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Municipal Market Snapshot

Municipal Issuance by Sector
(CY 2025)
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Municipal Market Timeline - 1800’s & 1900’s
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The 2000’s - Financial Crisis and ARRA
Uninsured vs. Insured Bonds(!)

2025

Consolidation/Elimination of e Bear Stearns and Lehman 2006

Banks Brothers Insured, 8%

Reduction of Monoline Bond *  FGIC, FSA, MBIA and Ambac

Insurers
Uninsured, | Insured,
Reduction of Variable Rate * Auction Rate Securities and 50% 50%
Debt and Derivatives Interest Rate Swaps Uninsured, 92%

American Recovery and Reinvestment Act (2009)

Build America Bonds (BABs) * Taxable bonds with direct pay
L] o 1
and Other Tax Credit Bonds federal subsidy to issuers Fixed Rate vs. Variable Rate Bonds(!)

* Average annual taxable 2906 Variable, 2025

Variable, 25.4%

issuances in 2009 and 2010 10.5%

increased by more than 4-fold
vs. the years just prior to ARRA

AMT Exemption * Temporarily eliminates AMT on
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governmental bonds

Fixed, 89.5%

(1) Percentage based on par volume
Source: LSEG




The 2010’s — Tax Reform

In 2025, One Big Beautiful Bill Act maintained many provisions of TCJA and implemented other tax changes

201 2025
Tax Cuts and Jobs Act of 2017 (TCJA) 4
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More Regulation and Disclosure

SEC Enforcement Division Unit (2010)
Dodd-Frank Act (2010)

* Expands MSRB’s mission and grants rulemaking authority
over municipal advisors

SEC Municipal Advisor Rule (2014)
* Amendment of 15c2-12 (1995) * Establishes fiduciary duty on the municipal advisor

* Rule 15c2-12 (1989)

* Response to Washington Public Power Supply

* Requires standards of disclosure for municipal bonds
by underwriters

* Response to Orange County bankruptcy * Imposes restrictions on communications between non-

municipal advisor and municipal client
* Requires continuing disclosure

Municipalities Continuing Disclosure Cooperation
e 15c2-12 New Disclosure (2019) (MCDC) Initiative

e Adds two new disclosure items * Focus on compliance of continuing disclosure
undertakings




Annual New Issuance Activity

e 2025 municipal issuance was another record year
* Combination of inflation and spend down of COVID-era funds has led to increased new money needs

* Muni-Treasury ratios highly influential on the issuance volume of taxable municipal bonds

Historical Municipal Bond Issuance and 10-Year ‘AAA’ MMD

$700 3.5%

$600 3.0%

$500 2.5%
2020 2021 2022 2023 2024 2025

Millions

$400 2.0%
$300 1.5%
$200 1.0%

$100 0.5%
0.0%

o Tax-Exempt  mmmTaxable mmmAMT  =——10-Year "AAA" MMD (Year End)

(1) Source: Refinitiv and LSEG.




Current Market Dynamics

‘AAA’ MMD Yield Curve
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Municipal Bondholder Composition

Municipal Bondholders Q1 2026
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Environmental, Social and Governance (ESG)
-Labeled Bonds
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2026 YTID Issuance Trends

As of mid-August 2026, new bond issuance stands at $374.4 billion (about 1% ahead of 2025’s record pace)
* $265.6 billion new money
* $53.6 billion refunding

* $55.4 billion mix (new money and refunding)

Refundings have mainly comprised of tax-exempt current refundings and forward delivery refundings
* As rates trend higher, taxable advance refundings become less attractive

* Tender refundings continue to be one of the tools available to municipal issuers, but the structure is highly dependent on
rates, muni-Taxable ratios, and investor participation (tender solicitations over $100 million in size have amounted to $15.8
billion in 2026 YTD, down from 2025 ($34.2 billion), 2024 (S47.8 billion) and 2023 ($34.0 billion)

Variable rate demand obligations and other short-term structures are once again a consideration for
municipal issuers

Negotiated bond offerings have gained traction over competitive bid financings over the past year as
municipal issuers look for timing and structural flexibility due to increased market volatility




Other Market Trends

* Larger New Issuance Calendars

e Strong Market Technicals and Municipal Fund Inflows

California Transactions Continue to Benefit from Trading Differentials
* Proactive Marketing of Transactions
e Return of Variable Rate Structures and Short-Term Products

* Growing Use of Artificial Intelligence

* Cybersecurity Incidents and Disclosure




Disclaimer

WE ARE NOT YOUR MUNICIPAL ADVISOR OR FIDUCIARY. BofA Securities, Inc. (“BofA Securities”) is providing the information contained
herein for discussion purposes only either as an underwriter or in anticipation of being engaged to serve as an underwriter. BofA Securities
is not acting as a “municipal advisor” within the meaning of Section 15B of the Securities Exchange Act of 1934, financial advisor or
fiduciary to you or any other person. The primary role of BofA Securities, as an underwriter, is to purchase securities with a view to
distribution in an arm’s-length commercial transaction with you and BofA Securities has financial and other interests that differ from those
of yours. BofA Securities is acting for its own interests. You should discuss any information and material contained in this communication

with any and all of your own internal or external municipal and/or financial, legal, accounting, tax and other advisors and experts, as

applicable, to the extent you deem appropriate.




DiSCIq i mer (continued)

"Bank of America" and "BofA Securities" are the marketing names used by the Global Banking and Global Markets divisions of Bank of America Corporation. Lending, derivatives, other commercial banking activities, and trading in certain financial instruments are performed
globally by banking affiliates of Bank of America Corporation, including Bank of America, N.A., Member FDIC. Trading in securities and financial instruments, and strategic advisory, and other investment banking activities, are performed globally by investment banking
affiliates of Bank of America Corporation ("Investment Banking Affiliates"), including, in the United States, BofA Securities, Inc., which is a registered broker-dealer and Member of SIPC, and, in other jurisdictions, by locally registered entities. BofA Securities, Inc. is a
registered futures commission merchant with the CFTC and a member of the NFA.

Investment products offered by Investment Banking Affiliates: Are Not FDIC Insured ® May Lose Value ¢ Are Not Bank Guaranteed.

These materials have been prepared by one or more subsidiaries of Bank of America Corporation for the client or potential client to whom such materials are directly addressed and delivered (the “Company”) in connection with an actual or potential mandate or
engagement and may not be used or relied upon for any purpose other than as specifically contemplated by a written agreement with us. These materials are based on information provided by or on behalf of the Company and/or other potential transaction participants,
from public sources or otherwise reviewed by us. We assume no responsibility for independent investigation or verification of such information (including, without limitation, data from third party suppliers) and have relied on such information being complete and accurate
in all material respects. To the extent such information includes estimates and forecasts of future financial performance prepared by or reviewed with the managements of the Company and/or other potential transaction participants or obtained from public sources, we
have assumed that such estimates and forecasts have been reasonably prepared on bases reflecting the best currently available estimates and judgments of such managements (or, with respect to estimates and forecasts obtained from public sources, represent reasonable
estimates). No representation or warranty, express or implied, is made as to the accuracy or completeness of such information and nothing contained herein is, or shall be relied upon as, a representation, whether as to the past, the present or the future. These materials
were designed for use by specific persons familiar with the business and affairs of the Company and are being furnished and should be considered only in connection with other information, oral or written, being provided by us in connection herewith. These materials are
not intended to provide the sole basis for evaluating, and should not be considered a recommendation with respect to, any transaction or other matter. These materials are for informational purposes only and do not purport to contain all of the information that may be
required to evaluate any transaction or other matter. These materials do not constitute an offer or solicitation to sell or purchase any securities and are not a commitment by Bank of America Corporation or any of its affiliates to provide or arrange any financing for any
transaction or to purchase any security in connection therewith. These materials are for discussion purposes only and are subject to our review and assessment from a legal, compliance, accounting policy and risk perspective, as appropriate, following our discussion with the
Company. We assume no obligation to update or otherwise revise these materials. These materials have not been prepared with a view toward public disclosure under applicable securities laws or otherwise, are intended for the benefit and use of the Company, and may
not be reproduced, disseminated, quoted or referred to, in whole or in part, without our prior written consent. These materials may not reflect information known to other professionals in other business areas of Bank of America Corporation and its affiliates.

Bank of America Corporation and its affiliates (collectively, the “BAC Group”) comprise a full service securities firm and commercial bank engaged in securities, commodities and derivatives trading, foreign exchange and other brokerage activities, and principal investing as
well as providing investment, corporate and private banking, asset and investment management, financing and strategic advisory services and other commercial services and products to a wide range of corporations, governments and individuals, domestically and offshore,
from which conflicting interests or duties, or a perception thereof, may arise. In the ordinary course of these activities, parts of the BAC Group at any time may invest on a principal basis or manage funds that invest, make or hold long or short positions, finance positions or
trade or otherwise effect transactions, for their own accounts or the accounts of customers, in debt, equity or other securities or financial instruments (including derivatives, bank loans or other obligations) of the Company, potential counterparties or any other company
that may be involved in a transaction. Products and services that may be referenced in the accompanying materials may be provided through one or more affiliates of Bank of America Corporation. We have adopted policies and guidelines designed to preserve the
independence of our research analysts. These policies prohibit employees from offering research coverage, a favorable research rating or a specific price target or offering to change a research rating or price target as consideration for or an inducement to obtain business or
other compensation. We are required to obtain, verify and record certain information that identifies the Company, which information includes the name and address of the Company and other information that will allow us to identify the Company in accordance, as
applicable, with the USA Patriot Act (Title Il of Pub. L. 107-56 (signed into law October 26, 2001)) and such other laws, rules and regulations as applicable within and outside the United States.

