸JVUK\P[IVUKZ¹VY¸JVUK\P[PZZ\LZ¹HUKZ[H[LVYSVJHSNV]LYUTLU[Z^OPJO
PZZ\L[OLZLIVUKZHYLJVTTVUS`YLMLYYLK[VHZ¸JVUK\P[PZZ\LYZ¹.LULYHSS`[VIL[H_L_LTW[IVUKZ
PZZ\LKI`JVUK\P[PZZ\LYZT\Z[ILLP[OLYNV]LYUTLU[HSIVUKZVYILV[OLY^PZLX\HSPÄLKIVUKZKLÄULK
PUZLJ[PVULVM[OL*VKLLNL_LTW[MHJPSP[`IVUKZX\HSPÄLKZTHSSPZZ\LIVUKZVYX\HSPÄLKJ
IVUKZ[OH[HYLUV[HYIP[YHNLIVUKZ^P[OPU[OLTLHUPUNVMZLJ[PVUVM[OL*VKLHUKTLL[[OL
HWWSPJHISLYLX\PYLTLU[ZVMZLJ[PVU VM[OL*VKL
;OLMLKLYHS[H_JVTWSPHUJLY\SLZJV]LYLKPU[OPZW\ISPJH[PVUHYL[OVZL[OH[HYL[OLYLZWVUZPIPSP[`VM[OL
JVUK\P[PZZ\LY0UVYKLY[VJVTWS`^P[O[OLZLYLX\PYLTLU[ZJVUK\P[PZZ\LYZT\Z[LUZ\YL[OH[JLY[HPU
Y\SLZHYLTL[H[[OL[PTL[OLIVUKZHYLPZZ\LKHUK[OH[V[OLYZHYLTL[[OYV\NOV\[[OL[LYTVM[OLIVUKZ
;OL09:LUJV\YHNLZJVUK\P[PZZ\LYZHUKIVYYV^LYZVM[H_L_LTW[IVUKZ[VPTWSLTLU[^YP[[LU[H_
JVTWSPHUJLWYVJLK\YLZ[OH[^PSSLUHISL[OLT[V[PTLS`PKLU[PM`HUKJVYYLJ[]PVSH[PVUZ[OH[TPNO[YLZ\S[PU
[OLSVZZVM[OL[H_L_LTW[Z[H[\ZVM[OLPYIVUKZ
PARTIES TO CONDUIT BOND ISSUE
(JVUK\P[PZZ\LYPUHJVUK\P[IVUKÄUHUJPUN[`WPJHSS`PZZ\LZ[OLIVUKZHUKSVHUZ[OLIVUKWYVJLLKZ[V
HJVUK\P[IVYYV^LY(JVUK\P[IVYYV^LYPZNLULYHSS`YLZWVUZPISLMVY[OLWH`TLU[VMKLI[ZLY]PJLVU[OL
JVUK\P[IVUKPZZ\LHUKPZ\Z\HSS`JVU[YHJ[\HSS`VISPNH[LK[VTHPU[HPU[OL[H_L_LTW[Z[H[\ZVM[OLIVUKZ
;OLJVUK\P[PZZ\LYPZ[YLH[LKHZH¸[H_WH`LY¹MVYMLKLYHS[H_W\YWVZLZHUKWYVJLK\YLZ(ZZ\JO[OL
JVUK\P[PZZ\LYPZ[OLWHY[`NLULYHSS`YLZWVUZPISLMVY[H_JVTWSPHUJL/V^L]LY[OLIVUKKVJ\TLU[Z
\Z\HSS`WYV]PKLMVYKLSLNH[PVUVMJLY[HPUYLZWVUZPIPSP[PLZ[V[OLJVUK\P[IVYYV^LY;OLIVUKOVSKLYZYLS`VU
IV[O[OLJVUK\P[PZZ\LYHUK[OLJVUK\P[IVYYV^LY[VTHPU[HPU[OL[H_L_LTW[Z[H[\ZVM[OLIVUKZ
;OLÄYZ[WHY[VM[OPZW\ISPJH[PVUKLZJYPILZL_HTWSLZVM[OL[H_JVTWSPHUJLYLZWVUZPIPSP[PLZVM[OLJVUK\P[
PZZ\LYPUHJVUK\P[ÄUHUJPUN;OLZLJVUKWHY[VM[OPZW\ISPJH[PVUKPZJ\ZZLZJLY[HPUVW[PVUZ[OLJVUK\P[
PZZ\LYTH`JVUZPKLY^OLUMVYT\SH[PUNP[Z[H_JVTWSPHUJLWVSPJ`HUKWYVJLK\YLZ
BONDS SUPPORTED BY LEASES
*LY[HPUIVUKZPZZ\LKI`Z[H[LVYSVJHSNV]LYUTLU[ZHYLUV[\ZLK[VTHRLSVHUZ[VV[OLYLU[P[PLZ
5L]LY[OLSLZZZ\JOPZZ\LZLNJLY[HPUHPYWVY[IVUKZTH`IL\ZLK[VÄUHUJLMHJPSP[PLZSLHZLK[V
HUV[OLYLU[P[`MVY[OLLU[PYL[LYTVM[OLIVUKZ>OPSLZ\JOPZZ\LZHYLUV[JVUK\P[IVUKZ[OLSLZZLL
VMZ\JOMHJPSP[PLZVM[LUPZ[OLWYPTHY`VISPNVYYLZWVUZPISLMVYTHU`VM[OLJVTWSPHUJLYLX\PYLTLU[ZHUK
Z\JOIVUKZTH`IL[YLH[LKHZJVUK\P[IVUKZMVYTHU`W\YWVZLZ(JJVYKPUNS`THU`VM[OLTH[[LYZ
KLZJYPILKOLYLPUHWWS`[VPZZ\LYZVMZ\JOIVUKZ
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EXAMPLES OF THE TAX COMPLIANCE RESPONSIBILITIES OF CONDUIT ISSUERS
;OLMVSSV^PUNPZHNLULYHSKPZJ\ZZPVUVML_HTWSLZVM[OL[H_JVTWSPHUJLYLZWVUZPIPSP[PLZVM[OLJVUK\P[
PZZ\LYPU[OLÄUHUJPUNVMJVUK\P[IVUKZ;OLWYV]PZPVUZKPZJ\ZZLKOLYLPUHYLL_HTWSLZ^OLYLJVUK\P[
PZZ\LYZT\Z[[HRLZWLJPÄJHJ[PVUZ;OL]HYPV\ZYLZWVUZPIPSP[PLZKLZJYPILKILSV^HYLUV[HSSPUJS\ZP]LHUK
HKKP[PVUHSHJ[PVUZTH`ILYLX\PYLKMVYJLY[HPU[`WLZVMÄUHUJPUNZVYPUJLY[HPUJPYJ\TZ[HUJLZ
Information Filing Requirements: ([[OL[PTLVMPZZ\HUJLJVUK\P[PZZ\LYZT\Z[JVTWS`^P[OJLY[HPU
PUMVYTH[PVUÄSPUNYLX\PYLTLU[Z\UKLYZLJ[PVU LVM[OL*VKL;OLPUMVYTH[PVUYL[\YU[OH[HJVUK\P[
PZZ\LYPZYLX\PYLK[VÄSLPZKPJ[H[LKI`[OLZPaLHUKVY[`WLVMJVUK\P[PZZ\HUJL/V^L]LYTVZ[JVUK\P[
PZZ\LYZHYLYLX\PYLK[VÄSLForm 8038

Information Return

Due Dates

Form 8038, Information Return
for Tax-Exempt Private Activity
Bond Issues.

