S.E.C. RULE 15c¢2-12
ANNUAL REPORT
FISCAL YEAR ENDED JUNE 30, 2016

The State of California (the “State”), acting by and through the Treasurer of the State of California
(the “State Treasurer”), hereby provides its annual report for the fiscal year ended June 30, 2016 in
connection with the following:

Bond Issue
Date of
Continuing
Disclosure
Name of Issue Dated Date | Agreement
San Bernardino Joint Powers Financing Authority Lease Revenue
Refunding Bonds (Rosa Parks Memorial State Office Building)
2016 Series A (the “Bonds”) 11/30/2016 | 11/30/2016

The base CUSIP number for the Bonds listed above is 79675N -

Note: The base CUSIP number provided is for the convenience of bondholders. The State Treasurer
is not responsible for the accuracy of such number.

Annual Report

The State’s Annual Report (as defined in the Continuing Disclosure Agreement for the Bonds) for
the fiscal year ended June 30, 2016 consists of:

1. Audited Basic Financial Statements of the State for the Year Ended June 30, 2016, as set
forth in Exhibit 1 attached hereto.

2. Financial information contained in Appendix A of the Official Statement, with respect to the
$43,200,000 State Public Works Board of the State of California Lease Revenue Bonds
(Department of Corrections and Rehabilitation) 2017 Series A (Various Correctional
Facilities) issued on March 28, 2017 (the “OS”), including the exhibits thereto, which
information is incorporated herein by reference. A copy of the OS has been filed with the
Municipal Securities Rulemaking Board through its Electronic Municipal Market Access
(“EMMA”) website.

3. Information concerning the California Department of Transportation’s primary programs
and budget sources and the financial condition of the State Highway Account as set forth in
Exhibit 2 attached hereto.

4. The insurance required by the Lease relating to the Bonds is in effect.
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Other Matters

This Annual Report is provided solely for purposes of compliance with the Continuing Disclosure
Agreement. The information provided herein may relate to bonds or other obligations of the State in
addition to the ones listed above. The filing of this report does not constitute or imply any
representation (i) that all of the information provided is material to investors, (ii) regarding any other
financial, operating or other information about the State, the Department of Transportation (the
“Department”) or the Bonds, or (iii) that no changes, circumstances or events have occurred since the
end of the fiscal year to which this report relates (other than as referred to in this report), or that no
other information exists which may have a bearing on the State's or the Department’s financial
condition, the security for the Bonds, or an investor's decision to buy, sell, or hold the Bonds. The
information contained in this report has been obtained from sources which are believed to be
reliable, but such information is not guaranteed as to accuracy or completeness. No statement in this
Annual Report should be construed as a prediction or representation about the future financial
performance of the State or the Department.

Dated: March 30, 2017

TREASURER OF THE STATE OF CALIFORNIA

Original signed by Blake Fowler

Deputy Treasurer

For California State Treasurer John Chiang
As Dissemination Agent



Exhibit 1:

Audited Basic Financial Statementsof the State for the Year Ended June 30, 2016.
The audited financial statements conform to the Governmental Accounting Standards Board
accounting principles generally accepted in the United States of America.

http://www.sco.ca.gov/Files-ARD/CAFR/cafr16web.pdf

Financial information of the State dated as of March 21, 2017.
The Appendix A provides financial information regarding that State that is only as current as the
date listed.

http://www.treasurer.ca.gov/financial/sec/information.pdf




Exhibit 2

DEPARTMENT OF TRANSPORTATION
PRIMARY PROGRAMS AND BUDGET SOURCES
(in Thousands)

Programs;

Aercnautics

Highway Transportation

Mass Transportation

Transportation Planning

Administration {Distributed)

Equipment Service Program Costs (Distributed)

TOTAL

Sources of Funds:

General Fund

Aeronautics Account, State Transportatlon Fund

State Highway Account, State Transportation Fund

Bicycle Transportation Account, State Transportation Fund

Public Transportation Account, State Transportation Fund

Local Airport Loan Account

Environmental Enhancement and Mitigation Program Fund

Historic Property Maintenance Fund

Equipment Services Fund

Toll Bridge Seismic Retrofit Account, State Transportation Fund

Seismic Retrofit Bond Fund of 1996

Federal Trust Fund

Special Deposit Fund

Reimbursements

Local Transportation Loan Account, State Highway Account, State Transpertation Fund

Traffic Congesticn Relief Fund

Transportation Investment Fund

Transportation Deferred Investment Fund

Greenhouse Gas Reduction Fund

High-speed Passenger Train Bond Fund

Carridor Mobility Improvement Account, Highway Safety, Traffic Reduction, Air Quality,
and Port Security Fund of 2006

