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Proprietorships |-




Sole Proprietorship Characteristics

The simplest form of doing business.

Business’ taxable
year Is the same as
the owner’s taxable

year.

No formal transfer of
assets to start
business.
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Sole Proprietorship Characteristics

Profit or Loss From Business
5ok Proprstrshe]

'+ Atach to Form 1040, 104NR or Form 1055,

Socilsecusty rambr (5519

orsanvos ses nsmctons

B e sk o resons
>

D Enpleyr D ramter ) s et

I Expenses. Erir epenses for business Lse
5

s

% 1255 0n 0 Schedule 1 [Form 1040}, e 12 or Foem 104ONR,

22a [ Adimsestment s 2t
-1
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* Sole proprietors use Federal Schedule
C to report the business’ profit or loss
on their Form 540 income tax returns
whether distributed or not.

* Losses generally offset other income.

e Sole proprietor is not considered to be
an employee of the business.




General

Partnerships




Partnership Characteristics

Two or more persons Flexible form of business
carrying on a business for and relatively easy to set
profit. up.

e

Partners decide the
organization's structure and A formal written agreement
distribution of profits and is advisable.
losses.
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Partnership Characteristics

TAXABLEVEAR ] CALIFORMA

2018  Partnership Return of Income 565

For calendar year 2018 o fiscal year beginning ‘ | and ending ‘ | [ ]
mmiddiy yyy mmiddiy yyy

Parinrshp ety o pin) Chackbas#amochanged || arew

p==— * Not a separate taxable entity.

Siraat adrecs (@ute, oom, PO bax) 'C_Principal businese actvey nam (sam as fodaral)

- e Partnership files informational

E Check accounting metnod F Date business startedin CA G Enter total assats at end o
(mmiddry y yy year. See instructions.

u
e () D cash (2 D Accrual (3) D s (atac axtanaton) @ |
H Check the applicable box 1" Principal businoss a.
ooda (same as fede -
e ) D Inifal rawm  (2) D FINAL RETURN (2) D Amended retumn  (4) D Protective ciaim

3 1) During this taxable year, did another person or legal entity acquire control or majorty ownership
rinership holds a controling or majoriy iteret that owned Galformia

e ogal e 12 par -
voperty (.2, and, bu sed such property for a erm of 35 years or more, or leased such property from a Ow [
government agency for any term? L] Yes .
artners report profit or loss on
enity hat owned Calforia real poperty 3., land, buldings), leased such property for a term of 35 years or mare, o leased
property from a govemment o [w [

his taxable year, has more than 50% of the partnership's ownership interests cumulatively ransferred in one 0 O 0 O O
0 21 n ifornia real property (1.¢.,land, buikdings) was transferred to it that was
uded fr me and Taxation Code Section 62(2)(2) and it was not reported
naeios s I L I
(Yes requires filing of statement, penalties may apply - see instructions.)

‘Caution: Incluge only trade or business income and expenses on ine 1a frough line 22 ¢ instrucions for more information
12 Gross receipts o sa b Less returns and allowances § ¢ Balance @] 1

2 Gostof goods sold (Schedul A, ine 8 2 - -
3 GADSS PROFT. Subtactline 2 from fne fc.......... e - s
4 Total ocinary income from ofher prtnerships and iduciries. Atach schede
§ Totalorcinaryloss from offer partnerships and fiducres. Afiach schedule
6 Totalarm rofit. Atch fegeal Schedule F (Form 1040)
T ral Scl
8
I I Ot |}
|50 L L
e interest expense not claimed elsewhere on return |16]
tion and amortzation. Atah form B 3885P .
s depreciaion reported on Schedie A and slssuhsre on refur S cBalance @/ 174 o

m1040).
‘ I 3661183 Form 565 2018 Side 1

chedule D-1, Part I, ina 17 (gain only)
hedule 0-1, Part 11, line 17 (less only)

10 Other income. Attach schedule

41 Other loss. Attach schedule

12_Total income (loss). Combine line 3 through line 11

13 Salaries and wages (ofher than to partners)

‘Guaranteed payments to partners
15 Bad debs

Deductions
Enclase,

butdo not stapl

any payment
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Most Commonly Used Legal Entities

There are other less common legal entities types
available. For more information see our publication
FTB 1123, Common Forms of Ownership.
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California Legal Entities

Formed by filing the appropriate documents or forms
with the California Secretary of State.

 Articles of
Incorporation

e \Jarious Forms
* Minimum Tax

* Articles of
Organization

e Form LLC-1
e Annual Tax and Fee
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C Corporation Characteristics




C Corporation Characteristics

AXABLE YEAR

California Corporation |
2018 Franchise or Income Tax Return

For calendar year 2018 o fiscal year beginning | ‘:ndendmg ‘
(nevdlyyyy) (oiddyyy)
Caltora coporaonrumtsr FER

=== * Files using Form 100.

