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Federal Court Order a Win for CalSavers and All
Californians
Sacramento – The United States Court of Appeals for the Ninth Circuit today affirmed the
United States District Court for the Eastern District of California’s dismissal of claims by a
group that sought to block the CalSavers Retirement Savings Program, a program designed to
help millions of private sector workers in California prepare for retirement.
“We are very pleased with the Court’s ruling,” said California State Treasurer Fiona Ma,
who chairs the CalSavers Retirement Savings Board. “CalSavers is a simple solution to level
the playing field for workers who for too long haven’t had access to workplace based
retirement plans. There is no reason to deny millions of hardworking Californians access to this
savings program when the alternative is to see them work until they are physically unable to, or
suffer the hardships that come with little to no savings.”
The lawsuit by the Howard Jarvis Taxpayers Association sought to block CalSavers on
the grounds that the federal Employee Retirement Income Security Act (ERISA) preempts
CalSavers, making the program invalid.
The Court rejected that argument, however, finding that ERISA does not preempt
CalSavers: “We hold that the preemption challenge fails. CalSavers is not an ERISA plan
because it is established and maintained by the State, not employers; it does not require
employers to operate their own ERISA plans; and it does not have an impermissible reference
to or connection with ERISA. Nor does CalSavers interfere with ERISA’s core purposes.
Accordingly, ERISA does not preempt the California law.”
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Executive Director Katie Selenski reported that more than 10,000 employers have
registered since the program launched on July 1, 2019 and 340,000 workers have enrolled.
More than 140,000 individuals already have actively funded accounts amounting to nearly $68
million. “We’re not even halfway through our rollout and we’re already proving that when given
an easy, automatic, portable option, workers across the income spectrum will save for their
futures,” Selenski said.
Employers with more than 50 employees who do not offer a retirement plan must
register for CalSavers by June 30, 2021. Employers with at least five employees have until
June 30, 2022 to register. Learn more at www.calsavers.com.
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