We do not provide legal, compliance, tax or accounting advice. Accordingly, any statements contained herein as to tax matters were neither written nor intended by us to be used and cannot be used by any taxpayer for the purpose of avoiding tax penalties that may be
imposed on such taxpayer. If any person uses or refers to any such tax statement in promoting, marketing or recommending a partnership or other entity, investment plan or arrangement to any taxpayer, then the statement expressed herein is being delivered to support
the promotion or marketing of the transaction or matter addressed and the recipient should seek advice based on its particular circumstances from an independent tax advisor. Notwithstanding anything that may appear herein or in other materials to the contrary, the
Company shall be permitted to disclose the tax treatment and tax structure of a transaction (including any materials, opinions or analyses relating to such tax treatment or tax structure, but without disclosure of identifying information or, except to the extent relating to such
tax structure or tax treatment, any nonpublic commercial or financial information) on and after the earliest to occur of the date of (i) public announcement of discussions relating to such transaction, (ii) public announcement of such transaction or (iii) execution of a
definitive agreement (with or without conditions) to enter into such transaction; provided, however, that if such transaction is not consummated for any reason, the provisions of this sentence shall cease to apply.

© Bank of America Corporation.




Risk Disclosures — Fixed Rate Bonds(1)

Material Risk Consideration

Issuer Default Risk

Redemption Risk

Refinancing Risk
Reinvestment Risk

Tax Compliance Risk

Description of Risk

Possibility that the Issuer defaults under the authorizing
documents

The ability to redeem the bonds prior to maturity may be
limited

Possibility that the bonds cannot be refinanced

Possibility that the Issuer may be unable to invest unspent
proceeds at or near the interest rate on the bonds

For tax-exempt bonds, possibility that failure to comply with
tax-related covenants results in the bonds becoming taxable
obligations

Potential Consequences

Range of available remedies may be brought against
Issuer (e.g., forcing Issuer to raise taxes or rates)
Credit ratings negatively impacted

Access to capital markets impaired

Possibility of receivership or bankruptcy for certain
issuers

Inability to refinance at lower interest rates

Inability to refinance at lower interest rates

Negative arbitrage resulting in a higher cost of funds

Increase in debt service costs retroactively to date of
issuance

Possible mandatory redemption of bonds affected
Risk of IRS audit

Difficulty in refinancing the bonds

Access to tax-exempt market impacted

Difficulty in issuing future tax-exempt debt

(1) You should consult with your financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent you deem appropriate concerning such risks.




Risk Disclosures — Forward Delivery Bonds(!)

Material Risk

Consideration Description of Risk Potential Consequences
Risk of Inability to Possibility that conditions to closing cannot be meton .  Transaction cannot be consummated
Satisfy Conditions for delivery date (e.g., intervening changes in law
Delivery of Bonds (resulting in either a change in tax status or any other

reason that would prevent counsel from delivering an
opinion), material litigation filed, adverse change in
rating on the bonds or an event of default or material
adverse change occurs)

Underwriter Default Risk Possibility that underwriter cannot perform on delivery «  Transaction cannot be consummated

date
Fewer Potential Risk that the universe of potential investors may be «  Pricing of the bonds and the amount of the
Purchasers limited to additional risks forward delivery premium may be adversely
affected
Availability of Better Possibility that it is more advantageous to wait and . May not obtain the best economic result by
Alternatives remarket or refinance outstanding bonds proceeding with issuance of forward delivery
bonds

(1) You should consult with your financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent you deem appropriate concerning such risks.




Risk Disclosures — Tender & Exchange Offers(1)

Material Risk

. . Description of Risk Potential Consequences
Consideration P 9
Uncertainty of Uncertainty of results . Tender offer is not successfully
Resulis consummated or the amount of bonds

tendered may be less than expected
. May be required to increase price that is

paid
Varying Impact on Bondholders may be impacted differently by the .  Holders of other bonds may be affected
Bondholders terms of the tender offer . May impact results of tender offer
Alternatives May Be Waiting to refinance or remarket may be . Higher costs may be incurred
Better economically advantageous . May not obtain the best economic result

(1) You should consult with your financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent you deem appropriate concerning such risks.




Risk Disclosures — Variable Rate Demand Bonds(1/3)

Material Risk Consideration Description of Risk Potential Consequences
Issuer Default Risk Possibility that the interest rate may increase on an interest * Increase in debt service costs (up to maximum rate)
reset date *  Lower debt service coverage ratios

e Lower cash reserves

Liquidity Risk Possibility that VRDOs cannot be successfully remarketed * Increase in debt service costs due to higher bank bond
resulting in a draw under a liquidity facility or payment of rate and accelerated principal repayment
funds if self-liquidity *  May be required to refinance or “term out” the VRDOs

* Inability to refinance or possibly higher interest rates
*  Provide funds for tendered VRDO:s if self-liquidity

Remarketing Agent Risk Possibility that the remarketing agent does not perform its *  Higher interest rates
duties in a satisfactory manner or may resign or cease its *  Difficulty remarketing or refinancing the VRDOs
remarketing efforts «  May have difficulty in appointment of a successor
remarketing agent
Refinancing Risk Possibility that VRDOs cannot be refinanced * Inability to refinance or possibly higher interest rates
Liquidity Facility Renewal  Possibility that the liquidity facility will not be extended fora ¢  Issuer required to repay principal and accrued interest on
Risk successive commitment period or not be replaced at a tender date if Issuer is not able to refinance
reasonable cost * Increase in debt service costs

(1) You should consult with your financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent you deem appropriate concerning such risks.




Risk Disclosures — Variable Rate Demand Bonds(2/3)

Liquidity Provider Default Possibility that the liquidity provider defaults in its

Risk obligations under the liquidity facility or its ratings are
reduced.
Issuer Default Risk Possibility that the Issuer defaults under the authorizing

documents or the liquidity agreement with the bank

supporting the VRDOs

Issuer Ratings Downgrade  Possibility of a downgrade of the Issuer’s ratings

Risk

Regulatory Risk Possibility that prospective regulatory requirements increase
cost of obtaining and maintaining liquidity facility

Issuer required to repay principal and accrued interest if
Issuer is not able to refinance
Increase in debt service costs

Range of available remedies may be brought against
Issuer (e.g., forcing Issuer to raise taxes or revenues)
Credit ratings negatively impacted

Default could impact remarketing which could cause
increase in debt service costs

Access to capital markets impaired

Possibility of receivership or bankruptcy for certain
issuers

Ratings change could result in optional tenders or impact
remarketing which could cause increase in debt service
costs

Higher liquidity facility fees resulting in higher cost of
funds

Increase in debt service costs
Higher liquidity facility fees resulting in higher cost of
funds

(1) You should consult with your financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent you deem appropriate concerning such risks.




Risk Disclosures — Variable Rate Demand Bonds(3/3)

Material Risk Consideration Description of Risk Potential Consequences
Reinvestment Risk Possibility that the Issuer may be unable to invest unspent « Negative arbitrage resulting in higher cost of funds
proceeds at or near the interest rate on the VRDOs
Tax Compliance Risk For tax-exempt bonds, possibility that failure to comply with « Increase in debt service costs retroactively to date of
tax-related covenants result in the VRDOs becoming taxable issuance
obligations «  Possible mandatory redemption of bonds affected

«  Risk of IRS audit
. Difficulty in refinancing the VRDOs
«  Access to tax-exempt market impacted
« Difficulty in issuing future tax-exempt debt

Money Market Reforms Possibility of further money market reform changes relatedto «  Reduced market demand for VRDOs

money market funds that invest in VRDOs « Higher interest rates
.  Difficulty in remarketing the VRDOs
« Increased optional tenders due to investor changes and
increased liquidity draws

(1) You should consult with your financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent you deem appropriate concerning such risks.
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AGENDA
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Financial Planning

Developing & Maintaining a Debt Policy

Issuing Debt for Capital Projects

Issuer Roles & Responsibilities
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Financial Planning

* Multi-year financial planning

e Capital planning policies

e Capital improvement plan




Multi-Year Financial Planning

* Governments should develop a realistic multi-year
financial plan

* The plan should include:
e Operating revenue estimates (focus on largest revenues)
* Operating expenses, including O&M related to capital assets
* Capital projects — growth-related, and rehab and replacement
* Financing for capital projects

* Governments should maintain multi-year financial plans
for each significant fund
* General Fund
* Enterprise funds

27
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Multi-Year Financial Planning

(CONTINUED)

* Plan does not need to be complex

* Make sure to capture future events

* Labor agreements

* Facilities coming online

* Known/projected changes to revenues

e Should capture at least a five-year picture

* Clearly discuss your assumptions

* Update at least annually, but monitor monthly/quarterly
* Present annually to your governing board

* A simple PLAN is better than no PLAN

28



Examples of Multi-Year Financial Planning

$ Millions

$2,000

$1,500

$1,000

$500

$0

-$500

$1.05B Deficit

I $622.7M Deficit

‘ $253.2M Deficit

FY 2025-26 FY 2026-27 FY 2027-28

FY 2028-29

$1.33B Deficit

== Projected Revenue Change -—@== Projected Expenditure Change

$1.47B Deficit

FY 2029-30
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Examples of Multi-Year Financial Planning

(CONTINUED)
Electric Fund FY2026-27 FY2027-28 FY2028-29 FY2029-30 FY2030-31
($ in millions) Budget Projected Projected Projected Projected
Revenues
Operating $ 2380 $ 2434 $ 2443 $ 2479 $ 2473
Non-Operating 0.7 4.5 4.6 4.5 4.4
Capital 9.8 8.8 3.0 3.0 3.0
Total Revenues 248.5 256.7 251.9 255.4 254.7
Expenses
Power Supply 99.0 103.4 99.5 107.4 105.6
Generation 32.2 28.0 28.9 31.4 33.1
Operating 76.8 70.7 73.0 75.9 75.3
Non-Operating 20.5 20.2 20.2 20.2 20.2
Capital 34.2 31.4 32.4 27.0 27.9
Total Expenses 262.7 253.6 253.9 261.8 262.0
Revenues Less Expenses $ (14.2) $ 31 $ (2.1) $ (6.4) $ (7.4)

30



B Capital Planning Policies

. * Governments should develop and adopt capital planning policies
* Who? How?