Sireat address sufafoom o)

iy {1 5 corperaton s & foreign acdrees, s nirucions Sma 2P ool

sl * [axed annually on its earnings at a

Schedule Q Questions  (continued on Side 2)

A FINAL RETURN? .DDssaWan Dsu"vnﬂerﬁdu‘mmr&wﬂD DFE EIUHGESHDESUMEEWH 0 =
e [ate of 8.84% on net income.

B 1. Is income included in 2 combined reportofa unkary group?.

If “Ves, indicate: Wholly within CA (R&TC 25101 15)

subjact o income or franchise tax

D Within and outside of CA u . u
Is there a change Inthe members listed in Schedule R-7 from the prior year? . Dves DND
Enter the number of membsrs (including parent or ksy corporation) listed in the Schedule A7, Part | Saction A, l:l
L] n

Is form FTB 3544 and/or 35444 attached to the retun?. L] Dvas D No
During this taxable year, did another person of legal entity acquire control or majority owWnership (more than a 50% interest)

L] L]
of this corporatian o any of s subsidares that owned Calforia realpropery 1., and, buildings), lezsed such property ENE
fora term of 35 years or more,or lezsed such property from a government agency forany term? ol lvesl Ino
Duringths txable year, did this corporation o any o s subsidaries acquire control or majorty ownership

(more than a 50% intrest) in another legal enity that owned Calfoma real property (i, land, buidings), leased such
property for a term of 35 years or more, or leased such property from a govemment agency for any term? L] DV“S D No
Duringthis taxable year,has more than 50% of the voing stock oftis corporaton cumulatively transferted in e or more

[ [
ransactions atr a interestn Calforna ral roperty (.2, land, buildngs) was ransfered o  hat was excluded from
property tax resssessment undsr R&TC Secton 62(a)(2) and it ws not reported on  previous year's tax reurn?. ° Dv;; DND
(Yes requires filing of statement, penalties may apply - see instructions.) [ ]

1 Netincome (oss) befre stae adusimerts. See nsructions
2 Amount deduted for foreig or domesii tax ased on ncome o pritsfo
3 Amount dzducted fo tax nder the provisions ofth Comporaton Tx Law
& nteest on government obgatons

5 NetCalforniacapital gai from Side , Schedule D, e 11

§

T

8

Depreciation and amortzation i excess of amount allowed under Caifornia ta. Ana nform FTB 3885 .
et income from corporations notincluded in federal consolidated retun s
Other aditons. Atiach schedule(s)

9 Total Add line 1 through ing 8

State Adjustmenls

. I 3601183 I Form 100 2018 Side 1 .
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S Corporation Characteristics




S Corporation Characteristics




S Corporation Characteristics

e ven CallfornlaSCorpora n
2018 F or Tax Return

el * /A NyDrid business entity.

Corporation nams ca

Addionalinformation Sae instnuctions (Calforia Secratary of Saia e number

1 Files using Form 100S.

ity [ the corporation nctructions ) Stta 7 code

= e State tax rate of 1.5% of net

A 1. FINALRETURN? ® Dms weaDswandweu wwmmawmDmemvaew;amdD RC Section 1sssavDusutelvc\mn

e  income. Not subject to federal tax.

If *Yes” enter the year of disposition (yyyy)

. 15 the S comoration reporting previously deterred income from. D nstaliment sale @ DIRu§1E31 . D RC §1033 @ Dm-

L] - -
During tis tesabl year,did another s o lega entity acquire ontrol of majority owrerstip (ore than a 50% .
IntereSt) of this corporation or any of s Subsidiares that owned Calfornia fealpr . land, bUldings), leased
such property for aterm of 35 years or more, or leased such property from a government agency for any term?... . [ ]

During this taxable year, did this corporation or any of its subsidiaries acquire control or majority ownership (more than
50% interest) in another legal entity that ow ffornia rzal proparty (L.¢. land, buldings), lezsed Such property for
a term of 35 years or more, or leased such properly from a government agency for any term?.....

