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M E M O R A N D U M Staff Summary No. 4   
 

Date: December 15, 2022 
 

To: Members of the California School Finance Authority 

 
From: Katrina M. Johantgen, Executive Director 

 
Subject: Resolution No. 22-52 – Approving Supplemental Bond Document  
 relating to the 2020 KIPP SoCal Public Schools Series 2020 Bonds to 

amend the definition of Project   

 

KIPP SoCal Public Schools (KSPS) is seeking a modification to their bond documents for the 
$33,410,000 2020 bond issuance to add new charter school facility projects as one of the 
intended recipients of the 2020 bonds, KIPP Pueblo Unido, will not be constructing its previously 
planned school facility.    

Financing Approval Background: In December 2020, the California School Finance Authority 
(CSFA) issued School Facility Revenue Bonds, Series 2020A, for purposes of financing tenant 
improvements and new construction at two KSPS schools: KIPP Promesa Prep (KPP) and KIPP 
Pueblo Unido (KPU), respectively. The new KPU facility was to be built at 7801 -7835 Otis Avenue 
in Cudahy, California.  Cudahy is an independent city of approximately 23,000 residents located in 
southeastern Los Angeles County. As described in the Official Statement for the Bonds, in 
September of 2020, the Cudahy City Council approved the KPU development permit. However, in 
November 2020, a complaint was filed in Los Angeles County Superior Court alleging that the 
Cudahy City Council improperly exempted KPU from the California Environmental Quality Act 
(CEQA) review and the City of Cudahy Municipal Code. Acknowledging the lawsuit in all bond sale 
and closing documents, the 2020 financing was structured so that the proceeds expected to be 
used for the new KPU campus ($29,000,000) would be placed in a segregated Construction 
Account within the Project Fund governed by certain restrictions set forth in the executed 2020 
bond documents and summarized in the portion of the Official Statement pasted below.  

 
Conditions to Release of Bond Proceeds from KIPP Pueblo Unido Construction Account* 

 No disbursements shall be made from the KIPP Pueblo Unido Construction Account 
unless, on or prior to June 1, 2023, the Borrower is able to fulfill the KIPP Pueblo Unido 
Construction Account Draw Requirements applicable to such account, including a requirement 
for the delivery of a Certificate of the Borrower to the effect that the Pueblo Unido Facility 
Litigation has either been resolved in favor of the Pueblo Unido Facility pursuant to a final and 
unappealable court order or settlement agreement between the parties, or (B) KLARE 16, LLC 
has performed or agreed to perform all obligations imposed by the court in resolution of the 
Pueblo Unido Facility Litigation (which decision shall be made in its sole discretion).  

The development review permit relating to the Pueblo Unido Facility (the “Pueblo Unido 
Facility Entitlements”) was approved by the City Council of the City of Cudahy (the “Cudahy City 
Council”) on September 15, 2020.  On or about November 3, 2020, a complaint was filed in the 
Superior Court of the State of California the County of Los Angeles (Case No. 20STCP03621) 
alleging that the Cudahy City Counsel improperly exempted the KIPP Pueblo Unido Facility from 
environmental review under the California Environmental Quality Act (“CEQA”) and the City of 
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Cudahy Municipal Code. The Petitioners include the Cudahy Alliance for Justice and individuals 
with interest in the City of Cudahy.  The complaint names the City of Cudahy and the Cudahy 
City Council, as Respondents, and KIPP SoCal, KIPP Pueblo Unido and KLARE 16, LLC as 
Real Parties in Interest.  The Petitioners are requesting, among other relief, the court to (i) set 
aside and vacate the approval of all entitlements for the Pueblo Unido Facility, including the 
Design Review Permit and the CEQA exemption, (ii) require an environmental review for the 
Pueblo Unido Facility, and (iii) issue an injunction against any activity pursuant to the Pueblo 
Unido Facility until an environmental review is completed and the Pueblo Unido Facility 
complies with California statutes and regulations.    As of the date hereof, the filing of the Pueblo 
Unido Litigation does not restrict or prevent KIPP SoCal from proceeding with the development 
and construction of the Pueblo Unido Facility; however, KIPP SoCal does not intend to start 
construction until the Pueblo Unido Litigation has been resolved.  In the event that the KIPP 
Pueblo Unido Construction Account Draw Requirements are not satisfied, the Bonds are subject 
to redemption from such unused proceeds in the Project Fund.  