*HQHUDOO\ WKLV UHWXUQ LV UHTXLUHG WR EH ÀOHG E\
the 15th day of the second calendar month
following the quarter in which the bonds were
issued. For example, the due date of the return
for bonds issued on February 1st is May 15th.

File these returns with the IRS at the
following address:

Form 8038-G, Information
Return for Tax-Exempt
Governmental Obligations,
for governmental bonds with
an issue price of $100,000 or
greater.

Generally, both of these returns are required to be
ÀOHGE\WKHWKGD\RIWKHVHFRQGFDOHQGDUPRQWK
following the quarter in which the bonds were
issued. For example, the due date of the return for
bonds issued on February 15th is May 15th.

File these returns with the IRS at the
following address:

Form 8038-GC, Information
Return for Small Tax-Exempt
Governmental Bond Issues,
Leases, and Installment Sales,
for governmental bonds with
an issue price of less than
$100,000.

)RUP*&PD\KRZHYHUDOVREHÀOHGRQD
consolidated basis for bond issues of less than
$100,000 each.
Consolidated returns are due by February 15th
following the calendar year in which the bonds
were issued.
Example: An issuer issues three governmental
bond issues as follows: Issue A issued on 3/1/11
for an issue price of $50,000; Issue B on 6/15/11
for $75,000; and Issue C on 10/5/11 for $30,000.
7KH LVVXHU FDQ ÀOH RQH FRQVROLGDWHG UHWXUQ E\
February 15, 2012, for all three bond issues.
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Where to File

