California Pension
Stabilization Plan
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The Problem:

State of California Owes CalPERS $59 Billion
in Unfunded Pension Liabilities
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If California does nothing, the State’s annual contributions to CalPERS
are on track to increase from the current *$5.8 billion to $11.2 billion
by fiscal year 2031-32. That is a 93% increase in the State’s annual

penSion payments. *Source: California Department of Finance

EVERY DOLLAR THE STATE PAYS TO CALPERS IS MONEY THAT CAN'T
BE USED FOR PUBLIC SAFETY, HEALTH CARE,
INFRASTRUCTURE AND MORE.




The Solution:

The State currently has a $59 billion unfunded pension liability to CalPERS. Paying
down this current liability with $6 billion from the Surplus Money Investment Fund
could produce more than $11 billion in savings. These savings can be used
on public safety, education, health care and more.
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California. The $6 billion loan is

used to pay down the State’s \\"
The repayment to the Surplus unfunded pension liability with CA\}P]?}/{S
a
SMIF comes from Prop Money CalPERS.

2 funds as well as Investment
specified special funds. Fund
An intended use of Prop

2 when it was created by

the voters in 2014 was

to pay down State debt.

A proportionate share

of the loan will be paid

According to the Department

of Finance, paying down the
back by special funds State’s current $59 billion

already contributing to unfunded pension liability with the
PERS for their employee $6 billion loan from SMIF could
pensions. produce more than $11 billion in
savings for the State.

Proposition 2
Debt Payment
Funds

State’s Contributions to CalPERS
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Contributions Under Proposal

Approx. $11B in Reduced Pension Liability

California’s Yearly Contributions to CalPERS
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