.. * Framework for stakeholders to understand their roles and
. responsibilities and process expectations

e Who are the stakeholders?

31



Capital Planning Policies

(CONTINUED 2 of 3)

 Policies should:

* Promote sound, long-term operational and capital
financing strategies

* Describe approach to capital planning
* Define what is a capital improvement project

* |[dentify how prioritization and decision-making for
projects occur

e Require assessment of entity’s fiscal capacity (e.g., each
fund)

32
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Capital Planning Policies

(CONTINUED 3 of 3)

icies should:
Link funding strategies with useful lives of assets

Require multi-year capital improvement plan (CIP) that
includes long-term financing considerations and strategies

Develop a process to ensure compliance with legal
requirements for capital project funding (e.g., AB1600)

Include significant capital maintenance projects (rehab and
replacement)

Have a process for monitoring and oversight of the CIP
program

33



Capital Improvement Plan: Best Practice

* GFOA Best Practice — Multi-Year Capital Planning

* Governments should adopt comprehensive, fiscally
sustainable, multi-year CIP to ensure effective
management of capital assets

* CIP should cover five years or more

* Review/update annually

Capital Planning and Infrastructure
Best Practices

34



Example of Capital Improvement Plan

Capital Improvement Program

The five-year Capital Improvement
Program (CIP) plans for the maintenance,
enhancement and expansion of core
infrastructure to ensure the continuation
of high levels of service.

The following is a breakdown of CIP
expenses by program areas (in millions):

Citywide Technology
Electric

General Government

Parks, Recreation & Libraries
Public Safety

Public Works

Waste Services

Wastewater

Water

Total

$1:5
$334
$59
$17.9
$1.0
$.5:5
$ 2

§13.1
$12.0

$90.5

$ 3.0
$154.6
$5.9
$724
$1.0
$ 207.1
92
$99.0
$76.0

$619.2
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Capital Improvement Plan: Needs

* |dentify Needs:

e Using information such as development projections, strategic
plans, comprehensive plans, facility master plans, and regional
plans

* Governments should identify present and future service needs
that require capital infrastructure or equipment

* Develop a capital asset life cycle for major capital assets

* Break out by fund (e.g., general fund, enterprise funds)

36



Capital Improvement Plan: Impacts

* Determine Financial Impacts

 Capital asset life cycle should include costs to operate, maintain,
administer and rehab or replace the capital asset

* An estimate of all major components required to implement a project
should be outlined, including land acquisition needs, design,
construction, contingency, and post-construction costs

* Impact on operating budget resulting from capital projects
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Capital Improvement Plan: Prioritization

* Prioritize expected needs based on
a strategic plan

* Scope and timing of a planned
project should be well defined in
the early stages of the planning
process

* When evaluating capital requests, H© a0
overnments should first prioritize wm&i e s

ased on:
== THE CITY AND COUNTY ONESF
e Hea Ith an d Safety £73) OF SAN FRANCISCO s
j CAPITAL PLAN Fiscal Years 2026-2035

* Asset Preservation
* Service/Asset Expansion

38



Capital Improvement Plan: Prioritization
(CONTINUED)

* In prioritization process, attention should be given to:
e Coordination with related entities
* Allow submitting department to provide initial prioritization

* Incorporate input and participation from major stakeholders
and the public

* Apply analytical techniques, as appropriate, for evaluating
potential projects (e.g., net present value, payback period,
cost-benefit analysis, life cycle costing, cash flow modeling)

e Use a rating system to facilitate objective decision-making
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Capital Improvement Plan:
Financing Plan

 Capital financing plan should:

* Anticipate expected revenue and expenditure trends including
relationship to multi-year financial plans and ongoing impacts to
the operating budget due to the capital plan

e Consider cash flow projections of the amount and timing of the
capital financing

 Specify funding sources (PAYGO, debt, combination)
* Comply with all established financial policies

* Recognize appropriate legal constraints
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Capital Improvement Plan:
Environmental, Social & Governance (ESG)

* GFOA recommends integrating ESG into capital planning by:

* Provide any project that has a direct or related E, S, or G material
risk or measurable benefit with a brief description to inform
financing team

 Summarizing potential ESG projects in the CIP to highlight the
initiatives for public interest

e Consider prioritizing debt financing for ESG projects
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Developing &
Maintaining
a Debt Policy

Dennis Kauffman

City of Roseville
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Developing
and

Maintaining
a Debt Policy

* Importance of a debt
policy
 Components and

compliance

* |ssuance and
management practices

* Structuring
parameters

e Disclosure and tax
compliance

* Implementation and
maintenance

City of Roseville
Financial Policies

o
&

Effective July 1, 2026
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Importance of a Debt Policy

e Guides the debt issuance practices of state or local governments
* Improves the quality of decisions

 Communicates policy goals to internal and external parties

* Provides guidelines for the structure of debt issuance

* Demonstrates a commitment to long-term capital and financial
planning and enhances intergenerational equity

* Displays commitment to adhere to local, state, and federal laws
* SB 1029
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Importance of a Debt Policy

(CONTINUED)

* Provides information and guidance to staff and elected
officials

* Enhances internal management practices

* External recognition and transparency
 Credit rating agencies
* Investors and the public know the entity’s parameters

* Regulators ask for evidence of policies and procedures

* Establishes a road map of procedures to stay out of
trouble
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B Components of a Debt Policy

.. * Authority to Issue Debt
. * Entity’s debt limits

* Legal restrictions (e.g., state constitution, bond referenda)
. * Public policies (purposes, tied to CIP, economic development)

.. * Financial restrictions (debt limits and debt capacity)
* Debt per capita
. * Debt to personal income
* Debt to personal property
.= * Debt service payments as % of general fund

revenues/expenditures
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Components of a Debt Policy

(CONTINUED 2 of 5)

Types of Debt Allowed to be Issued

* General obligation and parameters of that pledge
* Revenue

e Taxable (including tax-credit and subsidy)

* Fixed or variable rate

e Direct purchase (bank loan or private placement)
* Refundings

* Other products: pension obligation bonds (POBs), OPEB
bonds, swaps and other derivatives

e GFOA advisories
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Components of a Debt Policy

(CONTINUED 3 of 5)

Debt Structuring
* Maximum term
* Average maturity
* Debt repayment structure
* Use of optional redemption features

 Other features such as bond insurance and reserve
accounts
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Components of a Debt Policy

(CONTINUED 4 of 5)

Debt Issuance Practices

* Selection of external professionals

* Process and criteria for determining method of sale
* Evaluating bond pricing

e Use of credit rating agencies

* Primary disclosure practices and procedures
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Components of a Debt Policy

(CONTINUED 5 of )

Debt Management Practices

* Investment of bond proceeds

* Budgeting for and making debt service payments

* Continuing disclosure practices

* Federal tax law compliance (e.g., arbitrage, private use)
* Monitoring refunding opportunities

* Investor relations
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Implementation and Maintenance

Develop with team (with a team leader)
Internal staff sign off

Approval from governing body

Dissemination to team (internal and external)

Compliance procedures for the policy
 How will we do what we said we would do?

* Develop checklists to document compliance

Periodically review and update poIicY in response to changing market and regulatory
requirements (review at least annually)
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Implementation and Maintenance:
Final Thoughts

If starting from scratch, review policies from peer governments
Review Model Debt Management Policy - CMTA Certification Program
Develop section by section

Have separate policies where needed — e.g., continuing disclosure,
investment of proceeds, use of derivatives

Stay alert for changing state and federal laws and regulations

Debt policy provides cover in certain situations
e Qutside Professionals
* Elected Officials
* The Media
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Issuing Debt
for Capital Projects

Anna Van Degna
City & County
of San Francisco
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* What is the Project?

e Expected lifetime of asset (capital vs operating costs)

 What Are Your Financing Strategies?

e Consider all funding alternatives, including cash funding or

Confirm Debt “Pay-as-you-go”
is ‘|'he Rig h'|'  What revenues are available — or could be raised — to repay
debt?

Path for Your
Project

* What financing tools are available in the
current market at reasonable cost?

* What is permissible under federal, state
and local laws?

 What is allowable per your debt
management policy?
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What is the Right Amount of Debt?

Debt Capacity Based on Revenue Sources Debt Affordability
* Most states impose legal Revenue Bond capacity will * Internal debt policies may
limits on how much debt depend on ability and provide additional
can be issued. willingness to raise rate and limitations on how much
to maintain market debt can be issued.

* Typically based on market
value of property within a
jurisdiction.

accepted debt service
coverage factors.

* Most often applicable only
to general obligation debt.




Legal Limits on
Municipal Borrowing

California Constitutional Debt limit
» Cities and counties cannot issue “debt” without a 2/3rds voter approval

* Exceptions

* Long term leases not long term “debt” if subject to annual
appropriation/abatement

* Special fund debt, such as water or sewer enterprise (rates and
charges)

* “Obligation imposed by law”, such as pension or judgement liability

Federal Tax Law Limitations
* Projects must be for governmental use to qualify for tax-exemption
* Certain uses — housing, student loans, industrial development must compete

for state private activity volume cap allocations (CDLAC in California) to qualify
for tax-exemption

* Arbitrage restrictions — no “printing press”; not an investment hedge

* Taxable bonds are an alternative but are typically bear higher interest
costs




. . Structure debt to fit within 36
. available capacity
B .