Internal Revenue Service Center
Ogden, UT 84201

Internal Revenue Service Center
Ogden, UT 84201

Late Filing of Information Returns:(JVUK\P[PZZ\LYTH`YLX\LZ[HUL_[LUZPVUVM[PTL[VÄSL-VYTZ
.VY.*HZHWWSPJHISLZVSVUNHZ[OLMHPS\YL[VÄSL[OLYL[\YUVU[PTL^HZUV[K\L
[V^PSSM\SULNSLJ[;VYLX\LZ[HUL_[LUZPVU[OLJVUK\P[PZZ\LYT\Z[MVSSV^[OLWYVJLK\YLZV\[SPULKPU
Revenue Procedure 2002-48, 2002-37 I.R.B. 531;OLZLWYVJLK\YLZNLULYHSS`YLX\PYL[OH[[OLJVUK\P[
PZZ\LY!H[[HJOHSL[[LY[V[OLYL[\YUÄSLKZ\JOHZ-VYT..*IYPLÅ`L_WSHPUPUN
^OLU[OLYL[\YU^HZYLX\PYLK[VILÄSLK^O`[OLYL[\YU^HZUV[[PTLS`Z\ITP[[LKHUK^OL[OLYVYUV[
[OLIVUKPZZ\LPZ\UKLYL_HTPUH[PVU"LU[LYVU[VWVM[OLYL[\YU¸9LX\LZ[MVY9LSPLM\UKLYZLJ[PVUVM
9L]LU\L7YVJLK\YL"¹HUKÄSL[OPZSL[[LYHUK[OLYL[\YU^P[O[OL09:H[[OL6NKLU:\ITPZZPVU
7YVJLZZPUN*LU[LY
Volume Cap Limit:;OL]VS\TLJHWSPTP[MVYJLY[HPUX\HSPÄLKWYP]H[LHJ[P]P[`IVUKZHZZL[MVY[OPU
ZLJ[PVUVM[OL*VKLSPTP[ZHUPZZ\PUNH\[OVYP[`[VHTH_PT\THTV\U[VM[H_L_LTW[IVUKZ[OH[
JHUILPZZ\LK[VÄUHUJLHWHY[PJ\SHYX\HSPÄLKW\YWVZLK\YPUNHJHSLUKHY`LHY0MK\YPUNHNP]LU`LHYHU
PZZ\PUNH\[OVYP[`PZZ\LZX\HSPÄLKWYP]H[LHJ[P]P[`IVUKZPUL_JLZZVMP[ZHWWSPJHISL]VS\TLJHWSPTP[[OL
[H_L_LTW[Z[H[\ZVM[OVZLIVUKZPZQLVWHYKPaLK(JVUK\P[PZZ\LYOHZHUVISPNH[PVU[VTVUP[VY]VS\TL
JHWHSSVJH[PVUZPUVYKLY[VWYVWLYS`ÄSLPUMVYTH[PVUYL[\YUZHUKTHRLJHYY`MVY^HYKLSLJ[PVUZ*LY[HPU
[`WLZVMX\HSPÄLKWYP]H[LHJ[P]P[`IVUKZKVUV[YLX\PYL]VS\TLJHWHSSVJH[PVUZ0UHKKP[PVUJLY[HPUJ\YYLU[
YLM\UKPUNIVUKZKVUV[YLX\PYL]VS\TLJHWHSSVJH[PVUZ[V[OLL_[LU[[OLHTV\U[VMYLM\UKPUNIVUKZKVLZ
UV[L_JLLK[OLV\[Z[HUKPUNHTV\U[VM[OLYLM\UKLKIVUKZ
Carryforward of Unused Volume Cap:(JVUK\P[PZZ\LYTH`LSLJ[[VJHYY`HU`\U\ZLK]VS\TLJHW
VMHJHSLUKHY`LHYMVY^HYKMVY[OYLL`LHYZ;OPZLSLJ[PVUJHUILTHKLMVYLHJOVM[OLJHYY`MVY^HYK
W\YWVZLZKLZJYPILKPUZLJ[PVUVM[OL*VKL;OPZNLULYHSS`PUJS\KLZX\HSPÄLKWYP]H[LHJ[P]P[`IVUK
W\YWVZLZZ\IQLJ[[V]VS\TLJHWL_JLW[MVY[OLW\YWVZLVMPZZ\PUNX\HSPÄLKZTHSSPZZ\LIVUKZ;OPZ
LSLJ[PVUPZTHKLI`ÄSPUNIRS Form 8328, Carryforward Election of Unused Private Activity Bond
Volume CapI`[OLLHYSPLYVM-LIY\HY`[OMVSSV^PUN[OL`LHYPU^OPJO[OL\U\ZLKHTV\U[HYPZLZVY[OL
KH[LVMPZZ\LVMHU`IVUKZW\YZ\HU[[V[OLJHYY`MVY^HYKLSLJ[PVU6UJL-VYTPZÄSLK[OLPZZ\LY
TH`UV[YL]VRL[OLJHYY`MVY^HYKLSLJ[PVUVYHTLUK[OLJHYY`MVY^HYKHTV\U[ZZOV^UVU[OLMVYT,YYVYZ
VU[OPZMVYTJHUUV[ILJVYYLJ[LK[OYV\NOHUHTLUKLKÄSPUN;OLJVUK\P[PZZ\LYTH`ÄSLH;,)=VS\U[HY`
*SVZPUN(NYLLTLU[7YVNYHTYLX\LZ[[VJVYYLJ[TH[OLTH[PJHS[`WVNYHWOPJHSHUKZPTPSHYLYYVYZ:LL
Notice 2008-31, 2008-11 I.R.B. 592HUKZLJ[PVUVM[OL0U[LYUHS9L]LU\L4HU\HS
Public Approval Requirement:.LULYHSS`WYPVY[VPZZ\HUJLX\HSPÄLKWYP]H[LHJ[P]P[`IVUKZ
PUJS\KPUNX\HSPÄLKJIVUKZT\Z[ILHWWYV]LKI`HUHWWSPJHISLLSLJ[LKYLWYLZLU[H[P]LMVY
[OLNV]LYUTLU[HSLU[P[`PZZ\PUN[OLIVUKZHUKPUZVTLJHZLZMVYLHJONV]LYUTLU[HSLU[P[`OH]PUN
Q\YPZKPJ[PVUV]LY[OLHYLHPU^OPJO[OLIVUKÄUHUJLKMHJPSP[`PZ[VILSVJH[LK;OLW\ISPJHWWYV]HST\Z[
VJJ\YHM[LY[OLOVSKPUNVMHW\ISPJOLHYPUNMVSSV^PUNYLHZVUHISLW\ISPJUV[PJLPUHK]HUJLVM[OLW\ISPJ
OLHYPUNHUKT\Z[ILJVTWSL[LK^P[OPUHWYLZJYPILKWLYPVK(ZZ\JO[OLJVUK\P[PZZ\LYPZPU]VS]LKPU
JLY[HPUHZWLJ[ZVM[OLW\ISPJHWWYV]HSWYVJLZZ7\ISPJHWWYV]HSI`HNV]LYUTLU[HS\UP[ZTH`HSZVIL
I`]V[LYYLMLYLUK\T:LJ[PVUMVM[OL*VKLHUKZLJ[PVUMVM[OL;YLHZ\Y`YLN\SH[PVUZKLÄUL
[OLZWLJPÄJY\SLZMVY[OPZYLX\PYLTLU[
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Limitations Relating to Fees Charged by the Conduit Issuer:*VUK\P[PZZ\LYZTH`JOHYNLMLLZ
WH`HISLLP[OLYV\[VM[OLIVUKWYVJLLKZVYI`[OLJVUK\P[IVYYV^LY:\JOMLLZTH`IL\ZLKI`[OL
JVUK\P[PZZ\LY[VVMMZL[HSSVYHWVY[PVUVM[OLJVZ[ZWH`HISLI`[OLJVUK\P[PZZ\LYYLSH[LK[VP[ZYVSL
HUKTH`HSZVIL\ZLK[VYHPZLM\UKZMVYNV]LYUTLU[HSW\YWVZLZVM[OLJVUK\P[PZZ\LY:\JOMLLZ
TH`PUJYLHZL[OLLMMLJ[P]L`PLSKVM[OLJVUK\P[SVHU^OLU]PL^LKI`[OLJVUK\P[PZZ\LYHZHW\YWVZL
PU]LZ[TLU[:LJ[PVUVM[OL*VKLNLULYHSS`SPTP[Z[OL`PLSKVUW\YWVZLPU]LZ[TLU[Z[V[OL`PLSKVU
