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BOND FINANCING PROGRAM 

Stanford Health Care 

Amendment to Resolution No. 439  

February 25, 2021 

PURPOSE OF THE AMENDMENT: 

The resolution authorizing the Treasurer of the State of California to sell bonds for the benefit 
of Stanford Health Care (SHC) expires on February 27, 2021. To provide the necessary time to 
complete the sale of additional bonds, SHC is requesting a six-month extension of the 
resolution. Additionally, SHC is requesting a change to the resolution to allow any of the 
underwriter(s) on the State Treasurer’s eligible list of underwriters to serve as underwriter(s).  

BACKGROUND: 

On February 27, 2020, the Authority approved Resolution No. 439, authorizing the issuance of 
bonds for SHC in an amount not to exceed $515,000,000. Resolution No. 439 authorized bond 
proceeds to be used for the reimbursement of expenditures incurred from the new Stanford 
Hospital project and the refunding of the CHFFA 2012 Series C Bonds, CHFFA 2012 Series D 
and CHFFA 2015 Series B bonds.   

In April 2020, the CHFFA 2020 Series A bonds were issued in the amount of $170,120,000 for 
SHC for the reimbursement and the refunding of the CHFFA 2012 Series C bonds. However, 
volatile market conditions caused by COVID-19 led SHC to reevaluate and postpone the 
issuance of bonds for the refunding of the CHFFA 2012 Series D and CHFFA 2015 Series B 
bonds (together, the Bonds).  

Approximately $345,000,000 of bond authorization remains available to issue bonds for SHC 
under Resolution No. 439, which will expire on February 27, 2021. Current market conditions 
have stabilized with favorable interest rates, and SHC would like to capitalize on these 
conditions to issue the remaining bond authorization amount. Extending the resolution’s 
expiration date by six months will allow SHC to issue bonds for refunding of the Bonds.  

Further, Resolution No. 439 identified Morgan Stanley & Co. LLC; RBC Capital Markets, 
LLC; Goldman Sachs & Co.; LLC, and Barclays Capital, Inc. as entities that will serve as 
underwriters.  SHC requested that the Authority amend the resolution to allow any of the 
underwriter(s) on the State Treasurer’s eligible list of underwriters to serve as underwriter(s). 

FINANCIAL STATUS: 

In order to perform its due diligence, CHFFA staff, in consultation with TAP International, Inc., 
the Authority’s financial analyst, reviewed SHC’s FY 2020 audited financial statements. A 
review of SHC’s most recent audited financial statement appears to display an operating debt 
service coverage ratio of 4.22x in FY 2020. According to SHC management, this ratio is lower 
than it was in fiscal years 2018 and 2019 primarily due to the combination of a decrease in 
funds available for debt service and the inclusion of debt from bonds issued in 2020.  However, 
SHC appears to retain a solid financial position, reinforcing staff’s recommendation to 
authorize the issuance of additional bonds.   



RECOMMENDATION: 

Staff recommends the Authority approve an amendment to Resolution No. 439 for Stanford 
Health Care to extend the date to sell bonds on or before August 27, 2021 in a total amount not 
to exceed $515 million, as well as to enter into a bond purchase contract with any underwriter(s) 
on the State Treasurer’s eligible list of underwriters. 
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I. FINANCIAL STATEMENTS AND RATIOS: 
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EXHIBIT 1 

FINANCING TEAM 

Borrower: Stanford Health Care 
  

Agent for Sale: California State Treasurer 
  

Issuer’s Counsel: Office of the Attorney General 
  

Issuer’s Municipal Advisor: KNN Public Finance, LLC  
  

Issuer’s Financial Analyst: TAP International, Inc. 
  

Bond Counsel: Orrick, Herrington & Sutcliffe LLP 
  

Borrower’s Counsel: Ropes and Gray LLP 
  

Borrower’s Financial Advisor: Ponder & Co. 
  