. * Overlapping debt “

* How much debt are you legally ?23
allowed to issue? $20

 Debt covenant restrictions $15

e Future principal and interest  s10
payments

Projected Tax Rates and Remaining Capacity

Financial Limits

with 5% Annual AV Growth

Tax Rate Cap

2014

Outstanding Bonds

2016

2018

2020

2022

2024

2026

2028

2030
2032

2034
2036

2038

Future Capacity

2040
2042
2044

2046

2048

2050

2052
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Policy Considerations

* Excessive debt service as a percentage of expenses can
serve to constrain future opportunities

 Maximum Annual Debt Service (MADS) as a % of projected
revenues/expenditures

* However, debt issued for projects also grows strategic
orograms, increases the entities revenue and operating
expense base, and can provide additional prudent
oorrowing capacity in future years

 Be mindful of rating agency analysis
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Debt Affordability & Credit Ratings Credit Ratings

° iNi f ilitv” i ; Aaa AAA AAA
Determining “affordability” is an art, not a science Aot S A
| - : Aa2 AA AA
e Rating agencies assess a municipal bond issuer’s Aa3 AA- AA-
i ; : Investment
ability to repay debt and assign a rating based on e = - -
the credit quality (likelihood of repayment) of the A3 A- A-
Baal BBB+ BBBE+
bonds. Baa2 BBB BBB
, Baa3 BBB- BBB-
* Investment grade bond ratings range from a low of Ba BB BB
BBB/Baa to a high of AAA/Aaa Speculative B L B
pe : Caa cCcC cCcC
Grade Caa cCC cCC

* Higher ratings generally result in lower borrowing costs




CASE STUDY:
What Type of Debt is Best for the Project?

* Policy and Legal Constraints vary by bond type

GENERAL CERTIFICATES OF

PARTICIPATION

OBLIGATION
BONDS

REVENUE
BONDS

Unlimited ad Annual appropriation
valorem property for use and
tax (voter approval  occupancy; subject to

SECURITY

required) abatement
POLICY % of assessed Available assets;
N\p)le)s value; Annual tax policy and/or
LEGAL rate affordability limits
CONSTRA-
NN

TAX
SP%%'Q'E)EAX INCREMENT
BONDS
New special tax % of increased
levied on property  property tax
tax bill (property revenues above

owners’ vote <12  base year in district
registered voters)

CDIAC Land Additional bonds
Secured test

Guidelines; Local

Goals & Policies

Enterprise
revenue, toll
road or sales tax
pledges as an
example

Rate covenant;
Additional bonds
test
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Case Study -
What are the

Potential
Consiraints?

% of Discretionary GF Revenues ($) Dedicated to Debt Service

Capital Plan General Fund Debt Program FY2024-33

3.50%

3.25% of General Fund Discretionary Revenues

3.00%

2.50%

2.00%

1.50%

1.00%

0.50%

0.00%
2024 2025 2026 2027

[ Past Authorizations & Issuances

BN Street Repaving FY24 - $30M

I Critical Rep. - Recession Allowance FY25 - $30M

I HOJ Replacement Project FY30 - $200M

== == All GF Debt + HOJ Exit Leases (Est. $15M/year esc. @ 3%)

2028 2029 2030 2031 2032 2033

s Authorized & Unissued Lease Payments
170 Otis Exit FY24 - $70
[ Critical Rep. Recession Allowance FY24 - $30M

B HOJ Replacement Project FY27 - $167M
% of GF Dedicated to DS
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Case Study -
What are the

Potential
Consiraints?

(CONTINUED 2 of 3)

Property Tax Rate

0.12%

0.10%

0.08%

0.04%

0.04%

0.02%

0.00%

Capital Plan G.O. Debt Program FY2024-33

2006 Tax Rate Constraint

_l||llllii

2024 2028 2026 2027 2028

Existing & Cuwtstanding CCEF GO Bonds

Affordable Housing & Shefters £340M (Mar-24)
Transportation $ 300 {Mow-24)

Earthquake Safety & Emergency Response 33100 (Nowv-28)
Fublic Health 2500 {Mow-30}

P 2004 RateConstraint for City GO Bonds

2029 2080 2031 2082 2083

N Asthorzed & Unisssed CCSF GO Bonds

mmm  Fublic Health & Shehers $320M (Mow-24)

e ‘Waterfront Safety & Climate Change £250M {Mar-28)
Parics £200M {Jun-30)
Transportation $2008 (Mow-32)
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Case Study -
What are the

Potential

Constraints?
(CONTINUED 3 of 3)

$14.0

$12.0

$10.0

$8.0

$6.0

GO Debt Outstanding (SBillions)

$4.0

$2.0

3% of Assessed Valuation Cap on Outstanding GO Bonds*

2

/

ﬁ $5.4 Billion in $10.0 Billion in
Available Capacity Available Capacity

-

FY 2018-19 FY 2020-21 FY 2022-23 FY 2024-25 FY 2026-27 FY 2028-29
Il GO Bonds Issued & Outstanding Net New Authorized GO Bonds To Be Issued

*Per Section 9.106 of San Francisco’s Charter.

63



Issuer Roles &
Responsibilities

Anna Van Degna
City & County
of San Francisco
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Understanding Your Responsibilities

= Debt Issuance is NOT a Casual Assignment
" This is YOUR transaction

" Your financing team assists largely until the “deal” closes - your
[agency] then will have to live with this contractual obligation for the
next 20-30 years —

" |f anything goes wrong (i.e., default, audit, etc.), the
regulators/enforcers will come knocking on your door

" Don’t forget the potential for personal liability and
reputational damage

£3 4E88 23 4B+ C
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Role of the Finance Officer

Your role extends past administration of debt program

You must understand your responsibilities as they relate to:

— Federal Securities Law / Federal Tax Law
— State Law
— Your Entity Ordinances, Charter etc.

Have documented policies and procedures

Be aware of your roles and responsibilities PRIOR to starting the debt issuance process, not
after

A finance officer’s responsibility is to taxpayers and ratepayers to ensure costs of debt
repayment are most favorable in short and long-term
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Role of the Finance Officer

(CONTINUED 2 of 4)

* Hire experienced and trustworthy consultants

* Be an active participant during the process
— Attend every meeting

— Read all the documents

.. — Don’t be afraid to ask guestions

— Be prepared to present the transaction to your governing board

— If you don’t understand the transaction, do not present it to the governing body

* Make sure your internal team understands their responsibilities

— Offer bond training courses
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Role of the Finance Officer

(CONTINUED 3 of 4)

* As you prepare to issue debt, issuer staff should coordinate internal
team members (finance staff, internal city/county/district attorneys,
project managers, etc.)

* Work with “partner” agencies by providing direction, leadership,
oversight, and guidance

* Select and assign duties to outside finance team participants and
manage performance

* Manage the financing project and timeline
e Structure financing within parameters of state and local law and

legislatively adopted policy
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B Role of the Finance Officer

. (CONTINUED 4 of 4)

.. * Select the method of sale in consultation with municipal advisor and

be consistent with debt policy
. * Negotiate business points and structure of the transaction

. * Ensure consistent, accurate, and complete disclosure to the

.. marketplace — both initial and ongoing

* Your job doesn’t end when the bonds are issued

. ]Qvedrsee debt service payment process and disbursement of project
unds

. * Ensure tax and disclosure compliance

— Now comes the real work!
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Who's Who on the Financing Team?

* Municipal Advisor (MA)

* Bond Counsel

* Disclosure Counsel

* Paying Agent/Trustee

e Underwriter (if negotiated sale)

* Underwriter’s Counsel (if negotiated sale)

e Verification Agent (if refunding)

 Bidding Agent (if open market escrow refunding)

e Others (examples: Special Tax Consultant, Appraiser)

/70



Types of Legal Counsel
in Bond Transactions

Not all types of counsel are needed on every transaction. Will
depend on type of bonds, method of selling bonds, and issuer
preferences

* Internal Issuer Counsel: Issuers own internal counsel that focuses on ensuring compliance with local
ordinances, codes, and policies

 Bond Counsel: Provides legal opinion that the bonds 1) are legally issued; and 2) meet IRS tax-exemption
standards

* Disclosure Counsel: Assists issuers with primary disclosure obligations and typically also assists with
secondary disclosure

e Bank Counsel: Similar to underwriter’s counsel, bank counsel represents banks direct purchases, bank loans,
etc.

* Underwriter’s Counsel: represents underwriter in a negotiated bond sale

/1



Financing Team Assembly/Procurement

* Are you getting good advice from experienced professionals?
» Reference GFOA Best Practices

* GFOA Best Practices Include:
* Selecting and Managing Municipal Advisors

Selecting Bond Counsel

Selecting and Managing the Method of Sale of Bonds
Selecting and Managing Underwriters for Negotiated Bond Sales GE |

Issuer’s Role in the Selection of Underwriters Counsel

* KNOW YOUR ENTITY’S PROCUREMENT POLICIES! o




Who Should | Hire First?

Unless you have in-house expertise and access to market information, hire a municipal
advisor (MA) prior to undertaking a debt financing

It is recommended to hire an MA through an RFP process and to establish a scope and
fee schedule (for example - contingent vs. non-contingent) prior to determining
whether or not to issue bonds and what the method of sale should be

Prior to onboarding your Municipal Advisor, ensure your MA firm and the individual MA you are
hiring is registered with the MSRB:

— http://msrb.org/MARegistrants.aspx

Your MA is required under federal law to be your fiduciary (representing you the debt
financing process)
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http://msrb.org/MARegistrants.aspx

* Competitive
e Auction of bonds; Highest price, lowest yield
wins
e Led by municipal advisor
e Underwriter not involved until bid
e Typically no pre-marketing to investors
* Underwriter(s) liable for unsold balance
* Negotiated
* Interest rates and call features negotiated
e Underwriter involved early in the process; due
diligence
* Pre-marketing to investors
* Underwriter(s) liable for unsold balance
e Private Placements
e Entire issue is typically bought by a single
investor (or group of accredited investors)
e Purchaser is typically a bank
e Rate may be higher but costs of issuance can be
lower

aaac el

How are Municipal Bonds Sold?