[OLIVUKZWS\ZHZWYLHK;OPZSPTP[H[PVULMMLJ[P]LS`SPTP[Z[OLZPaLVM[OLMLLZ[OH[TH`ILJOHYNLKI`[OL
JVUK\P[PZZ\LYYLNHYKSLZZVM^OL[OLYWHPKWLYPVKPJHSS`VY\WMYVU[*VUK\P[PZZ\LYZNLULYHSS`T\Z[LUZ\YL
[OH[[OL`PLSKVU[OLJVUK\P[SVHUKVLZUV[L_JLLK[OL`PLSKVU[OLIVUKZI`TVYL[OHU[OLWLYTP[[LK
ZWYLHKPUVYKLY[VWYL]LU[[OLIVUKZMYVTILJVTPUNHYIP[YHNLIVUKZ
*LY[PÄJH[PVU9LNHYKPUN,_WLJ[H[PVUZMVY<ZLHUK0U]LZ[TLU[VM7YVJLLKZ!;OL;YLHZ\Y`
YLN\SH[PVUZNLULYHSS`YLX\PYLHJVUK\P[PZZ\LY[VTHRLHJLY[PÄJH[PVUYLNHYKPUNP[ZL_WLJ[H[PVUZ:LJ[PVU
IPWYV]PKLZ[OH[HUVMÄJLYVM[OLPZZ\LYYLZWVUZPISLMVYPZZ\PUN[OLIVUKZT\Z[PUNVVK
MHP[OJLY[PM`[OLPZZ\LY»ZYLHZVUHISLL_WLJ[H[PVUZHZVM[OLPZZ\LKH[L;OLJLY[PÄJH[PVUT\Z[Z[H[L[OL
MHJ[ZHUKLZ[PTH[LZ[OH[MVYT[OLIHZPZVM[OLPZZ\LY»ZL_WLJ[H[PVUZ;OLJLY[PÄJH[PVUPZL]PKLUJLVM[OL
PZZ\LY»ZL_WLJ[H[PVUZI\[KVLZUV[LZ[HISPZOHU`JVUJS\ZPVUZVMSH^VYHU`WYLZ\TW[PVUZYLNHYKPUN
LP[OLY[OLPZZ\LY»ZHJ[\HSL_WLJ[H[PVUZVY[OLPYYLHZVUHISLULZZ;OPZJLY[PÄJH[PVUPZUV[YLX\PYLKPM[OL
JVUK\P[PZZ\LYYLHZVUHIS`L_WLJ[ZHZVM[OLPZZ\LKH[L[OH[[OLYL^PSSILUV\UZWLU[NYVZZWYVJLLKZ
HM[LY[OLPZZ\LKH[LV[OLY[OHUNYVZZWYVJLLKZPUHIVUHÄKLKLI[ZLY]PJLM\UKVY[OLPZZ\LWYPJLVM[OL
IVUKPZZ\LKVLZUV[L_JLLK 
9LPTI\YZLTLU[+LJSHYH[PVUZVM6MÄJPHS0U[LU[!<UKLYZLJ[PVUVM[OL;YLHZ\Y`YLN\SH[PVUZH
JVUK\P[PZZ\LYVYJVUK\P[IVYYV^LYPZWLYTP[[LK[V\ZLIVUKWYVJLLKZ[VYLPTI\YZLJLY[HPUL_WLUKP[\YLZ
WHPKILMVYL[OLKH[LVMPZZ\HUJLZ\IQLJ[[VJLY[HPUYLX\PYLTLU[Z6ULYLX\PYLTLU[PZ[OH[[OLJVUK\P[
PZZ\LYT\Z[HKVW[HKLJSHYH[PVUVMVMÄJPHSPU[LU[[VYLPTI\YZLL_WLUKP[\YLZUV[SH[LY[OHUKH`ZHM[LY
[OLYLPTI\YZLKL_WLUKP[\YLPZWHPK0U[OLJHZLVMX\HSPÄLKJIVUKZVUS`HJVUK\P[IVYYV^LYTH`
HSZVHKVW[HKLJSHYH[PVUVMVMÄJPHSPU[LU[(JJVYKPUNS`MVYHSS[`WLZVMX\HSPÄLKWYP]H[LHJ[P]P[`IVUKZ[OL
JVUK\P[PZZ\LYT\Z[HJ[[VHKVW[KLJSHYH[PVUZVMVMÄJPHSPU[LU[[VWLYTP[YLPTI\YZLTLU[ÄUHUJPUN
8\HSPÄLK/LKNL!(JVUK\P[PZZ\LYW\YZ\HU[[VZLJ[PVUOVM[OL;YLHZ\Y`YLN\SH[PVUZT\Z[
PKLU[PM`HX\HSPÄLKOLKNLVUP[ZIVVRZHUKYLJVYKZTHPU[HPULKMVY[OLOLKNLKIVUKZUV[SH[LY[OHU[OYLL
KH`ZHM[LY[OLKH[LVU^OPJO[OLJVUK\P[PZZ\LYVYJVUK\P[IVYYV^LYHUK[OLOLKNLWYV]PKLYLU[LY
PU[VHOLKNLJVU[YHJ[7YVWVZLKYLN\SH[PVUZ9,.:LW[LTILY^V\SKHSSV^[OL
JVUK\P[PZZ\LY[VPKLU[PM`[OLX\HSPÄLKOLKNLUVSH[LY[OHUJHSLUKHYKH`Z
Deliberate Actions:)VUKZPZZ\LKI`HJVUK\P[PZZ\LYJHUSVZL[OLPY[H_L_LTW[Z[H[\ZPM[OLJVUK\P[
PZZ\LYVYJVUK\P[IVYYV^LY[HRLZHKLSPILYH[LHJ[PVUZ\IZLX\LU[[V[OLPZZ\LKH[L[OH[JH\ZLZ[OL
PZZ\L[VMHPS[VTLL[[OLMLKLYHS[H_YLX\PYLTLU[ZHWWSPJHISL[V[OLIVUKZ(KLSPILYH[LHJ[PVUPZHU`
HJ[PVU[HRLUI`[OLJVUK\P[PZZ\LYVYJVUK\P[IVYYV^LY[OH[PZ^P[OPUP[ZJVU[YVS0U[LU[[V]PVSH[L[OL
YLX\PYLTLU[ZVM[OL*VKLPZUV[ULJLZZHY`MVYHUHJ[PVU[VILKLSPILYH[L
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Remedial Actions:(JVUK\P[PZZ\LYVM[LU^P[O[OLPU]VS]LTLU[VM[OLJVUK\P[IVYYV^LYTH`[HRLH
YLTLKPHSHJ[PVUWYLZJYPILKPUZLJ[PVUVM[OL;YLHZ\Y`YLN\SH[PVUZ[VJ\YLHKLSPILYH[LHJ[PVU
[OH[^V\SKV[OLY^PZLJH\ZLHNV]LYUTLU[HSIVUKPZZ\LVYX\HSPÄLKJIVUK[VILJVTLH
UVUX\HSPÄLKWYP]H[LHJ[P]P[`IVUKPZZ\L0M[OLYLTLKPHSHJ[PVUYLX\PYLZWYV]PKPUNHUV[PJLVMKLMLHZHUJL
[V[OL09:Z\JOUV[PJLT\Z[ILWYV]PKLKI`[OLJVUK\P[PZZ\LY9LTLKPHSHJ[PVUZPUJS\KLYLKLTW[PVU
VYKLMLHZHUJLVMIVUKZHS[LYUH[P]L\ZLVMKPZWVZP[PVUWYVJLLKZHUKHS[LYUH[P]L\ZLVMIVUKÄUHUJLK
MHJPSP[PLZ(KKP[PVUHSS`PM[OLIVUKZHYL[YLH[LKHZ¸YLPZZ\LK¹\UKLY[OL;YLHZ\Y`YLN\SH[PVUZ[OLJVUK\P[
PZZ\LYT\Z[[LZ[[OLYLPZZ\LKIVUKZ[VKL[LYTPULPM[OLPU[LYLZ[VU[OLIVUKZYLTHPUZL_LTW[MYVTNYVZZ
PUJVTLMVYMLKLYHS[H_W\YWVZLZ:LL)VUK4VKPÄJH[PVUZZLJ[PVUILSV^
9LKLTW[PVUVYKLMLHZHUJLVMIVUKZHYLYLTLKPHSHJ[PVUZWYLZJYPILKPUZLJ[PVUVM[OL;YLHZ\Y`
YLN\SH[PVUZMVYJLY[HPUMHPS\YLZ[VWYVWLYS`\ZL[OLWYVJLLKZVML_LTW[MHJPSP[`IVUKZ;OLJVUK\P[PZZ\LY
PU[OPZJHZLHSZVPZYLX\PYLK[VWYV]PKLHUV[PJLVMKLMLHZHUJL[V[OL09::PTPSHYY\SLZHWWS`[VX\HSPÄLK
ZTHSSPZZ\LIVUKZHUKX\HSPÄLKYLKL]LSVWTLU[IVUKZ