Underwriters: To be determined 
  

Underwriters’ Counsel: To be determined 
  

Master Trustee, Trustee: The Bank of New York Mellon Trust 
Company, N.A.  

  
Master Trustee & Trustee’s Counsel: The Bank of New York Mellon Trust 

Company, N.A. 
  

Auditor: PricewaterhouseCoopers LLP 

  
Rating Agencies: Moody’s Investor Services, Inc. 

Standard & Poor’s Financial Services, LLC  
Fitch Ratings, Inc. 

 



AMENDMENT TO RESOLUTION NO. 439  

AMENDMENT TO THE RESOLUTION OF THE CALIFORNIA HEALTH 
FACILITIES FINANCING AUTHORITY AUTHORIZING THE ISSUANCE OF 

REVENUE BONDS TO FINANCE AND REFINANCE A PROJECT AT THE 
HEALTH FACILITIES OF STANFORD HEALTH CARE 

WHEREAS, the California Health Facilities Financing Authority (the 
“Authority”), a public instrumentality of the State of California, is authorized and empowered 
by the provisions of the California Health Facilities Financing Authority Act (the “Act”) to 
issue revenue bonds and loan proceeds thereof to any participating health institution to 
finance the construction, expansion, remodeling, renovation, furnishing, equipping and 
acquisition of health facilities (including by reimbursing expenditures made for such 
purposes), to refinance indebtedness of a participating health institution in connection 
therewith and to refund any outstanding bonds or any outstanding series or issue of bonds of 
the Authority; 

WHEREAS, Stanford Health Care is a nonprofit public benefit corporation 
duly organized and existing under the laws of the State of California (the “Borrower”) which 
owns and operates health care facilities in the State of California; 

WHEREAS, on February 27, 2020, the Authority adopted Resolution No. 439 
(the “Original Resolution”) authorizing the issuance of one or more series of its revenue 
bonds in an aggregate principal amount not to exceed $515,000,000 (the “Bonds”) to make 
one or more loans of the proceeds thereof to the Borrower for the purposes described in the 
Original Resolution, and further authorized the Treasurer of the State of California (the 
“Treasurer”) to enter into agreements to sell the Bonds at any time prior to the first 
anniversary of the date of the adoption of the Original Resolution; 

WHEREAS, the first anniversary of the date of the adoption of the Original 
Resolution will be February 27, 2021 and an extension of the Original Resolution is now 
sought; 

WHEREAS, the underwriters specified in the Original Resolution may change 
and it is desirable to authorize one or more underwriters listed in the State Treasurer’s eligible 
underwriter list to act as underwriter or underwriters in connection with the Bonds and for the 
Authority to enter into any bond purchase contracts related to the Bonds with such 
underwriter or underwriters;  

NOW THEREFORE, BE IT RESOLVED by the California Health Facilities 
Financing Authority as follows: 

Section 1.  An extension of time is hereby authorized for the Treasurer to enter into 
agreements to sell the Bonds, at any time until the six month anniversary of the adoption of 
this amendment to the Original Resolution. 

Section 2.  Any underwriter or underwriters listed in the State Treasurer’s eligible list 
of underwriters are hereby authorized to act as the “Underwriters” under the Original 
Resolution and the Authority may enter into “Purchase Contracts” under the Original 
Resolution with such underwriter or underwriters. 
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Section 3.  The provisions of the Authority’s Resolution No. 2021-01 apply to the 
documents and actions approved in the Original Resolution and this amendment to the 
Original Resolution. 

Section 4.  Except as provided in Sections 1, 2 and 3 hereof, all provisions and 
conditions of the Original Resolution shall remain unchanged and in full effect. 

Section 5.    The Authority hereby approves and ratifies each and every action taken 
by its officers, agents and employees prior to the date hereof in furtherance of the purposes of 
this amendment to the Original Resolution. 

Section 6. This amendment to the Original Resolution shall take effect from and 
after the date of adoption. 

Date of Adoption:  
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