Last Decade of Municipal Bond Issuance
By Type of Sale

Private Placements

Competitive
$8778B
(20%)

Negotiated
$3,296B
(75%)
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Municipal
Advisor

Wants lowest cost

Negotiation of proposed
terms, structure, spreads,
and interest rates

Negotiated
VS.

Competitive
Sale

Bonds

Underwriter

Investors

(Wants highest return)

Wants lowest cost

|

Bonds

For Sale to Best Bidder

|

Underwriter

|

Underwriter

Investors

Investors

(Wants highest return) (Wants highest return)

Municipal
Advisor

Underwriter

Investors

(Wants highest return)
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Managing Your MA Relationship

* Ongoing Communication of Priorities, Objectives, And Expectations
— Match to specific issuer project/financing needs
* For example, swap advisor
— Active vs. Passive
— Continuity of MA staff

— Written scope of services from issuer assists with this

e Use of Multiple MAs

— Project or task-specific

— Pricing and/or post-pricing specialists
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Wrap Up:
Recap of the Bond Financing Process

Financing Plan Preparing Bond Sale Pricing/Closing Post-Closing
(Months 1-2) (Months 3-4) (Months 5-4) (Thereafter)
* Engage financing * Draft legal * Post POS/ Notice of « Make timely debt
team members documents and Sale payments
preliminary official
* Clarify project list statement (POS) « Market bonds to * Provide ongoing
investors or bidders disclosure
* Analyze financing * Seek credit rating
options * Set interest rates e Tax compliance
* Secure (Keep good records,
Council/Board * Deliver funds spend proceeds

financing approvals timely)




QUESTIONS?

DENNIS KAUFFMAN
Assistant City Manager/
Chief Financial Officer
City of Roseville

ANNA VAN DEGNA
Public Finance Director
City and County of San Francisco
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SESSION TWO
Delbt Structuring, Method of Sale, & Credit
Enhancement

DARREN HODGE
Managing Director
PFM Financial Advisors LLC

NIKOLAI SKLAROFF
Capital Finance Director
San Francisco Public
Utilities Commission

MUNICIPAL DEBT ESSENTIALS | September 15-17, 2026
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Financing Structuring Considerations

Purpose and necessity of debt

Organizational type (Governmental, Enterprise or Other)
Long-term strategic goals of organization

Debt policy (SB 1029)

Current debt burden and debt capacity

Long-term financial planning

Intergenerational equity considerations

Fluid market conditions

81



Purpose of Debt

* Many municipal entities are responsible for funding public projects

* Characteristics of the project often dictate the appropriate type of funding

* Long-lived infrastructure capital assets have different financing suitability vs. assets with

shorter lives

Type of Funding

PAYGO

Pay for capital projects as
revenue is saved or received
from existing sources

Advantages

Future funds not subject to debt
service payments and the payment of
interest

Disadvantages

Subject to limitations of available
revenue

Rate considerations

Long wait time for new infrastructure

Grant Funding
Apply for State and Federal
grants

Does not take away from any funding
source

Inconsistent and unreliable

May not cover full project costs

Funds often received on reimbursement
basis

May “federalize” project

Borrow
Issue Debt

Spreads cost over the useful life of the
asset; reduces need for large, regular
increases in rates

Funds received when needed
Intergenerational equity

Repayment includes interest costs
Various forms of borrowing may have
specific terms/conditions

Ongoing obligations to lender(s)
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Considerations in Structuring a Financing

Borrowing
/ Type \
Types of Purpose of
Debt Borrowing
Structuring the Goals of
Borrowing Borrowing

N Sizing the /
Borrowing




Benefits

Borrowing Type

Public Sale

Public offering of bonds
through either a negotiated
or competitive sale

Private Placement

Financing provided by bank

Federal/State Loan

Loan financing provided by
Federal or State agency

* Mature market

* Predictable schedule

* Proceeds available
immediately

* Borrowing terms may be
customized

* Time efficient execution

* Proceeds available
immediately

* Borrowing terms may be
customized

* Disclosure documents not
required

* Ratings often not required

* Low interest rates (typically)

* Interest rate not as sensitive
to ratings

* State loans may have grants
or principal forgiveness

Considerations

* Market conditions

* Disclosure and ratings
process adds time to
schedule

* Market conditions
* Borrowing terms may not be
as flexible as other options

* Competitive application process

* May not finance 100% of needs

* Borrowing terms may not be as
flexible as other options

* Legal covenants may be more
restrictive

* Funds received as reimbursement

* Application process
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Public Offering

Underwriter purchases bonds from Issuer, then sells those bonds to investors
e Can be accomplished through either a negotiated or competitive sale process
Preliminary Official Statement is produced and distributed to investors
* Primary marketing document that investors use to make their investment decision
* Underwriter and Issuer are responsible for all due diligence
Bonds are typically rated by a rating agency

* Ratings provide a third-party determination of the likelihood of timely repayment of
debt service

* Ratings lower the interest rate

Legal terms and covenants can be tailored — with careful consideration of the marketing
and rating implications

Repayment can be structured to meet the needs of the Issuer — with careful consideration

of the marketing, rating and interest rate implications .



Private

Placement

Financing provided by a bank not through a public offering
Offering Statement not required

Ratings are typically not required; however, banks will perform their
own review of Issuer’s credit and set their interest rate and loans
terms based on this review

Legal terms and covenants can be tailored but are subject to
negotiation with the bank

Repayment can be structured to meet the needs of the Issuer but
are subject to negotiation with the bank
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Time to Complete
Transaction
Offering Statement
Required

Ratings Required /
Utilized

Issuance Expenses

When Most
Appropriate
(Generally -

Situations May
Vary)

COMPETITIVE SALE NEGOTIATED SALE PRIVATE PLACEMENT

Issuer, MA and legal counsel structure
transaction and prepare/review
transaction documents

A date and time are set on which
underwriters submit bids for the
bonds

Bonds awarded to underwriter
submitting the bid with the lowest
true interest cost

3-4 months

Yes

Yes (typically)

Flexible

Higher costs of issuance

Well known issuer
Conventional bond structure
High credit quality
Favorable market conditions

Underwriter selected prior to the pricing of

the bonds (typically near the outset of the
transaction)

Issuer, MA, underwriter and legal counsel
structure transaction and prepare/review
transaction documents

Underwriter markets bonds

At pricing, interest rates are set based on
comparable sales and level of investor
interest

3-4 months

Yes

Yes (typically)

Flexible

Higher costs of issuance

Unknown issuer

Complicated structure or large size
Complicated credit

Weak, volatile or challenging market

Bank is selected based on rate and
borrowing terms

May utilize placement agent

Loan terms negotiated directly with
bank

2-3 months

No

Not usually

Flexible, with potentially limits on the
final maturity of the loan

Lower costs of issuance

Smaller borrowings
Shorter term (~10-15 years)
“Story” borrowings
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Federal/State Loans

Financing provided by Federal or State agency (SRF, IEDB, USDA, WIFIA, CWIFP, TIFIA)
Disclosure through a Preliminary Official Statement typically not required
Some loans may require a rating

Legal terms and covenants may be flexible, certain loan programs have standard terms
and covenants which may differ from those available under other methods of borrowing

Repayment structure may be flexible, certain loan programs have greater flexibility than
others

Loan proceeds may be disbursed on a reimbursement basis making cashflow during
construction an important consideration
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New Money and Refunding

* Bond proceeds are issued to * Refinancing of existing debt
generate “new” funds « Typically to reduce future

* Typically for the debt service costs
construction, rehab or « Also can be used to

improvements to restructure debt payments
infrastructure for strategic purposes




Sizing a

Financing

* The elements of financing
may differ by:

* Type of borrowing
(GO, revenue bond,
etc)

* Project type
 |ssuer financing plan
* Ratings

e Use of Proceeds (new
money vs. refunding)

* Not all elements will be
applicable to various
financings

Project / Construction Fund

Capitalized Interest Fund

Escrow

Debt Service Reserve Fund

Costs of Issuance Fund

Underwriter’s Discount

Bond Insurance

aj New Money
Only

Refundings
Only
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Project / Construction Fund

* Proceeds to fund project acquisition and/or construction
* Based on actual costs or detailed estimates
e Can include contingency funds

 Two methods of funding
e Gross funded — exact project amount

* Net funded — less than project amount, interest earnings
during construction period used to meet project amount

21



Capitalized Interest Fund

* Proceeds to pay interest during project construction and / or

revenue ramp-up / stabilization period
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Escrow Fund

Proceeds to fund the principal and interest costs of refunded debt to its
redemption date

Funded at closing

Typically invested — permitted investments highly restricted (i.e., SLGS and
US Treasuries)

Escrow fund held by the Escrow Agent

* Typically net funded (interest earned during the escrow period helps pay
principal and interest of refunded debt)

23
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Debt Service Reserve Fund

Funds debt service payments in an event of a payment default
Provides additional security for investors

Issuers with high-grade ratings have been able to forgo a debt service reserve fund for
certain project types

Debt service reserve fund requirement typically the lesser of:
* Maximum annual debt service
* 125% of average annual debt service
* 10% of par amount
If “cash funded”, interest earnings on debt service reserve fund can help pay debt service

Debt service reserve fund requirement may be met with a surety policy in certain
situations 94



Costs of

Issuance

Financing team fees (bond counsel, disclosure
counsel, municipal advisor)

Trustee / paying agent

Rating agency fees

Special tax consultant

Title insurance

State fees

Appraisal, feasibility study, engineer’s report
Verification Agent

Other costs associated with the issuance of
obligations
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Underwriter’'s Discount

* Underwriter’s discount is the compensation the underwriter receives
* Average takedown
* Management fee
* Expenses

* Average takedown is a dollar per bond amount (par amount / $1,000)