)VUK4VKPÄJH[PVUZ!(UHNYLLTLU[IL[^LLUHIVUKOVSKLYHUKHJVUK\P[PZZ\LYVYJVUK\P[IVYYV^LY
[VTVKPM`[OL[LYTZVMHU`IVUKZ^OL[OLYKPYLJ[VYPUKPYLJ[TH`JH\ZL[OLTVKPÄLKIVUKZ[VIL
[YLH[LKHZUL^IVUKZMVYMLKLYHSPUJVTL[H_W\YWVZLZ[OH[PZ[VIL¸YLPZZ\LK¹0M[OLJVUK\P[IVUKPZ
JVUZPKLYLKYLPZZ\LK\UKLYZLJ[PVUVM[OL*VKL[OLUPUNLULYHS[OLJVUK\P[IVUKT\Z[IL[LZ[LK
[VKL[LYTPULPM[OLPU[LYLZ[VU[OLIVUKZYLTHPUZL_LTW[MYVTNYVZZPUJVTLMVYMLKLYHS[H_W\YWVZLZ
9L]LU\L9\SPUN *)WYV]PKLZ[OH[PU[LYLZ[VU[H_L_LTW[JVUK\P[IVUKZPZUV[
L_JS\KHISLMYVTNYVZZPUJVTLHM[LY[OL[LYTZVM[OLIVUKZHYLZ\IZ[HU[PHSS`HS[LYLK^P[OV\[HJ[PVUI`
[OLZ[H[LVYSVJHSNV]LYUTLU[PZZ\LY0UNLULYHSHJVUK\P[PZZ\LYTH`TLL[[OPZYLX\PYLTLU[[VHWWYV]L
YLPZZ\LKIVUKZI`HKVW[PUNHMVYTHSYLZVS\[PVUVM[OLNV]LYUPUNIVK`VM[OLJVUK\P[PZZ\LYHWWYV]PUN
[OLTVKPÄJH[PVUVM[OL[LYTZ0UHKKP[PVU[OLJVUK\P[PZZ\LYT\Z[ZH[PZM`HSSHWWSPJHISLMLKLYHS[H_
YLX\PYLTLU[ZPUJS\KPUN[PTLS`ÄSPUN-VYT.VY.*HZHWWSPJHISL[YLH[PUN[OLKH[LVM
[OLTVKPÄJH[PVUHZ[OLKH[LVMPZZ\HUJLVM[OLTVKPÄLKIVUKZ
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Elections:=HYPV\ZWYV]PZPVUZVM[OL*VKLHUK;YLHZ\Y`YLN\SH[PVUZYLX\PYL[OH[JLY[HPULSLJ[PVUZIL
THKLI`[OLJVUK\P[PZZ\LY
;OL;YLHZ\Y`YLN\SH[PVUZJVUJLYUPUNWYP]H[LHJ[P]P[`IVUKZNLULYHSS`YLX\PYL[OH[LSLJ[PVUZILTHKLPU
^YP[PUNHUKILYL[HPULKHZWHY[VM[OLIVUKKVJ\TLU[Z,SLJ[PVUZJHUUV[ILYL]VRLK^P[OV\[WLYTPZZPVU
VM[OL*VTTPZZPVULY4HU`LSLJ[PVUZOH]L[VILTHKLVUVYILMVYL[OLPZZ\LKH[LVM[OLIVUKZ
Examples of elections include:
;OLLSLJ[PVU[V^HP]L[OLYPNO[[V[YLH[HW\YWVZLPU]LZ[TLU[HZHWYVNYHTPU]LZ[TLU["
;OLLSLJ[PVU[V^HP]L[OLYPNO[[VPU]LZ[PUOPNOLY`PLSKPUNPU]LZ[TLU[ZK\YPUNHU`[LTWVYHY`WLYPVK"
;OLLSLJ[PVUVM[OLPZZ\LYVMHWVVSLKÄUHUJPUNPZZ\L[VHWWS`YLIH[LZWLUKPUNL_JLW[PVUZ
ZLWHYH[LS`[VLHJOJVUK\P[SVHU"
;OLLSLJ[PVUMVYW\YWVZLZVM[OL[^V`LHYZWLUKPUNL_JLW[PVUMYVTYLIH[L[VHWWS`JLY[HPU
WYV]PZPVUZIHZLKVUHJ[\HSMHJ[ZYH[OLY[OHUYLHZVUHISLL_WLJ[H[PVUZ"
;OLLSLJ[PVUMVYW\YWVZLZVM[OL[^V`LHYZWLUKPUNL_JLW[PVUMYVTYLIH[L[VL_JS\KLMYVTH]HPSHISL
JVUZ[Y\J[PVUWYVJLLKZ[OLLHYUPUNZVUHYLHZVUHIS`YLX\PYLKYLZLY]LM\UK"
;OLLSLJ[PVUMVYW\YWVZLZVM[OL[^V`LHYZWLUKPUNL_JLW[PVU[V[YLH[HWVY[PVUVMHUPZZ\LHZH
ZLWHYH[LJVUZ[Y\J[PVUPZZ\LMYVTYLIH[L"
;OLLSLJ[PVU[VWH`VULHUKVULOHSMWLYJLU[WLUHS[`PUSPL\VMHYIP[YHNLYLIH[L"HUK
;OLLSLJ[PVU[V[YLH[WVY[PVUZVMHIVUKPZZ\LHZZLWHYH[LPZZ\LZ
Arbitrage Rebate Requirements/Yield Reduction Payments:0UJLY[HPUJPYJ\TZ[HUJLZZLJ[PVU
JVM[OL;YLHZ\Y`YLN\SH[PVUZWLYTP[[OLJVUK\P[PZZ\LY[VTHRLWH`TLU[Z[V[OL<:+LWHY[TLU[
VM[OL;YLHZ\Y`PUSPL\VMYLZ[YPJ[PUN[OL`PLSKVUPU]LZ[TLU[ZTHKL^P[OIVUKWYVJLLKZH[[OLLUKVMH
[LTWVYHY`WLYPVK
*VUK\P[PZZ\LYZVM[H_L_LTW[IVUKZÄSLIRS Form 8038-T, Arbitrage Rebate, Yield Reduction and
Penalty in Lieu of Arbitrage Rebate[VTHRL[OLMVSSV^PUN[`WLZVMWH`TLU[Z!
1. `PLSKYLK\J[PVUWH`TLU[Z"
2.HYIP[YHNLYLIH[LWH`TLU[Z"
3. WLUHS[`PUSPL\VMYLIH[LWH`TLU[Z"
4. [OL[LYTPUH[PVUVM[OLLSLJ[PVU[VWH`HWLUHS[`PUSPL\VMYLIH[L"HUK
5. WLUHS[`MVYMHPS\YL[VWH`HYIP[YHNLYLIH[LVU[PTL
(`PLSKYLK\J[PVUWH`TLU[HUKVYHYIP[YHNLYLIH[LPUZ[HSSTLU[WH`TLU[PZYLX\PYLK[VILWHPKI`JVUK\P[
PZZ\LYZUVSH[LY[OHUKH`ZHM[LY[OLLUKVML]LY`[OIVUK`LHY[OYV\NOV\[[OL[LYTVMHIVUKPZZ\L
;OLWH`TLU[T\Z[ILLX\HS[VH[SLHZ[  VM[OLHTV\U[K\LHZVM[OLLUKVM[OH[[OIVUK`LHY
<WVUYLKLTW[PVUVYÄUHSTH[\YP[`VMHIVUKPZZ\LHWH`TLU[VM VM[OLHTV\U[K\LT\Z[ILWHPK
UVSH[LY[OHUKH`ZHM[LY[OLKPZJOHYNLKH[L
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(MHPS\YL[V[PTLS`WH`HYIP[YHNLYLIH[L^PSSIL[YLH[LKHZUV[OH]PUNVJJ\YYLKPM[OLMHPS\YLPZUV[K\L[V
^PSSM\SULNSLJ[HUK[OLJVUK\P[PZZ\LYZ\ITP[ZH-VYT;^P[OHWH`TLU[VM[OLYLIH[LHTV\U[V^LK
WS\ZWLUHS[`HUKPU[LYLZ[;OLWLUHS[`TH`IL^HP]LK\UKLYJLY[HPUJPYJ\TZ[HUJLZ-VYTVYLPUMVYTH[PVU
ZLLZLJ[PVUOVM[OL;YLHZ\Y`YLN\SH[PVUZHUKRevenue Procedure 2005-40, 2005-28 I.R.B. 83.
0UNLULYHSHYLX\LZ[MVYYLJV]LY`VMV]LYWH`TLU[VMHYIP[YHNLYLIH[LJHUILTHKL^OLU[OLJVUK\P[
PZZ\LYJHULZ[HISPZO[OH[HUV]LYWH`TLU[VJJ\YYLK(UV]LYWH`TLU[PZ[OLL_JLZZVM[OLHTV\U[
WHPK[V[OL<:+LWHY[TLU[VM[OL;YLHZ\Y`MVYHUPZZ\L\UKLYZLJ[PVUVM[OL*VKLV]LY[OLZ\T