Trade Corridors Improvement Fund

Transportation Faciliies Account, Highway Safety, Traffic Reductlon Air Quality,
and Port Security Fund of 2006

Public Transportation Modernization Improvement & Service Enhancement Account, Highway
Safety, Traffic Reduction, Air Quality, and Port Security Fund of 2006

State-Local Partnership Program Account, Highway Safety, Traffic Reduction,
Air Quality, and Port Security Fund of 2006

Local Bridge Seismic Retrofit Account, Highway Safety Traffic Reductlons Air Quality,
and Port Security Fund of 2006

Highway-Railroad Crossing Safety Account, Highway Safety, Traffic Reduction,
Alr Quality, and Port Security Fund of 2006

Highway Safety, Rehabilitation, and Preservation Account, Highway Safety, Traffic Reduction,
Air Quality, and Port Security Fund of 2006

State Route 99 Account, Highway Safety, Rehabilitation, and Preservation Account, Highway
Safety, Traffic Reduction, Air Quality, and Port Security Fund of 2006

Transportation Financing Subaccount, State nghway Account, State Transportation Fund

TOTAL

FY 201516

$6,531
8,940,070
346,595
199,964

0

0

$9.493,160

$83,416
8,204
3,347,043
0
251,807
1,718

0

1,021

0

0

203
4,523 611
0
1,047,049

60,999
675
-78,906
13,399
5,319
105,892

30,507
53,491

6,211
12,476
8,751
388

21
13,301

0

$9,493,160




TRANSPORTATION

2660 Department of Transportation

TRN

The California Department of Transportation (Caltrans) designs and oversees the construction of state highways, operates
and maintains the highway system, funds three intercity passenger rail routes, and provides funding for local transportation
projects. Through its efforts, Caltrans supporis a safe, sustainable, integrated, and efficient transportation system to

enhance California's economy and livability.

3-YR EXPENDITURES AND POSITIONS

Port Security Fund of 2006

Positions ' Expenditures
201516 2016-17 201718  2015-16* 201617 2017-18*
1830018  Aeronautics 24.7 24,0 240 $6,531 $8,629 $7,993
1835010 Capital Cutlay Support 7,696.4 B8,160.6 8,160.6 1,957,449 1,788,038 1,790,811
1835019 Capital Quflay Projects - - - 3,669,748 2,975,152 3,639,224
1835020 Local Assistance ' 251.4 267.5 266.5 1,204,544 2,067 487 2,504,610
1835029 Program Development 192.8 222.2 224.2 66,213 79,430 77,974
1835038 Legal 253.2 278.6 276.6 120,339 127,115 128,078
1835047 Operations 1,325.0 1,061.2 1,061.2 264,004 248,571 250,857
1835056 Maintenance * 6,300.4 6,014.3 6,014.3 1,65?,?73 1,512,461 1,665,430
1840019 State and Federal Mass Transit 56.0 62.7 627 157,497 194,291 122,063
1840028 intercity Rail Passenger Program 40.0 47.7 _ 43.7 189,098 392,803 522,265
1845013 Statewide Planning ‘ 613.0 658.9 628.9 113,465 132,999 130,128
1845022 Regional Planning 46.2 38.5 38.5 86,489 92,767 94,767
1850010 Equipment Service Program 699.5 634.6 634.6 273,581 191,956 191,965
1850019 Equipment Service Program - Distributed - - - --273,581 -191,856 -191,965
9900100 Administration 1,627.2 15735 15775 776,537 374,442 390,021
9900200 -Administration - Distributed - - - -176,5637 ~374,442 -390,021
TOTALS, POSITIONS AND EXPENDITURES (All Programs)  18,825.8 19,0443 19,0133 $9,493,160  $9,619,833 $10,934,200
FUNDING 2015-16* 2016-17* 2017-18*
0001 General Fund 583,416 - &
0041 Aercnautics Account, State Transportation Fund 8,204 8,551 7,650
0042 State Highwéy Account, State Transportation Fund 3,347,043 3,131,614 3,462,542
0046 Public Transpertation Account, State Transportation Fund 251,807 274,292 259,980
0052 Local Airport Loan Account -1,718 -415 -150
0365 Historic Property Maintenance Fund 1,021 1,137 1,137
0653 Seismic Retrofit Bond Fund of 1996 203 1,126 1,027
0673 Passenger Equipment Acquisition Fund - 6,674 -
0880 Federal Trust Fund 4,523,611 4,850,177 4,957,556
0995 Reimbursements 1,047,049 1,053,130 1,256,381
3007 Traflic Congestion Relief Fund 60,999 85,095 93,295
3008 Transportation Investment Fund 675 - -
3093 Transportation Deferred Investment Fund A-TB,QDS 10,728 16,109
3228 Greenhouse Gas Reduction Fund 13,399 12,720 10,677
3290 Road Maintenance and Rehabilitation Account, State Transportation Fund - - 300,396
3291 Trade Corridor Enhancement Account, State Transportation Fund - - 358,000
6043 High - Speed Passenger Train Bond Fund 5,319 10,480 37,939
6055 Corridor Mobility Improvement Account, Highway Safety, Traffic Reduction, Air Quality, 105,892 40,125 4,435
and Port Security Fund of 2006 )