* Underwriter’s discount is typically funded with bond proceeds

Par amount of issuance $25,000,000
Takedown $2.50 per bond
Total takedown (525,000,000/51,000) * $2.50 = $62,500
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Credit Enhancement

* Bond Insurance
* Guarantees the payment of principal and interest to bondholders
* Insured bonds are assigned the credit rating of the bond insurer
* Can be used with or without an underlying rating — with certain marketing considerations
e Benefits
e Canimprove bond pricing and lessen the costs of borrowing
* Higher ratings can often broaden the investor base
* Considerations
* Upfront insurance premium is paid upfront (typically with bond proceeds)

* Potential continuing disclosure requirements if rating on bond insurer changes (confirm with disclosure
counsel)

e Surety Policies
e Surety policies through the bond insurer may be used to satisfy the Debt Service Reserve Requirement

e A upfront premium is paid for the surety policy
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Premium, Discount, and Par Bonds

* Individual maturities can be sold as premium, discount or par bonds

Original Issue Discount (OID) Par Bond Original Issue Premium (OIP)
General Rule Coupon<Yield Coupon=Yield Coupon>Yield
Price<100 Price=100 Price>100
Maturity Principal Coupon Yield Price
2026 $1,000,000 4.000% 2.590% 113.444% 4mmmm  Premium Bond
2027 $1,100,000 3.000% 3.000% 100.000% 4w  parBond
2028 $1,200,000 3.000% 3.044% 99.500% 4mmmm Discount Bond

* Price x Principal == Amount Investor Pays and Amount the Municipality Receives

Maturity Principal Price Dollar Price

2026 $1,000,000 113.444% $1,134,440
2027 $1,100,000 100.000% $1,100,000
2028 $1,200,000 99.500% $1,194,000




Bond Sizing

Example

Sources:

Bond Proceeds:
Par Amount 9,000,000.00
Premium 887,784.50
0.887.784.50
Uses:
Project Fund Deposits:
Project Fund 9,000,000.00
Other Fund Deposits:
Capitalized Interest Fund 444.786.00
Series A Debt Service Fund Deposit 223.998.50
668,784.50
Delivery Date Expenses:
Cost of Issuance 165,000.00
Underwriter's Discount 54,000.00
219.000.00

9.887.784.50
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Maturity (7/1) Par Coupon Yield Type

.
e
. e . . 2027 730,000 5.00% 2.38% Serial Bond
SUITETEEN SEERRTIIEE B AT
on the stated maturity date
. :
Serial bonds are typically
structured with maturity
dates over regular intervals
a"owing an issuer to take 2034 1,025,000 5.00% 2.64% Serial Bond
. 2035 1,075,000 5.00% 2.67% Serial Bond
. advantage of different
Serial and BUIEIE (EUE!S EETRES e fiE
curve 2038 1,245000 5.00% 2.80% Serial Bond
Term Bonds
- Term Bonds
3

, . 8
_ 2041 1,440,000 5.00% 07% Serial Bond
* A bond which matures on a 2042 1,510,000 5.00%  3.13% Serial Bond
single date with sinking fund 2043 1,590,000 5.00%  3.20% Serial Bond
redemptions made prior to 2044 1,665,000 5.00% 3.27% Serial Bond
. . 2045 1,750,000 5.00%  3.48% Sinking Fund
final maturity 2046 1,840,000 5.00%  3.48% Sinking Fund
Term bonds may be 2047 1,930,000 5.00% 3.48% Sinking Fund
: 2048 2025000 5.00%  3.48% Sinking Fund

structured to increase the 2049 2,130,000 5.00% __ 3.48% _ Term Bond Maturit

par amount of the maturity 2050 2235000 500%  3.56% Sinking Fund
to attract additional investor 2051 2,345,000 5.00% 3.56% Sinking Fund
interest 2052 2465000 5.00%  3.56% Sinking Fund
2053 2585000 5.00%  3.56% Sinking Fund

2054 2,715,000 5.00% 3.56% Term Bond Maturit




Redemption Features

Optional Redemption

e Call is exercised only at the option of the issuer, not the investor
e Call typically exercised to achieve savings or restructure debt

* |ssuers typically issue Bonds with a 10-year call option

Mandatory Redemption
* Call must be exercised on specified date/during specified timeline

 May be required by law

* May be required by legal structure of transaction

Extraordinary Redemption

e Call exercised upon occurrence of certain events
* May be optional

* Par
* Premium

e Make-Whole

Redemption Prices for Call Vary
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Debt Service Structures - New Money

e Debt structuring decisions are driven by a
number of variables

* Existing debt service shape and
structure

* Asset being financed
* Anticipated revenue profile

* Future debt issuance plans

Matched Term Debt Service

$20,000,000
$15,000,000 Par: S].OOM
$10,000,000 D/S S].SOM
$5,000,000

0"' 0”’0 0””1' 0,,)& 0”’(0 &% o“‘g <o° q/g)"'

M Existing B New Issue - Matched Term

Level Debt Service “Wrapped” Debt Service

$20,000,000

$15,000,000 Par' SlOOM
D/S: $175M

$10,000,000
$5000000| IIIIIIIIII

O A X S0 D D > 0 D O D
0"' 0'\' 0"/ 0"' LIS LTIITIT TS TP

M Existing Debt Service B New Issue - Level Debt Service

$20,000,000

Par: S100M
D/S: S195M

$10,000,000
S
m’” N

x O A o S0 D D D > S
"/0"*@/6"0“’0“’0“’6"0“‘0“0“0“‘0“‘0"0

$15,000,000

o

M Existing B New Issue - "Wrapped" Debt Service
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Debt Service Structures — Refundings

* Most common refundings are to refinance debt £6,000,000
for interest rate savings $5,000,000

$4,000,000

* Debt is also refunded for structuring and / or to
0 o o . $3,000,000
eliminate restrictive covenants
$2,000,000
* When refunding, one decision will be how to $1,000,000
“shape” savings to the debt being refinanced 50

2022 2024 2026 2028 2030 2032 2034 2036 2038 2040 2042

mmm Refunding Debt Service L7”771Savings e Prior Debt Service
Accelerated Savings Deferred / Backloaded Savings
$6,000,000 $6,000,000
$5,000,000 NS $5,000,000
[ O N N |
Ll |: 1
$4,000,000 | 1L $4,000,000
1
IRERE
$3,000,000 1 i1 i ori $3,000,000
SEREE
52,000,000 EHEEHHE $2,000,000
Eaiai i
1 1 1 1
$1,000,000 IIII $1,000,000
v ™ © Sl Q v ™ © D Q Vv
v {V v vV > > > ) ) > 3
D DT D D A AT D AT D SO 2022 2024 2026 2028 2030 2032 2034 2036 2038 2040 2042
S mmmm Refunding Debt Service Savings === Prior Debt Service

mmmm Refunding Debt Service L _7_7!Savings === Prior Debt Service




Fixed vs. Variable Rate Debt

Fixed Rate Debt Variable Rate Debt

« The rates (coupons) are set on the day of the * The rates are reset to different coupons at
pricing and do not change predetermined points throughout the year
* The issuer will pay scheduled interest (usually * The issuer’s interest payments will vary for the life
twice a year) for as |ong as the bonds are of the bonds based on market conditions or
outstanding changes in an index (typically SIFMA)
$12,000,000 $12,000,000
$10,000,000 $10,000,000
$8,000,000 $8,000,000
$6,000,000 $6,000,000
$4,000,000 $4,000,000
$2,000,000 $2,000,000
$0 $0 —
R R T T T T R S B = T ST~ B~~~ B~ e R T I e B T = T <B S~ ~ B~ B~ R
S 88888888888 Rk8888EL8E8K S 88888888888 Rk888ELELEXR
M Interest M Principal M Interest M Principal
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u Considerations for Fixed vs. Variable Rate Debt

* What is the optimal mix between fixed and variable rate debt

* When should issuers consider variable rate debt vs. fixed rate debt?

 What are some of the benefits and considerations for fixed and variable rate debt?

Benefits of Fixed Rate Debt Benefits of Variable Rate Debt

* Allows for budgetary certainty and administration * Creates a natural hedge between short-term assets and
liabilities

+

* Noongoing credit support needed

«  Legal documents are simpler * Often, more flexible prepayment provisions

Considerations of Fixed Rate Debt

* Used to diversify debt portfolio

Considerations of Variable Rate Debt

« Historically, higher interest rates than variable rate debt, on * Interest rate risk and bank credit risk
average « Budgetary uncertainty
* Less flexible call feature than variable rate bonds .

Unpredictable pricing of support costs; typically new
LOC/SBPA or mandatory tender required every 1-5 years

e Additional administrative involvement
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Historical Interest Rates

Historical Interest Rates

4.00

3.00 ll | / | ”
|
2.00 n 1
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Conclusions

Every municipal entity is unique with their own considerations
related to borrowing needs

There are many different ways of borrowing, each of which may
be beneficial in their own ways to a specific municipal entity or
in a specific market

It is important that each borrower carefully analyze what is best
for them

While the future is unpredictable, make borrowing decisions
that take into account both near- and long-term considerations

Debt is a long-term obligation and the decisions made today may
govern certain financial decisions down the road

Make sure you have a team of trusted advisors
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QUESTIONS?

DARREN HODGE
Managing Director
PFM Financial Advisors LLC
hodged@pfm.com

NIKOLAI SKLAROFF
Capital Finance Director
San Francisco Public
Utilities Commission
nsklaroff@sfwater.org
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SESSION THREE
Credit Ratings

DAVID BRODSLY HELEN CREGGER KAREN RIBBLE
Managing Direcftor Executive Director Senior Director
KNN Public Finance \Ylelole VA Nelilglel Fitch Ratings

MUNICIPAL DEBT ESSENTIALS | September 15-17, 2026 I



Have you interacted with a rating agency
in the past, and if so, what was your
involvement?