During this taxable year, has more than 50% of the vating stock of this corporation cumulatively transferred in one

L]
of more transactions afer an nterest n Caifornia eal progerty 1.2, land, buldings) was transferred o i thet was
excluded from property tax feassessment under Revenue and Taxation Code Section 62(2)(2) and it was not feparted on
& previous year's tax efum? . s
(Yes requires fling of statement, penalties may apply - see instructions.)

activities from Scheduls F (Form 1008, Side 1), line 22 or
ederal Form 1S (Form 1008, Side 4) was not completed, attach federal

- L L -
Form 11208, Val]H and supporting schedules . .
on their individual Form
Interest on government obligations . . anene

Net capital gain from Sehedule D (100S), Section A & Section 8. Attach Schedule D (1005). See insiructions

Depreciation and amortization adjustments. Atach Schedule B (100S)

— iIncome tax returns whether
sy distributed or not.

State Adjustments

Franchise Tax Board
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Limited Liability
Companies

(LLC)




LLC Characteristics
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LLC Characteristics




LLC Characteristics
Single Member and Partnership

ABLE VEAR

Limited Liability Company |
2018 Return of Income
For calendar year 2018 or fiscal year beginning ‘ ‘ and ending ‘
mmiddiy y y » mmidd/y yyy

A Caffomia Secrtary of Sats (505 fls rumt

Livitd bty oompany name lype or part]

‘Addtonalinformabon

\ o]

Gy (i the LLC has a forsign ackress, sse insiructions.)

Foreign country name Foreign provines/staisicounty Foreign postal cade

Chack accounting method F Databusiness stariedinCA G Enter fotal assais af end of yeg
mmiddlyyyy Sea instructions.

U] D Casn (2) ] Acorual (3 C Other (attach explanation) @ ‘ ‘ . s‘

Gheck the applicable box 1

D Principal procked orservios (same as feder

Principal business aciv
cods [sama s federal)

U] D Inital retum (2} [ FINAL RETURN (3) E Amendedretum  (4) :l Protectiva claim .

(1) During this taxable yer, did another person or legal entty acquire eontrol of majority ownership (Mo than a 50% interest)

of this LG o any legal enyin whichthe LLC holds a cotroling or majory inerestthat owned Calforiareal poperty
(ie. fand, buldings),eased such propery fo  tem of 35 years o mre, o leased such propery fom a goverment
agency for any term . j Ves D ]
During this taxable year, did this LLC acquire cantrol or majority ownership (more than a50% nterest) in another legal
ety that owned Calforna ealpraperty (e, and, builings) lease such property for a tarm o 3 years of mare, —
o leased such propery from a government agency or an tem? . J Ves D ]
During this taxable year, fas more than 50% of the LLG's ownership interests cumuiatively transferred in one of more
transactions afteran nferest i Calfornia real property (e, land. buikings) was transferred ot that wes excluded
from propertyta reassessment under Revene and Taxation Code Section 62(2)2) and it was not reported on & —
preious year's tax retu? . J Ves D ]
(Yes requres fing of stalement, penalties may apply-see inshuctions )
Complete Schedule W, LLC Income Worksheet (on Side 7 s o deteming ine 1

Whole dollars only

Total income from Schidule IW, Limited Lizbity Gompany Income Workshest, See instructions
Limited Liabiity Company f tions.

2018 annual Limited Liabiliy Company tax. See instructions

Nonconsenting nonresident members’ tax liabilty from S

Parinership level tar. Ses instuctons

Total tax and fee. Asd ine 2, line 3, ling 4, and ine 5

Amourt pad with form FTB 3537 and 2018 form FTB 3522 and form FIB 3536,
Querpayment from prior year allowed as & credt.

Withholding (Form 592-8 andfor 593)

Total payments. Agd lie 7, e £, 2nd line

Use tax. This is not  tota line, Se instructions

Payments balance. I ing 10 is more than line 11, subtract i 11 from

Usa tax batance. f line 11 is more than i 10, subract ine 10 from i

Endlose, but do not staple,
any payment

N | 3671183 | Form 568 2018 Side 1

STATE OF CALIFORMIA
Franchise Tax Board

Single or partnership classified
LLCs file using Form 568.

e Subject to $800 annual tax.

 Maybe subject to an LLC fee
based on total income (gross
income plus cost of goods).

e Members report their share of
profit or loss on Form 540 income

tax returns whether distributed or
not.




LLC Characteristics
C Corporation Classification

California Corporation
2018 Franchise or Income Tax Return

AXABLE VEAR

For calendar year 2018 or fiscal year beginning ‘ ‘ and ending ‘
(mmyddiyyyy)

Sireet address (sie/roam no)

ity i 2 corporaton has = frsign adezs, sz neructions |

Foreign oountry nama

I
Schedule Q Questions (continued on Side 2)
A FINALRETURN? @ |:| olved Dsunannemﬂ (vithdrawm) D D G Sectic Dﬂsune\emnn

Enter date (mmiddiyyy) @

B 1. s income included ina combined reportof a unitary Qroup?...._.. ._................... o s e
1t “Yes, indicate: Wholly within CA (R&TC 25101.15)

Within and outside of CA
. 15 there a enange Inthe members lsted In Sohedule R from the prior year?. ... . Dves |:| o

. Enter the number of members (incuding parent or ey corporation) lsted in the Schedule R-7, Pat 1, Secton 4, I:l
subjectto inome or franchise tax .