VM[OLYLIH[LHTV\U[MVY[OLPZZ\LHZVM[OLTVZ[YLJLU[JVTW\[H[PVUKH[LHUKHSSHTV\U[Z[OH[HYL
V[OLY^PZLYLX\PYLK[VILWHPK\UKLYZLJ[PVUHZVM[OLKH[L[OLYLJV]LY`PZYLX\LZ[LK;OLYLX\LZ[
JHUILTHKLI`[OLJVUK\P[PZZ\LYJVTWSL[PUNHUKÄSPUNIRS Form 8038-R, Request for Recovery of
Overpayments Under Arbitrage Rebate Provisions^P[O[OL09:
Record Retention Requirements::LJ[PVUVM[OL*VKLHUKZLJ[PVUHVM[OL;YLHZ\Y`
YLN\SH[PVUZNLULYHSS`WYV]PKL[OH[HU`WLYZVUZ\IQLJ[[VPUJVTL[H_VYHU`WLYZVUYLX\PYLK[VÄSLH
YL[\YUVMPUMVYTH[PVU^P[OYLZWLJ[[VPUJVTLT\Z[RLLWZ\JOIVVRZHUKYLJVYKZHZHYLZ\MÄJPLU[[V
LZ[HISPZO[OLHTV\U[VMNYVZZPUJVTLKLK\J[PVUZJYLKP[ZVYV[OLYTH[[LYZYLX\PYLK[VILZOV^UI`[OH[
WLYZVUPUHU`YL[\YU;OPZPUJS\KLZ-VYTZLYPLZHUKV[OLYYL[\YUZÄSLKI`[OLJVUK\P[PZZ\LY^P[O
YLZWLJ[[VHIVUKPZZ\L(KKP[PVUHSPUMVYTH[PVUYLNHYKPUNYLJVYKYL[LU[PVUYLX\PYLTLU[ZHWWSPJHISL[V
[H_L_LTW[IVUKZPZH]HPSHISLVUV\Y^LIZP[L
09:,_HTPUH[PVUVM*VUK\P[0ZZ\LZ!;OL;,)HKTPUPZ[YH[P]LWYVJLK\YLZWYV]PKL[OH[[OLJVUK\P[
PZZ\LYHUKUV[[OLJVUK\P[IVYYV^LY^PSSIL[YLH[LKHZ[OL¸[H_WH`LY¹PU09:L_HTPUH[PVUZVM[H_L_LTW[
IVUKZPUJS\KPUNJVUK\P[IVUKZ;OPZTLHUZ[OH[[OLJVUK\P[PZZ\LY^PSSYLJLP]L[OLSL[[LYPUP[PH[PUN[OL
L_HTPUH[PVUHUKT\Z[ILHWHY[`[VHU`JSVZPUNHNYLLTLU[YLZVS]PUNHU09:L_HTPUH[PVU
;OL09:OHZYLSLHZLKKL[HPSLK;,)HKTPUPZ[YH[P]LWYVJLK\YLZ\UKLYZLJ[PVUVM[OL0U[LYUHS
9L]LU\L4HU\HS;OLZLHKTPUPZ[YH[P]LWYVJLK\YLZNLULYHSS`KLÄUL[OL¸PZZ\LY¹HZ¸[OLZ[H[LVYWVSP[PJHS
Z\IKP]PZPVUVYLU[P[`[OH[PZZ\LZIVUKZVUILOHSMVMHZ[H[LVYSVJHSNV]LYUTLU[¹
Requesting Voluntary Closing Agreements (VCAP):;OL;,)=VS\U[HY`*SVZPUN(NYLLTLU[7YVNYHT
¸=*(7¹PZKLZJYPILKPUNotice 2008-31, 2008-11 I.R.B. 592^OPJOWYV]PKLZPUMVYTH[PVUHIV\[
=*(7MVY[H_L_LTW[IVUKZ;OPZWYVNYHTWYV]PKLZYLTLKPLZMVYPZZ\LYZPUJS\KPUNJVUK\P[PZZ\LYZ
^OV]VS\U[HYPS`JVTLMVY^HYK[VYLZVS]LH]PVSH[PVU^OPJOJHUUV[ILJVYYLJ[LK\UKLYZLSMJVYYLJ[PVU
WYVNYHTZKLZJYPILKPU[OL;YLHZ\Y`YLN\SH[PVUZVYV[OLYW\ISPZOLKN\PKHUJL*SVZPUNHNYLLTLU[[LYTZ
HUKHTV\U[ZTH`]HY`HJJVYKPUN[V[OLKLNYLLVM]PVSH[PVUHZ^LSSHZ[OLMHJ[ZHUKJPYJ\TZ[HUJLZ
Z\YYV\UKPUN[OL]PVSH[PVU;OPZ5V[PJLHUKsection 7.2.3VM[OL0U[LYUHS9L]LU\L4HU\HSWYV]PKL[OH[[OL
JVUK\P[PZZ\LYT\Z[YLX\LZ[HUKL_LJ\[LH]VS\U[HY`JSVZPUNHNYLLTLU[
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Requesting Private Letter Rulings:9L]LU\L7YVJLK\YLHUKP[ZZ\JJLZZVYZHM[LYHUK
9L]LU\L7YVJLK\YL ZL[MVY[OYLX\PYLKWYVJLK\YLZ\UKLY^OPJOHUPZZ\LYVM[H_L_LTW[IVUKZJHU
YLX\LZ[HWYP]H[LSL[[LYY\SPUN9L]LU\L7YVJLK\YL ZL[ZMVY[OZLWHYH[LWYVJLK\YLZMVY¸YL]PL^HISL¹
WYP]H[LSL[[LYY\SPUNYLX\LZ[Z[OH[\UKLYZLJ[PVUVM[OL*VKLTH`ILYL]PL^LKI`[OL<:;H_*V\Y[
HUKMVY¸UVUYL]PL^HISL¹WYP]H[LSL[[LYY\SPUNYLX\LZ[Z[OH[JHUUV[ILYL]PL^LKI`[OL<:;H_*V\Y[
<UKLYZLJ[PVUVM[OL*VKLHJVUK\P[PZZ\LYTH`HWWLHS[OLKLUPHSVMHYL]PL^HISLWYP]H[LSL[[LY
Y\SPUN[V[OL<UP[LK:[H[LZ;H_*V\Y[;OLYL]LU\LWYVJLK\YLNLULYHSS`YLX\PYLZ[OH[PU[OLJHZLVMH
JVUK\P[PZZ\L[OLWYP]H[LSL[[LYY\SPUNYLX\LZ[T\Z[ILZ\ITP[[LKI`[OLJVUK\P[PZZ\LYYH[OLY[OHU[OLJVUK\P[
IVYYV^LY
CERTAIN PROCEDURAL CONSIDERATIONS FOR CONDUIT ISSUERS
;OLÄYZ[WHY[VM[OPZW\ISPJH[PVUKPZJ\ZZLKL_HTWSLZVMMLKLYHS[H_JVTWSPHUJLYLZWVUZPIPSP[PLZVMH
JVUK\P[PZZ\LY;OLZLJVUKWHY[VM[OPZW\ISPJH[PVUKPZJ\ZZLZWYVJLK\YLZHUKV[OLYVW[PVUZJVUK\P[
PZZ\LYZTH`HKVW[^P[OYLZWLJ[[VP[ZJVUK\P[IVUKWYVNYHT[VHZZPZ[[OLTPU[OLPY[H_JVTWSPHUJL
YLZWVUZPIPSP[PLZ
(¸VULZPaLÄ[ZHSS¹HWWYVHJOPZUV[^VYRHISLK\L[V[OL]HYPV\ZVYNHUPaH[PVUHSZ[Y\J[\YLZVMJVUK\P[
PZZ\LYZHZ^LSSHZ[OL\UPX\LMLH[\YLZVMKPMMLYLU[ÄUHUJPUNZ(ZZ\JOVW[PVUZZL[MVY[OILSV^HYL
TLHU[[VOLSWJVUK\P[PZZ\LYZKL]LSVWHKLX\H[L^YP[[LUWYVJLK\YLZ[VHZZPZ[[OLTPUM\SÄSSPUN[OLPY[H_
YLZWVUZPIPSP[PLZ^P[OYLZWLJ[[V[OLPYJVUK\P[ÄUHUJPUNZ
Procedures for Closing & Pre-Closing Matters: ;OLJOHY[ILSV^PKLU[PÄLZJLY[HPU[`WLZVMTVUP[VYPUN
WYVJLK\YLZHJVUK\P[PZZ\LYTH`HKVW[[VLUZ\YLJVTWSPHUJL^P[O[OLMLKLYHS[H_Y\SLZYLX\PYLK[VIL
ZH[PZÄLKH[VYWYPVY[V[OLJSVZPUNVM[OLIVUK[YHUZHJ[PVU
'HVFULSWLRQRI3URFHGXUHVIRU
&ORVLQJDQG3UH&ORVLQJ0DWWHUV