(O The Slido app must be installed on every computer you’re presenting from Slido



https://www.slido.com/powerpoint-polling?utm_source=powerpoint&utm_medium=placeholder-slide
https://www.slido.com/support/ppi/how-to-change-the-design

Which statement best describes
your experience with a rating
agency?

(O The Slido app must be installed on every computer you’re presenting from Slido



https://www.slido.com/powerpoint-polling?utm_source=powerpoint&utm_medium=placeholder-slide
https://www.slido.com/support/ppi/how-to-change-the-design

What is a Rating Agency?

An organization that evaluates creditworthiness

and assigns an opinion on the likelihood a bond
will be repaid in full and on time

.. *Rating agencies as a business

*The cost and benefit of a rating
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What is a Rating?

An analysis as of a point in time

An opinion, subject to change

Not an endorsement, a guarantee, negotiable
Rating criteria are not prescriptive

Issuer rating vs. security rating

Ratings are one of several factors that inform bond pricing
* Interest rates, generally
e Supply and demand
* Investor judgment
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Who are the Rating Agencies?

* Moody’s Ratings (Moody’s Investors “INVESTMENT GRADE” RATING SCALES
Service’s first bond rating in 1909) Fitch, Kroll and S&P

« S&P Global Ratings (Poor's . Aaa | AAA
Publishing's first rating in 1916; Aal AA+
Standard Statistics Company's first “ AA
rating in 1922; merged to form A3 AA-
Standard & Poor's in 1941) "

* Fitch Ratings (Fitch Publishing - A2 A
Company's first ratings in 1924, A A
recapitalized in 1989)  Baal RBB+

 Kroll Bond Rating Agency (2010, _ BBB
following the financial crisis) " Baas BBB-




SEE SLIDES BY SESSION
FOR MOODY'S RATINGS SLIDES



SEE SLIDES BY SESSION
FOR FITCH SLIDES



_y The Rating Meeting

n * The official statement is the primary vehicle to communicate the credit story,
not the presentation book

'  When to have a rating meeting, and where to have it if you have one

* What analysts want to hear
* Framing your story around key drivers
[' * Highlight the sunny side, reveal what might not be obvious, own your negatives

* What issuers most often get wrong

‘] * The craft of the presentation: consistency, framing, and the TMI problem

D e What carries into the committee room
* The analyst as advocate
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QUESTIONS?

DAVID BRODSLY HELEN CREGGER KAREN RIBBLE
Managing Director Associate Managing Director Senior Director
KNN Public Finance \Ylelele VA Nelilglel Fitch Ratings
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SESSION FOUR, PART 1

Market Dynamics & Pricing Concepts

BETSY KIEHN
Managing Director, Head of

Municipal Capital Markets
Stifel

MATT RUDROFF, CFA, CPA
Director
PFM Financial Advisors LLC

MUNICIPAL DEBT ESSENTIALS | September 15-17, 2026



Bond
Pricing
CEN S

Financing
Team
Dynamics

Overview

Issuer
Participation
in Pricing
Negotiations

Week of
Pricing

Market
Factors
Affecting

Bond
Pricing

Structural,
Credit, and
State/Industry
Specific Factors
Affecting Bond
Pricing
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BOND PRICING BASICS



Bond Pricing — Desk Speak Vocab

Bump Lower yield, higher dollar price. | Cut
Cheap Yields higher (dollar price lower) Rich
than reasonable for specific =)

credit.
Rally Decreasing yields in market. - Selling Off
Benchmark [ {ele] RVE=To N VA EII V=T S0\ o] 5 Spreads
and other financial professionals =)
to describe the market, and to
compare performance.
LEQIGCHIL -4 Delta of spreads diminishing Widening
between the benchmark and -
credit categories
Over- Number of orders exceeds the ¢==) | Underwriting/
i - bonds available for a certain Inventory
maturity
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WHAT IS A BENCHMARK?



What is a

Benchmark?

A method of measuring the value of a section of the bond
market

A tool used by issuers, investors and other financial
professionals to describe the market, and to compare the rate of
return on specific securities

A tool that allows performance to be compared relative to a
point in the market, accounting for differences in couponing, call
feature, and credit.

A metric that should track the same spot in the market, so that
performance can be measured across time and different market
environments
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Taxable
Benchmarks

f) Notes il TIPS

fl Strips

9 Sprds

10) Curves

11) FRN

13 Bfly 13

Wil

1) 09/01/26

19 09/17/26

19 09/29/26

4 11/05/26

19 12/01/26

16 02/04/27

37 08/05/27

Notes & Bonds
354 528

M4%: 628

a0 4% 728 2YR
41)37% 529

1) 4% 629

19 4% 729 3YR
) 4% 531

459 4% 631

1) 4% 731 5YR
4% 633
4% 733 7YR
40 4 N35

4% 236

51 4% 536 10YR
2 = 246

53 5 546 20YR

3.623 /3.610
3.642 /3.628
3.683 /3.670
3.725/3.705
3.771/3.760
3.832/3.823
3.875/3.859

99-21/21+
99-27% /28%
100-03% / 03+
99-01% /02%
99-21% /22%
99-21+/21%
99-04% /05
99-03+/04%
100-06% /07
98-24+/25%
99-15% / 15+
95-16/17
96-09+/ 10
98-03+/ 04+
93-08/09
97-27+/29

3.683 /3.670
3.709 /3.694
3.755/3.742
3.813/3.792
3.871/3.860
3.962 /3.952
4.048 / 4.031

4.195 / 4.186
4.197 / 4.190
4.194 / 4.192
4.237 /4.231
4.243 / 4.238
4.244 / 4.241
4.325 /4.320
4.328 / 4.322
4.327 / 4.326
4.459 / 4.455
4.463 / 4.462
4.601 / 4.596
4.609 / 4.607
4.617 / 4.613
5.178 /5.176
5.174/5.170

Notes & Bonds
5947 N55

55 4% 256

56) 5 556 30YR

TIPS

50 1% 431

58 2% 736

500 2% 256

Curve Trades

60} 2yr vs Syr

61) 2yr vs 10yr
7 5yr vs 10yr
63 10yr vs 30yr

Other Markets
64 US Long(CBT)
65 10yr Fut (CBT)
66 5Yr Fut(CBT)
67) Dow Jones Ind
68 S&P 500 Ind
69) NYM WTI Crd
70) Gold

71) Global Agg

12 US Agg

13 US Treasury

91-17+/19
93-16/17
97-09+/11+

96-04/96-05%
99-27% [ 99-29+
88-12+/88-16%

13.182/
41.883/
28.525/
55.762/

5.189/5.186
5.182 /5.180
5.179/5.174

2.122 /2113
2.390/2.384
2.968 /2.962

13.564
42.495
29.106
56.590

110-01
108-29

106-17%

5

Source: Bloomberg as of 8/4/2026

4085.879
7736.520
75.210
4077.865
499.100
2338.154
2418.532

+0.988

+0-30
+0-15+
+0-10
+007.469
+136.020

+1.552
+5.563
+4.070




Tax-Exempt Benchmarks

* The Tax-Exempt
Municipal Market does
not have a tradeable
benchmark such as US
Treasuries, however

there are several
benchmarks publicly
available on the MSRB
Emma website.

EMMA

Electronic Municipal Market Access
A service of the MSRB

Browse Issuers Tools and Resources ~

Home > Tools and Resources = Yield Curves and Indices

Municipal Yield Curves and Indices

Bloomberg

BVAL® AAA Municipal Curves

bondwave

BondWave AA QCurve

ice*

ICE US Municipal AAA Curve

HS Markit
IHS Markit Municipal Bond AAA Curve

MBIS

MEBIS Municipal Benchmark Curve
S&P Dow Jones

Indices

a o T

S&P Municipal Bond Index

Tradeweb

Tradeweb AAA Municipal Yield Curve

EMMA Help | Contact Us

Advanced Sesrch

Market Activity ~ MyEMMA® ~ EMMA Dataport

View daily and historical yield curves and indices from third-party providers, and additional infarmation, including the methodology used by each provider.
For more information on yield curves and indices, visit EMMA Help

Dasily Yield Curves Historical Yield Data

Daily Yield Curves Historical Yield Data

Daily Yield Curves | Historical Yield Data

Dasily Yield Curves Historical Yield Data

Dasily Yield Curves Historical Yield Data

Historical Index Data

Dasily Yield Curves Historical Yield Data

Source: Emma.MSRB.Org as of
8/4/2026
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" ha

Tax-Exempt Benchmarks (continveq)

* The “MMD Curve” historically has been most widely used benchmark in
the municipal market

« MMD Curve refers to the AAA-rated G.O. Curve
* Municipal market’s “risk-free” rate proxy

* MMD represents the current market rate for various maturities, assuming a 5% coupon and a
10-year par call

<

* MMD is produced by Refinitiv (TM3), an independent third-party market observer

e The BVAL AAA Callable Curve offers.. an alternative benchmark that
continues to gain interest from municipal market participants

« BVAL AAA Callable Curve refers to the AAA-rated G.O. Curve

o

* Municipal market’s “risk-free” rate proxy

‘ ‘  BVAL AAA Callable Curve represents the current market rate for various maturities, assuming a

5% coupon and a 10-year par call

. BQ/AL AAA Callable Curve is produced by Bloomberg, an independent third-party market
observer
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FINANCING TEAM DYNAMICS



Financing Team Dynamics

MSRB Rule G-17 excerpt: “The Underwriters have a duty to purchase the Bonds from the Issuer at a fair and reasonable

price, but must balance that duty with their duty to sell the Bonds to Investors at prices that are fair and reasonable.”