At this time, KIPP SoCal Public Schools (KSPS) is seeking board approval to amend the 
Indenture and Loan agreement associated with the 2020 Bond Issuance for $33,410,000. The 
Executive Director is granted certain ministerial duties related to bond financings via a 
Delegation Resolution. The changes in use of bond proceeds requested by the borrower were 
outside of the scope of duties and delegated items prescribed in the delegation resolution hence 
it was determined that the changes in use of bond proceeds needed to come back to the CSFA 
board for approval.  Once approved, the revisions will allow existing bond proceeds of 
approximately $29,000,000 to be used at the following three campuses: 1) KIPP Scholar 
Academy; 2) KIPP Comienza Community Prep; and 3) KIPP Ignite Academy.  These three 
schools have been added to the KIPP SoCal Obligated Group.   

 
Litigation Status and Project Fund: In February 2022, the plaintiffs prevailed.  After much 
deliberation regarding the consequences of this litigation, KSPS decided in October of this year 
to move forward with the construction of the KPU facility.  KLARE Holdings, the borrower, is in 
the process of ensuring all obligations imposed by the court are performed to resolve the KPU 
Facility Litigation.  Once that process is finalized, KLARE Holdings will be able to certify to the 
requirements of releasing the funds in the KPU Construction Account held in connection with the 
Bonds.  The amount in said account is approximately $29,000,000.  In addition, there is 
approximately $700,000 available in the Project Fund account due to cost savings on the KIPP 
Promesa project. 
 
Alternative Use of Bond Proceeds: To make use of the unspent Bond proceeds, KSPS is 
requesting that the term “Project” in the documents be amended to include (a) KIPP Scholar 
Academy (KSA) located at 6100 South Hoover St., Los Angeles, CA, (b) KIPP Comienza 
Community Prep (KCCP) located at 7825 Santa Fe Ave., Huntington Park, CA, and (c) KIPP 
Ignite Academy (KIA) located at 1628 East 81st St., Los Angeles, CA. The landlords housing 
KSA (KLARE 17, LLC), KCCP (KLARE 19, LLC), and KIA (KLARE 15, LLC) are currently already 
in the KSPS Obligated Group. 
 

School Charter Expiration Authorizer Project Amount 

KIPP Scholar Academy 6/30/2024 LAUSD $9,896,942.36 

KIPP Comienza Community Prep 6/30/2027 LAUSD $9,896,942.36 

KIPP Ignite Academy 6/30/2027 LAUSD $9,896,942.36 

TOTAL $29,690,827.08  
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• The KSA project will include 22 classrooms, an outdoor play area, a multi-purpose room, 
underground parking and will replace two short-term leased facilities. 

• The KCCP project will include 22 classrooms, an outdoor play area, a multi-purpose 
room, underground parking and will replace two short-term leased facilities. 

• The KIA project will include 26 classrooms, an outdoor play area, a multi-purpose room, 
underground parking and will replace two short-term leased facilities. 

 
The complete current KSPS obligated group and financing obligations include: 

KSCPS Financing Obligations 

School Full Name Abbreviation Bonds 

1. KIPP Los Angeles Prep KLAP Series 2014 

2. KIPP Sol Academy KSA Series 2014 

3. KIPP Iluminar Academy KIA Series 2014 

4. KIPP Empower Academy  KEA Series 2014 

5. KIPP Scholar Academy KSA Series 2015 & 2020/22 

6. KIPP Academy of Opportunity  KAO Series 2015 

7. KIPP Raices Academy KRA Series 2015 & 2019 

8. KIPP Vida Preparatory Academy KVP Series 2015 & 2019 

9. KIPP Academy of Innovation KAI Series 2017 & 2019 

10. KIPP Comienza Community Prep KCCP Series 2017, 2019 & 2020/22 

11. KIPP Corazon Academy KCA Series 2017 & 2019 

12. KIPP Philosophers Academy  KPA Series 2019 

13. KIPP Compton Community School KCCS Series 2019 

14. KIPP Ignite Academy KIG Series 2020/22 

15. KIPP Promesa Prep  KPP Series 2020/22 

 

KSPS Demographics include: Hispanic - 75%; Black, not Hispanic - 16%; 2 or More Races - 

7%; Asian - 1%; Decline - 1%; 88% FRL; 25% ELL; and 13% Special Education.  

 

Updated financials for the financing reflecting the new schools and project scope are included 

as Exhibit A.  

 

TEFRA Hearing: A Tax Equity and Fiscal Responsibility Act (TEFRA) hearing for this financing 

was held on Thursday February 24, 2022. No public comments were received. The TEFRA 

resolution is in place for 12 months.  

 

Proposed CSFA Action: Staff recommends the Board adopt Resolution 22-52 to amend the 
definition of “Project” in the Bond Indenture and Loan Agreement related to the 2020 KIPP SoCal 
Bonds to include KIPP Scholar Academy, KIPP Comienza Community Prep and KIPP Ignite 
Academy so that they can benefit from bond proceeds of the 2020 Bonds. 
 

 

APPENDIX A:  
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ESTIMATED BUDGET PROJECTIONS 
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