Applicable Responsibilities
'HVFULEHG$ERYH

Volume Cap

Procedures to monitor utilization of volume
cap, including carryforward elections

Volume Cap Limit
Carryforward of Unused
Volume Cap

Public Approval

Procedures concerning public hearings
conducted by the issuer and any approvals
by the issuer

Public Approval Requirement

Issuer Fees

Procedures to ensure that issuer fees do
not exceed applicable limits in the Code and
Treasury regulations

Limitations Relating to Fees Charged
by the Conduit Issuer

&ORVLQJ&HUWLÀFDWLRQV

Due diligence procedures to ensure that
FHUWLÀFDWLRQVDUHUHDVRQDEOH

&HUWLÀFDWLRQ5HJDUGLQJ([SHFWDWLRQV
for Use and Investment of Proceeds

2IÀFLDO,QWHQW

Procedures to ensure that reimbursement
resolutions conform to the requirements of
the Treasury regulations

Reimbursement Declarations of
2IÀFLDO,QWHQW

4XDOLÀHG+HGJH

3URFHGXUHVWRWLPHO\LGHQWLI\TXDOLÀHGKHGJHV

4XDOLÀHG+HGJH

Elections

Procedures for federal income tax elections

Elections

7\SHRI3URFHGXUHV
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+LZPNUH[PVUVM6MÄJPHSZ[V(ZZPZ[^P[O*LY[HPU(J[PVUZ!6[OLY[OHU[OLZ[H[\[VY`YLX\PYLTLU[[OH[
HU¸HWWSPJHISLLSLJ[LKYLWYLZLU[H[P]L¹T\Z[WYV]PKLW\ISPJHWWYV]HS[OLWYV]PZPVUZVM[OL*VKL;YLHZ\Y`
YLN\SH[PVUZVYV[OLYN\PKHUJLKVUV[ZWLJPÄJHSS`WYV]PKL[OH[WHY[PJ\SHYVMÄJPHSZVMHJVUK\P[PZZ\LYOH]L
ZWLJPÄJ[H_JVTWSPHUJLYLZWVUZPIPSP[PLZ/V^L]LYHZKPZJ\ZZLKPU[OLÄYZ[WHY[VM[OPZW\ISPJH[PVU[OL
;YLHZ\Y`YLN\SH[PVUZHUKV[OLYN\PKHUJLYLX\PYL[OH[HJVUK\P[PZZ\LYT\Z[ILPU]VS]LKPUHU\TILYVM
KPMMLYLU[HJ[PVUZPUJS\KPUN!YLZWVUKPUN[VHUL_HTPUH[PVUVM[OLIVUKPZZ\LI`[OL09:"Z\ITP[[PUN
H]VS\U[HY`JSVZPUNHNYLLTLU[YLX\LZ[[V[OL09:"PTWSLTLU[PUNH¸YLTLKPHSHJ[PVU¹\WVU[OLJOHUNL
VM\ZLVMIVUKÄUHUJLKWYVWLY[`PUJS\KPUN^OLYLULJLZZHY`ÄSPUNH-VYTHUKÄSPUNHUV[PJLVM
KLMLHZHUJL"HUKL_LJ\[PUNH¸OLKNLPKLU[PÄJH[PVU¹WLYTP[[PUNHUPU[LYLZ[YH[LZ^HWVYV[OLYPU[LYLZ[
YH[LOLKNL[VIL[HRLUPU[VHJJV\U[PUKL[LYTPUPUNIVUK`PLSK
(JVUK\P[PZZ\LYZOV\SKJVUZPKLY^OL[OLY[VKLZPNUH[LVULVYTVYLVMÄJPHSZ[VILYLZWVUZPISLMVY
HZZPZ[PUNPUZ\JOHJ[PVUZ*VUK\P[PZZ\LYZTH`HSZVJVUZPKLYYLX\PYPUNHJVUK\P[IVYYV^LY[VPKLU[PM`H
WHY[PJ\SHYVMÄJPHSVYVMÄJPHSZ[VHZZPZ[[OLJVUK\P[PZZ\LYPUZ\JOHJ[PVUZ
Post-Issuance Compliance Monitoring:(JVUK\P[PZZ\LYTH`HKVW[^YP[[LUWVZ[PZZ\HUJLTVUP[VYPUN
WYVJLK\YLZ[VLUZ\YL[OLJVU[PU\V\ZJVTWSPHUJLVMP[ZIVUKPZZ\LZ^P[OHWWSPJHISLMLKLYHS[H_
YLX\PYLTLU[Z0UMVYT\SH[PUNP[ZWYVJLK\YLZHJVUK\P[PZZ\LYTH`JVUZPKLY!
+LZPNUH[PUNHWHY[PJ\SHYJVUK\P[PZZ\LYVMÄJPHSVYVMÄJPHSZ[VHZZPZ[PUWVZ[PZZ\HUJLJVTWSPHUJL"
9LX\PYPUNJVUK\P[IVYYV^LYZ[VPKLU[PM`HWHY[PJ\SHYVMÄJPHSVYVMÄJPHSZYLZWVUZPISLMVYHZZPZ[PUN[OL
PZZ\LY^P[OWVZ[PZZ\HUJLJVTWSPHUJLTVUP[VYPUN"
7YV]PKPUN[YHPUPUNVYV[OLY[LJOUPJHSZ\WWVY[[VKLZPNUH[LKVMÄJPHSZVM[OLJVUK\P[PZZ\LYHUK[OL
JVUK\P[IVYYV^LY"
9LX\PYPUN[OLJVUK\P[IVYYV^LY[VKLTVUZ[YH[L[OH[P[OHZHKVW[LK^YP[[LUWVZ[PZZ\HUJL
JVTWSPHUJLTVUP[VYPUNWYVJLK\YLZILMVYL[OLHWWYV]HSVMHIVUKPZZ\L"
+LZPNUH[PUN[PTLPU[LY]HSZ^P[OPU^OPJOJVTWSPHUJLTVUP[VYPUNHJ[P]P[PLZ^PSSILJVTWSL[LKI`[OL
JVUK\P[PZZ\LYHUK[OLJVUK\P[IVYYV^LY"
;PTLS`JVTWSL[PUNYLTLKPHSHJ[PVUZ[VJVYYLJ[PUJS\KPUN=*(7YLX\LZ[ZVYV[OLY^PZLYLZVS]L
PKLU[PÄLKUVUJVTWSPHUJL"HUK
9LX\PYPUNJVUK\P[IVYYV^LYZ[VUV[PM`[OLJVUK\P[PZZ\LYVM[OLJVTWSL[PVUVMWVZ[PZZ\HUJL
JVTWSPHUJLTVUP[VYPUNHJ[P]P[PLZ
;OL;,)=*(7WYVNYHTWYV]PKLZHULJVUVTPJPUJLU[P]LMVYJVUK\P[PZZ\LYZ[VPTWSLTLU[^YP[[LU
WVZ[PZZ\HUJLJVTWSPHUJLTVUP[VYPUNWYVJLK\YLZ<UKLY[OPZWYVNYHTHYLK\JLKYLZVS\[PVUHTV\U[
PZHWWYVWYPH[L^OLUHUPZZ\LY[PTLS`Z\ITP[ZH=*(7YLX\LZ[^P[OYLZWLJ[[VH]PVSH[PVUPKLU[PÄLKPU
HJJVYKHUJL^P[OP[ZTVUP[VYPUNWYVJLK\YLZ:LLZLJ[PVUVM[OL0U[LYUHS9L]LU\L4HU\HSMVY
TVYLPUMVYTH[PVU
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Record Retention:(JVUK\P[PZZ\LYTH`HKVW[^YP[[LUWYVJLK\YLZ[VTHPU[HPUHKLX\H[LYLJVYKZ[V
Z\WWVY[[OL[H_JVTWSPHUJLVMP[ZIVUKPZZ\LZ0UMVYT\SH[PUNP[ZWYVJLK\YLZHJVUK\P[PZZ\LYTH`JVUZPKLY!
+LZPNUH[PUN^OPJO[`WLZVMYLJVYKZT\Z[ILYL[HPULKI`[OLJVUK\P[PZZ\LYHUK^OPJO[`WLZVM
YLJVYKZPMHU`^PSSILYL[HPULKI`[OLJVUK\P[IVYYV^LY"HUK
+LZPNUH[PUN[OLTHUULYPU^OPJOZ\JOYLJVYKZ^PSSILYL[HPULKPUJS\KPUNIHJR\WZVMHU`
LSLJ[YVUPJYLJVYKZ
Procedures for Post-Closing Matters:;OLJOHY[ILSV^PKLU[PÄLZJLY[HPU[`WLZVMJVTWSPHUJL
TVUP[VYPUNHUKYLJVYKYL[LU[PVUWYVJLK\YLZHJVUK\P[PZZ\LYTH`HKVW[[VLUZ\YLJVTWSPHUJL^P[O[OL
MLKLYHS[H_Y\SLZYLX\PYLK[VILZH[PZÄLKHM[LY[OLPZZ\HUJLVM[OLIVUKZ

