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Charter School Revolving Loan Fund Program
2016-17 Annual Detailed Fund Condition
Introduction

Pursuant to Section 41366.6(b) of the Education Code, the California School Finance Authority
(Authority) presents fund details of the Charter School Revolving Loan Fund Program (Program)
for fiscal year 2016-17. Below are Program updates and highlights for the 2016-17 fiscal year.
Financial reports and loan data are contained in the report. To highlight:

e AsofJune 30, 2017, 141 program loans are outstanding totaling $22.1 million. Schools
utilizing these loans are located throughout the state in 30 different counties.

e Asthe program’s Loan Fund was adequately funded for the 2016-17 funding round, the
Authority did not request a transfer of funds from the Charter School Security Fund to the
Charter School Revolving Loan Fund in the 2016-17 fiscal year.

e The Authority is implementing an online application to be used for the 2017-18 Funding
Round that opens in December 2017.

Defaulted Loans: Since the Program was transferred in July 2013 from the California
Department of Education to the Authority, the Authority has worked to recover nearly $2
million of previously defaulted loan funds, and continues to work with schools to collect on
defaulted loans. Since the Authority assumed Program administration, 7 schools have
defaulted on their loans, representing 5% of the schools approved by the Authority for loans
(1.4 million of $29. 3 million). The Authority has analyzed these defaulted loans, and found
that defaults typically occurred due to unrealized enrollment projections. Based on these
findings, the Authority will modify its enrollment stress test levels from a 15% decrease to a
40% decrease in projected enrollment. With this modification, the Authority may be able to
mitigate future defaults.

Discharging of Accountability: In 2016, the Authority took steps to discharge $6.3 million in
loans that were determined to be uncollectable and in default from as far back as 2002.

In April 2017, he Authority was notified that the State Controller’s Office (SCO) approved the
write-off of the $6.3 million from Authority’s accounting records.
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State of California
Memorandum

‘Date:  August 16, 2017

To: State Controller's Office
Division of Accounting and Reportmg
3301 "C" Street, Suite 700
Sacramento, CA 95816

From: CA School Finance Authority-(0985)
Prepared by: State Treasurer's Office ~ Fiscal Services (0950)
915 Capitol Mall, Room 538 :
Sacramento, CA 95814
Rebecca Grajski, Director of Administration Division, bgrajski@treasurer.ca.gov
" Kim Petelle, Fiscal Officer - kpete[le@treasurer ca.gov

Subject: CERTIFICATION OF YEAR-END F INANCIAL REPORTS
The following finargci'al‘repcrts for the fiscal year-end June 30, 2017, are enclosed:

Charter School Revolving Loan Fund (0606)

Report Na. Description

3 No Activity to Report Adjustments to Controller's Accounts
7 Pre-Closing Trial Balance -
8 - Post-Closing Trial Balance
e 9 Analysis of Change in Fund Balance
S 20 Statement of Financial Condition
-/ -

Special Reports

Report No. Description _
14 Report of Accounts Outside the State Treasury — submitted with Fund 0001

18 : Statement of Change in Capital Assets Account Group ~ None to Report

19 Statement of Capital Assets Account Group — submitted with Fund 0526

22 Statement of Contingent Liabilities - None to Report
SUPPLEMENTAL FORMS

Due To/From Other Funds/Appropriations Supplementary Information Form— None to Repbrt
Material Variance Explanation Form

Contact Person: Kristalyn Fong
Phone Number; (916) 653-5670
E-mail: kfong@treasurer.ca.gov

| certify (or declare) under penally of perjury that the data on the attached statements is frue and correct; and fhaf | have not wolated any of the
provisions of Article 4, Chapter 1, Division 4, Title 1, Government Code (commencing with Secfion 1 090)

Subscribed and executed this [ b day of August 2017, at Sacramento, California. |

f@/gw

“_im Petelle '
- Fiscal Officer
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o

Material Variance Explanation Form
Expenditures, Revenue, Transfers In, and Transfers Out

June 30, 2017
Fund Number: - 0606 Contact Name: ‘Kristalyn Fong
Agency Code: 0985 : Contact Email: kfong@treasurer.ca.gov

Fill in the prior year and current year amounts below for expenditures, revenue, transfers in, and transfers out. Use the amounts from Report 7 from
prior and current years. Be sure to include any prior year revision amounts, if applicable.

An explanation is required if a variance amount equals or exceeds $1 million AND the variance percentage equals or exceeds 10%. Ifa "YES" is
indicated under "Explanation Required", input an explanation in the space provided. Submit this form to the SCO with the fund's year-end financial

statements, even if all amounts are zero.