8056 Trade Corridors Improvement Fund 30,507 59,991 49,266
6058 Transportation Facilities Account, Highway Safety, Traffic Reduction, Air Quality, and 53,491 1,157 1,118

* Dollars in thousands, except in Salary Range. ‘Numbers may not add or match to other statements due to rounding of budget details.




TRANSPORTATION

2016-17* 2017-18*

16,771 59,616
8,762 3,732
5,591 6,844

19,823 3,786
8,219 27,511

14,083 15,351

2 2

TRN 2
2660 Department of Transportation - Continued

FUNDING . 2015-16*

6059 Public Transportation Modernization, Improvement and Service Enhancement Account, 6,211
Highway Safety, Traffic Reduction, Alr Quality, and Port Security Fd of 2006

6060 State-Local Partnership Program Account, Highway Safety, Traffic Reduction, Air 12,476
Quality, and Port Security Fund of 2006

6062 Local Bridge Seismic Retrofit Account, Highway Safety, Traffic Reduction, Air Quality, 8,751
and Port Security Fund of 2006

6063 HIghwéy-RaiIroad Crossing Safety Account, Highway Safety, Traffic Reduction, Air 388
Quality and Port Security Fund of 2006 )

6064 Highway Safety, Rehabllitation, and Preservation Account, Highway Safety, Traffic 21
Reduction, Air Quality, and Port Security Fund of 2006

68072 State Route 99 Account, Highway Safety, Traffic Reduction, Air Quality, and Port 13,301
Security Fund of 2006 _

6801 Transportation Financing Subaccount, State Highway Accourt, State Transportation -
Fund

TOTALS, EXPENDITURES, ALL FUNDS $9,493,160

$9,619,833 $10,934,200

LEGAL CITATIONS AND AUTHORITY

DEPARTMENT AUTHORITY

Streets and Highways Code Section 90 et seq., Government Code Section 14000 et seq.
PROGRAM AUTHORITY 7

1830-Aeronautics:

Public Utilities Code Section 21001-21707,

1835-Highway Transportation:

Government Code Section 14000 et seq., Streets and Highways Code Section 100.1,
1840-Mass Tfansportation:

Government Code Section 14000 et seq.

1845-Transportation Planning:

Government Code Sections 14000, 14000,5, 14520.3(b), 14526(b), 14527(g), 14529, 65070 - 65073, and 65080.1- 65086.5,

65400, 65583, 65584.01, 65584.04, 65584.04, 65587, 65588 and 29532 et seq.
Public Resources Code Chapter 4.2 Division 13 Section 21155 and Section 75123
Health and Safety Code Division 25.5 Section 38500

Streets and Highways Code 164.6;

Federal Highway Act 23 U.5.C. 104(f), 1086, 134, 135, 505; CFR 450.314
1850-Equipment: o

Streets and Highways Code Section 140.

MAJOR PROGRAM CHANGES

* Road Repair and Accountabillty Act - The Budget includes $1.8 billion in dedicated resources for the Governor's
Transportation Package, which provides a balanced allocation of resources for state and local fransportation infrastructure
needs. The package includes almost $1.1 billion of new revenue generated by a $65 Road Improvement Charge,
allocates $500 million of Cap and Trade revenues to the Transit and Intercity Rail Capital Program and the Active
Transportation Programs, and the redirection of $100 million in efficiencies. This includes $235 million General Fund to
accelerate the repayment of loans. In total, the Governor's Transportation Package allocates $358 million for Trade
Corridor Enhancement, $351 million for state highway repairs and maintenance, $300 million for the Corridor Mobility
Improvement Program, which includes $25 million for local planning grants. n addition to the funding in Caltrans' budget,

* Dollars in thousands, except in Salary Range. Numbers may not add or match to other statements due to rounding of budget details.