'HVFULSWLRQRI3URFHGXUHVIRU
&ORVLQJDQG3UH&ORVLQJ0DWWHUV

Applicable Responsibilities
'HVFULEHG$ERYH

Information Return Filing

3URFHGXUHVWRHQVXUHWLPHO\ÀOLQJRI
information returns, including procedures
FRQFHUQLQJDPHQGHGDQGODWHÀOHGUHWXUQV

Information Filing Requirements
Late Filing of Information Returns

&KDQJHLQ8VHRI3URFHHGV
RU)LQDQFHG)DFLOLWLHV

Procedures to timely identify and
remediate deliberate actions

Deliberate Actions
Remedial Actions

Reissuance

Procedures to satisfy applicable tax
UHTXLUHPHQWVZKHQDPRGLÀFDWLRQLQWHUPV
results in a reissuance for federal income
tax purposes

%RQG0RGLÀFDWLRQV

Elections

Procedures for timely federal
income tax elections

Elections

Arbitrage Compliance

Procedures for the timely computation
and payment of arbitrage rebate and yield
reduction payments

Arbitrage Rebate
Requirements/Yield
Reduction Payments

5HFRUG5HWHQWLRQ

Procedures for the maintenance of records.
See also discussion above.

Record Retention Requirements

Procedures concerning compliance check
questionnaires, examinations, VCAP, and
private letter rulings. See also text above
concerning 'HVLJQDWLRQRI2IÀFLDOVWR
Assist with Certain Actions

IRS Examination of Conduit Issues
Requesting Voluntary Closing
Agreements (VCAP)
Requesting Private Letter Rulings

7\SHRI3URFHGXUHV

IRS Contacts
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CERTAIN TAX CREDIT BONDS
;OL[H_JVTWSPHUJLYLZWVUZPIPSP[PLZKPZJ\ZZLKHIV]LNLULYHSS`HWWS`[VJVUK\P[PZZ\LYZVMJLY[HPUV[OLY
[`WLZVM[H_HK]HU[HNLKVISPNH[PVUZPUJS\KPUN[H_JYLKP[IVUKZPZZ\LK\UKLYZLJ[PVU(VM[OL*VKL
/V^L]LYJVUK\P[PZZ\LYZVM[H_JYLKP[IVUKZHYLYLX\PYLK[VÄSL Form 8038-TC, Information Return
for Tax Credit Bonds HUK:WLJPÄLK;H_*YLKP[)VUKZ(ZZ\JONP]LU[OLZPTPSHYP[`VMHWWSPJHISL[H_
YLX\PYLTLU[ZJVUK\P[PZZ\LYZVM[H_JYLKP[IVUKZZOV\SKHSZVJVUZPKLYHKVW[PVUVM^YP[[LUWVZ[PZZ\HUJL
TVUP[VYPUNWYVJLK\YLZ[VHZZPZ[[OLTPU[OLPY[H_JVTWSPHUJLYLZWVUZPIPSP[PLZ
FURTHER INFORMATION
TEB Information and Services:;,)VMMLYZPUMVYTH[PVUHUKZLY]PJLZ[OYV\NOP[Z]VS\U[HY`JVTWSPHUJL
WYVNYHTZPUJS\KPUN[OL=VS\U[HY`*SVZPUN(NYLLTLU[7YVNYHTHUKP[ZLK\JH[PVUHUKV\[YLHJO
WYVNYHTZ@V\JHUSLHYUHIV\[[OLZLWYVNYHTZ[OYV\NOV\Y^LIZP[LH[www.irs.gov/bonds
Customer Education and Outreach:;,)OHZYLHKPUNTH[LYPHSZHIV\[[OL[H_SH^ZHWWSPJHISL[V
T\UPJPWHSÄUHUJPUNHYYHUNLTLU[Z[H_MVYTZHUKPUZ[Y\J[PVUZYL]LU\LWYVJLK\YLZHUKUV[PJLZHUK;,)
W\ISPJH[PVUZH]HPSHISLVUV\Y^LIZP[LH[www.irs.gov/bonds-VYWLYZVUHSHZZPZ[HUJL`V\JHUJVU[HJ[
;,)KPYLJ[S`H[
VYJHSSV\Y*\Z[VTLY(JJV\U[:LY]PJLZ[VSSMYLLH[ 
4VUKH`[OYV\NO-YPKH`8:00 AM- 6:30 PM,:;
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