. Isform FTB 3544 andior 3544A attached fothe retum?................. . . o[
. During thistaxable year,did another parson o lega ety acquire contol o majorty OWership (mors than 50% Interest)
orany of owned Calfornia (i, and, buidings),leased such property o]

1or 2 term 0135 years or more, or lezsed such ropeny from & govemment agency for an term? ves L_Ino
. During his txable year, did ths corporation o any of fs subsidiares acquire controlor majorty ownerst

(more than a 50% nteres) in another egal entitythat owned Cafftonia real property .., and, buidings), lased sucn

property for 2 fem of 36 years or More, orleased such propery fom a governiment agency for any ferm? ... A
. During this xable year, has more than 50% of fihis i transterted in one or more

iransactions after an inferestin Calforni real property (.., land, buidings) was transferrd to it that was exclude from

property tax reassessment under R&TC Section 62(2)(2)and it was not reported on a previous years tax efurn?. o[
)

Net income (iss) beforestate adustments See nsiuctons ...

Amountdaducte for o orcomesifx Easedon coms o profts om Sl A
Amount deducted fo tax under the provisons of the Corporation Tax Lav from Scheduig A .
Infreston goverment obgations

Nel Galfornia apia| gai fom S, Sohudie D, e 11

Calfora law.

Stale Adjustments

Net
Other aditions. Attach schedula(s}
Total. Add i 1 throuh lne 6

@eeceecsee
ElskElEElEEEE

. I 3601183 I Form 100 2018 Side 1 .
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LLC Characteristics
S Corporation Election

eneres - California S Corporation
2018 Franchise or Income Tax Return

== - S Corporation classified LLCs file

Adiional nfornation, See nsiuctios. Calforia Sscrelary of Stale fle mumber

== using Form 100S.

iy e orperat ingtrustons) e ZP oot

[ I

Forsign courtry rame : Forsion pastalcote

e State tax rate of 1.5% on net

A 1. FINALRETURN? @ DmssmveaDswsnaeven (withdraw yDMergEﬂ“Fem;anZ&dD R nn'\ﬁﬁxsaaDESute\enmn

Enter date (mm/ddyyyy)

S . Not subject to federal tax.

If “Yes™ enter the year of disposition (yyy)

st comporton poring previously e oo o @ |_Jnsttnentsae @ _inc g0t U RS0 @ ot

Duing s trale vt i anchherpersn o g ety acquiecortrl o oty ownersip (mre than a 5% = = =
rest) of this corporation or any of its subsidiaries that owned California real property {.e., land, buildings), leased D D
property for a term of 35 years or mre, o leased such property rom a govermen agency for any term? oL lvsl o .
During tis taxable year,did tis corporation or any o s subsidiaies zcquirecortrol o majorty omnership (more than ™

a50%Interast) n anather lagal entty that owned Galfomia feal property (2., land, bulings), leasad such property for D D
aterm of 35 years or more, of lezsed such property from a government agency for any term? . ves [ |0

During tis tavable yea, has more than 50% of the voting stock oftis corporation cumuiatvely transferred n one
e et 1 GAROE 8 pODETY (1. G Rulangs) s i 1 et s

mofe transactions a .
excluded from property tax reassessment under Revenue and Taxation Code Section 62(2)(2) and it was not reported on D D
a previous year's ax retumn? . Yes No .
(Yes requires filing of statement, penalfies may apply - see insiructions.)

T 1ade of usiness actvles from Schedule F (Form 100S, Sid 4), e 22
205, 1f ScheduleF (Form 100S, Side 4) was not completed, atach fedéral
Form 11203 paqn and supporting scheduies

L —— o rofit or loss on Form 540 income

Nt capital gain from Schedule D (1005), Section A & Section B. Atiach Schedule D ({005). Ses insiruetions.

e tax returns whether distributed or

. I 3611183 I Form 1003 2018 Side 1 . n Ot

Stats Adjustments

Y STATE OF CALIFORMIA
FIB Franchise Tax Board



Forms of Ownership Information

FTB Publication 1123, Franchise Tax
Board’s Guide to Common Forms of

Common Forms of Ownership

Ownership

Website: www.ftb.ca.gov




Lucius Davis
FTB Small Business Liaison

Telephone