ASSETS
CASH:

In State Treasury
In Agency Accounts

DEPOSITS IN SURPLUS MONEY INVESTMENT FUND:
RECEIVABLES:

Abatements

Reimbursgments

Revenue

Others

Interfund Receivable

Due from Other Funds/Federal Government
Pravision for Deferred Receivables

PREPAID EXPENSES:
Prepayment to Other Funds/Appropriations
Expense Advance

Other Prepaid Expensés
Inventories

Total Assets:

CURRENT LIABILITIES:

Accounts Payable

Due to Other Funds/Appropriations
Revenue Collected in Advance
Uncleared Collections

Deposits

RESERVES:
Reaserve for Advances
Reserves - Other

Reserves- Interfund

FUND BALANCE - UNAPPROPRIATED;

TOTAL LIABILITIES, RESERVES, AND FUND BALANCE:

137
25,000,000

1,683,465,000

0
0
0
0

3,404,928,003
0
0

485,729

0

0
45,528,657

LIABILITIES, RESERVES, AND FUND BALANCE

0
2,276,428
102,176,346
70,026,144
2,596,484

485,729
45,528,657

3,494,928,093

25,000,137

1,683,465,000

3,494,926,093

48,014,366

5,249,407,616

177,077,402

3,540,942,479

1,531,387,731

5,249,407,612




DEPARTMENT OF- TRANSPORTATION {2660)
COMBINED STATEMENT OF REVENUES EXPENDITURES & CHANGES IN FUND BALRNCE (MODIFIED ACCRUAL BASIS)
STATE TRANSPORTATION FUND ;- STATE HIGHWAY ACCOUNT (0042)
E‘:Lscal Year Ended June 30, 2016

; - el o REPORT 9
FUND BALANCE, JUNE 30, 2015 $ 2,694,428,336
ADDITIONS:

REVENUES
MOTOR VEHICLES REGISTRATION . 1,057,645,729
OTHER REGULATORY LICENSES AND BERMITS 12,612,723
INTEREST ON LOANS 10 LOCAL AGENCIES 2,055
SALES OF DOCUMENTS 216,258
INCOME FROM SURPLUS MONEY INVESTMENTS 9,948,782
INCOME FROM CONDEMNATION DEPOSIT FUND INVESTMENTS 150,313
EENTALS OF STATE PROPERTY ‘ : ) 50,013,519
MISCELLRANEQUS REVEWUE ¥ROM USE OF PROPERTY & MONEY . 590,686
SALE OF STATE'S PUBLIC LANDS - 56,159,014
ESCHEAT-CHECKS, WARRANTS 551,229
MISCELLANEOUS REVENUE ' 1,901,696
’ 1,189,792,006
OPERATING TRANSFERS IN:
HIGHWAY USERS TAX ACCOUNT, TRANSPORTATION TAX FUND
(GRSOLINE AND DIESEL FUEL TAX)-300620 ' 2,700,130,312
HIGHWAY USERE TAX ACCOUNT, TRANSPORTATION TAX FUND
{GASOLINE AND DIESEL FUEL TAX)-300621 ' 264,840,663
HIGHWAY USERS TAX ACCOUNT, TRANSPORTATION TAX FUND
(GASOLINE AND DIESEL FUEL TAX)-300622 ' ‘ 72,229,272
SPECIAL DEPOSIT FUND 32,531
TRANSPORTATION REVOLVING FUND (TRA} ’ 2,000,000,000
MCOTOR VEHICLE ACCT-SMIF 224,336
PEDESTRIAN SAFETY ACCOUNT 1,966,393
TRANSPORTATION INVESTMENT FUND " 184,624,778
5,224,048,685
LOAR PRINCIPAL DISBURSEMENTS 24,406
TOTAL ADDITIONS 6,413,865,097
DEDUCTIONS:
OPERATING TRANSFERS OUT
BUDGET ITEM TRANSFER 2660-021-0042 25,046,000
TRANSPORTATION REVOLVING FUND {TRA) 2,000,000,000
CASH MNGT IMPR ACT~CMIA ) : 12,580
DEBT SERVICE EFUND , 1,111,252,637
GENERAL FUND 151,302,646
ENVIRONMENTAL ENHANCEMENT MITIGATION DEMO PRG FUMND ] 7,000,000
' : 3,294,613,863
EXPENDITURES
STATE OPERATIONS :
DEPARTMENT OF TRANSPORTATION 2,408,855,780
STATEWIDE ASSESSMENT FEES : 6,248,367
LOCAY., ASSTSTANCE:
DEPARTMENT OF TRANSPORTATION 179,798,061
SHARE REVENUE RENTAL INCOME PAYMENTS TC COUNTIES
CAPT'TAL OUTLAY:
DEPARTMENT OF TRANSPORTATION ' 521,524,052
3,116,426,260
NON-DEPARTMENTAL EXPEND ITURE/REVENUE . 104,404,333
ADJUSTMENTS TO PRIOR YEAR APPROPRIATIONS . 185,546,609
289,950,942 .
TOTAL DEDUCTICHS : 6,00,991,065

FUND BALANCE AS OF JUNE 30, 2016 $ 2,407,302,367