PY 2015-16 CY 2016-17 Varlance Amount Varlance Percentage E;planatlon Required?
S 8,000,000.00 $ 7,000,000.00 | § (1,000,000.00) -13% . YES
Explanation: CSFA awarded less loans in FY 16/17 versus FY 15/16. ) G

ENUE &

el 5 St

PY 2015-16 - CY 2016-17 Varlance Amount Variance Percentage

Explanation Required?

S 10,000,409.39 - s 7,788,786.10 | § (2,211,623.29) -22%: YES

Explanation: In FY 15/16 more loan payments occurred and more loans were given creating an increase in revenue.
In FY 16/17 less loans occurred, which also caused a decrease In loan payments. )

“PY 2015-16 CY 2016-17 Var]ance Percentage Explanétidn ﬁequired?

S - ' s - |8 - 0% ] NO

Explanation:

PY 2015-16 CY 2016-17 Variance Percentage Explanation Required?
S - S - S - ’ 0% "NO

Explanation:
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State of California
Memorandum

5
4
: !

- Date:  August 8, 2017 -

To: State Controller's Office
Division of Accounting and Reporting
3301 "C" Street, Suite 700
Sacramento, CA 95816

From: CA School Finance Authority (0985)
Prepared by: State Treasurer's Office~ Flscal Serwces {0950)
915 Capitol Mall, Room 538
Sacramento, CA 95814
Rebecca Grajski, Director of Administration DIVISIOﬂ bgrajski@treasurer.ca. gov.
Kim Petelle, Fiscal Officer — kpetelle@treasurer.ca.gov

" Subject:  CERTIFICATION OF YEAR-END FINANCIAL REPORTS

" The following financial reports for the fiscal year-end June 30, 2017, are enclosed: ©

" Charter School Security Fund (8000)
ReportNo.  Description

No Activity to Report Adjustments to Controller's Accounts
Pre-Closing Trial Balance
- Post-Closing Trial Balance
Analysis of Change in Fund Balance
Statement of Financial Condition

Noow-tw

Special Reporté
Report No. Descri,gfion
14 . Report of Accpunté Outside the State Treasury — (submitted with Fund 0001)

18 Statement of Change in Capital Assets Account Group — None to Report
19 Statement of Capital Assets Account Group - (submitted with Fund 0526) -
22 Statement of Contingent Liabilities - None to Report

SUPPLEMENTAL FORMS

Due TolFrom Other Funds/Approprtatlons Supplementary Information Form~ None to Report
Material Variance Explanation Form D

Contact Person: Kristalyn Fong
Phone Number; (916) 653-5670
E-mail: kfong@treasurer ca.gov

/ cenfrfy (or decfare) under penalty of perjury that the data on the attached statements is true and correct; and that | have not violated any of the
provisions of Article 4, Chapteri‘ Division 4, Title 1, Governmenf Code (commencmg with Section 1090).

. Subscribed and executed this fﬂth AV day of August 2017, at Sacramento, .Cal_afornla.

P

\ __im Retelle”
Fiscal Officer




Material Variance Explanation Form
Expenditures, Revenue, Transfers In, and Transfers Out

J : June 30, 2017
Fund Number: 8000 Contact Name: Kristalyn Fong
Agency Code: 0985 Contact Email: kfong@treasurer.ca.gov
Fili in the prior year and current year amounts below for expendltures, revenue, transfers in, and transfers out. Use the amounts from Report 7 from
prior and current years. Be sure to include any prior year revision amounts, if applicable.
An explanation is required if a variance amount equals or exceeds $1 milllon AND the variance percentage equals or exceeds 10%. Ifa "YES" Is
Indicated under "Explanation Required", Input an explanation in the space provided. Submit this form to the SCO with the fund's year-end financial
statements, even If all amounts are zera, .
T i e e S EXPENDITURES e s S
PY 2015-16 CY 2016-17 Varlance Amount Variance Percentage Explanation Required?
3 . 5 .- |8 - 0% NO’
Explanation:
SR e e ERFVEN R
' " PY 2015-16 CY 2016-17 . Variance Amount
7N |8 68,800.77 $ 73,225.0¢ | § 3,424.32 5% NO
W, Explanation: '

e s s e y
PY 2015-16 CY 2016-17 Variance Amount
3 : : 3 T .

Explanation:

0% NO

e e e
PY 2015-16 . CY 2016-17 Varlance Amount Variance Percentage Explanation Required?

$ = $ - |5 - 0% NO

Explanation: ; )

Fe

/a