Issuer Objectives A Investor Objectives
Investment Bank

v" High Price/Low Interest v Low Price/High Interest

Rate . 5 » Rate
v" High Optionality 5 5 g v Low Optionality
— Callable = E “é — Non -Callable
— Couponing 5 p: 9 = — Couponing
v" Optimal Security é = 5 S v" Low Risk/Low Issuer
Structure/High Issuer = o Eo k= Flexibility
Flexibility (Benefit vs. Cost) u‘—f 5 § — Pledge
— Pledge Z = — Covenants
— Covenants — Reserves
— Reserves — Insurance
— Insurance

Source: Interpretive Notice Concerning the Application of MSRF Rule G-17;
https://www.msrb.org
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https://www.msrb.org/Rules-and-Interpretations/MSRB-Rules/General/Rule-G-17#card-interpretive-guidance-12161
https://www.msrb.org/Rules-and-Interpretations/MSRB-Rules/General/Rule-G-17#card-interpretive-guidance-12161
https://www.msrb.org/Rules-and-Interpretations/MSRB-Rules/General/Rule-G-17#card-interpretive-guidance-12161
https://www.msrb.org/Rules-and-Interpretations/MSRB-Rules/General/Rule-G-17#card-interpretive-guidance-12161

Navigating Risk In the Markets

Managing the duty to purchase and sell bonds at a fair and reasonable price is inherently more difficult when greater

market risk is present.

— P
Investment Bank

v Need to Sell Bonds

Investors
¥ Need to Buy Bonds

v Rallying Market
— High Demand for Bonds

— Less Leverage

v Selling off Market
— Buyer’s Market
— More Leverage

v Rallying Market
— Issuer’s Market
— More Leverage

Issuer

v Selling off Market
— Low Demand for Bonds
— Less Leverage

v Risks

Institutional Investors

Trading/Underwriting

v Risks

—Fundamental, Technical, Event — Fundamental, Technical, Event
— Positive or Negative Outcomes — Positive or Negative Outcomes
— Different Yields/Prices than Expected — Gain/Loss on Bonds Purchased

Unsold Bonds

Bonds may be put into underwriter’s inventory if an appropriate price is not readily available/determinable
At this point, the Underwriter becomes the initial buyer and is subject to investor risks

Underwriter’s appetite and ability to purchase the bonds into inventory depends on the type of market and risks present.
Adjustments to initial price/yields may be needed in order to protect against various risks, for example:

* Interest Rate Risk that may affect the ability to sell bonds at the price put into inventory
* Inventory levels: unsold par underwritten at acceptable total both within the current transaction and across transactions

131




ISSUER PARTICIPATION IN
NEGOTIATED TRANSACTIONS



Issuer Perspective: Pricing
Takeaways

Bond Sale Get Educated:
Financing Timing: Understand
Team Control what the team
Selection you can dynamic and

Voice Your
Opinion

Know Your
Objectives

MMM




Critical Steps for Success

* An integrated, sequenced financing approach designed to achieve successful

pricing results and deliver the lowest cost of borrowing

Step 1 Step 2 Step 3 Step 4

Credit Bond : P Marketing
Disclosure :
Strategy Structure & Execution



WEEK OF PRICING
OVERVIEW



Market Timing Considerations

Key Fed /Economic Events & Resulting 10-Year UST Movements
August 2026

* Supply Conditions: Elevated issuance (+4.3% YoY; ~$580—600B expected

in 2026) reinforces the importance of monitoring the State calendar and
positioning ahead of large, high-profile deals.
. . 26 27 28 29 30 31 1 FOMC
* Macro Events: Be mindful of Federal Reserve meetings and key (5 ) WS  veetings
economic data releases that can drive volatility.
.. . 2 3 4 5 6 7 8 cpl
* Timing: Early week or early month pricing can be advantageous, (3 ) (3 ) (5 ) 7
especially during heavy supply, as SMAs often have the most cash to o 10 = 5 3 14 15 B cooiomen
d e p I Oy. Tentative +/-
ope . POS posting
* Market Tone & Volatility: Assess real-time demand, fund flows, and 16 17 18 19 20 21 22 ofd
secondary market conditions to optimize entry timing; In current market, Pricing Window
headline risks are driving volatility. 23 24 25 26 27 28 29 /-4
» Stay Nimble: Maintain a flexible pricing window within the District's Pricing Window °°
N E Manufacturing &
timeline so we can accelerate or pause to capture the most favorable 30 31 1 2 3 4 5 3 G——
demand backdrop.
California Municipal Bond Net Issuance
Monthly bond issuance vs. bond redemptions/maturing Investor Expectations for Rate Cuts
o $15 2 4.1%
S
= $10 #Hikes/Cuts e===|mplied Rate
l R 4.0% o
o L™
N : ;
0 DA AWM RY N BHHEHE 3 3.9% 2
/ l ENEEpy § NV R sy Y O 5
-$5 5 1 =
AUGUST 2026: $13 5 8% &
-$10 <—| BILLION OF BONDS e 2
0.5 =
15 MATURING 37% B
n n wmn wmwwmwwmwow v owu v ovu o o O O O N~ N NN
R B R R B B B R R U R R R R B
c 5 W o > 0 c 0 - = > c 5 = > 0O Cc O = = >
3523628922223 °7 c2i8d=ps2e 0 3.6%
e [ssued m Matured EE=EE Maturing 07/29/2026 09/16/2026 10/28/2026 12/09/2026 01/27/2027 136
Announced Calls E===sg Visible Supply Net Issuance FOMC Meeting

Source: Bloomberg Source: Thomson Reuters, Bloomberg



Day Before Pricing

Financial Advisor’s * FA presents to the client a technical pricing

analysis that includes an independent target
Independent scale i,

Underwriters Varket Bnrooris: provides market updates,

comparative bond sales, and their proposed
Update e

e [ssuer and FA negotiate scale Pre-Marketing
scale with underwriter

Pre-Marketing Period o signs off on pre-marketing scale for
underwriter to talk to investors about specific
levels
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Day of Pricing

Early morning (typically 6am-7am) call to review scale
FA and UW take the tone of the market
Issuer signs off on any agreed upon changes

Pre-Pricing Period

Underwriter takes orders from investors
Financing team monitors market conditions

Order Period

e |ssuer & FA look to negotiate lower yields where
possible

Post-O rder Pe riOd e Issuer, FA, and underwriter decide on final adjusted

yields as needed
e |ssuer signs Bond Purchase Agreement
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What is a Retail
Order Period?

An order period
designated and
open to orders only
“Retail” investor
accounts

e Typically occurs 1
day prior to
Institutional Order
Period

Retail Order Period

What is a Retail
Account?

e |ndividuals — True
“Mom and Pop”
retail

Professional Retail -
Separately
Managed Accounts
(SMA’s)

When Can a Retail
Order Period Make
Sense?

e State with a strong

retail presence

with the ability to
drive price

Larger transaction

Retail friendly
structure

Retail friendly
credit

Considerations
During a Retail
Order Period?

Ensure Bonds are
available for Institutional
Investors (50% Rule
and/or hold back
maturities)

Maintain flexibility to
accelerate transaction

Strong Reception can
help drive Institutional
Pricing; Weak Reception
can detract

Alternatives to a
Specific Retail
Order Period?

e During the normal

Institutional Order
Period:

|H

e Give “Individua
Retail First Priority

e Maintain equal
priority for
Professional Retail
and Institutional
Accounts
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MARKET FACTORS
AFFECTING BOND
PRICING



4 WEL World Equity Indices ) = Options ~ O X € CN News Feed - Municipal Bonds, "lipper™ = Optiens ~ O

News s [Standardilll - © Movers W Volatility M Ratios M Futures £ 4 AvAT [EiEN ~ ~ D~ Create Feed Actions - Open Search Translate - Settings - [
me:ricas Value  Net Chg Chg & AvAT Time  Adw/Dcl W WO | e orer™ - Fumicipal Bonds _ ; ——
DOW JONES +3.44% 15:41 1G.47%  +5.47% Muni-Bond Funds See $775 Million Weekly Inflow: LSEG Lipper Fund Flows
S&P 500 . . . v
NASDAQ .. 1832426  -323.19 Eqwty Indices — Risk On/O Muni-Bond Funds See $16 Million Weekly Inflow: LSEG Lipper
& ECO Economic Calendars Soptiens Ammsc| Muni-Bond Funds See $154 Million Weekly Inflow: LSEG Lipper
P = . = Muni-Bond Funds See £$549 Million Weeklv Tnflow: | SFG | inner I 0
Browse 15:41:04 | 07/11/24[=08l 07/18/24[RNSvAre B = options ~ O %
Economic Releases - b View O Agenda ® Weekly 4 |fetions + [Edit =
Date Time|A M|R|Event Period| Surw(M)| Actual Prior| Revised 10 30 1M &M VID |1V 5Y Max Daily ¥  Table « # Edit Chart e 4%
07/11 08:30 il CPTI MoM Juni 0.1% -0.1% 0.0% - MUNSMTOS Index - Last Price (L1) 68.657 So.000
07/11 08:30 2.4 CPI Ex Food and Energy MoM Jun|  02% 0.1% 0.2% T e RS Fo00
07/11 08:30<2,.al CPI YoY Jun|  3.1% 3.0% 3.3% ) 2,000
07/11 08:30 il CPI Ex Food and Energy YoY Jun 3.4% 3.3% 3.4% 5 90.000
07/11 08:30 1| CPI Index NSA Jun|314.614314.175 314.069 - Ee=3, 28000
. . 07/11 08:30 1| CPI Core Index SA Jun|318.780/318.34¢ 318.140 -- 86,000
07/11 08:30 Real Awvg Hourly Earning Jun - 0.8% 0.8% 0.7%
07/11 08:320 Real Avg Weekly Earnini Jun - 0.6% 0.5% --
07/11 08:30 il Initial Jobless Claims 14 238k| 239k
07/11 08:30 il Continuing Claims k. 1858k 1856k _ Apr ] Jun
07/11 14:00</0/.1 Monthly Budget Statement Jun -$76.1b $-66.06-$347.18 - : — 2, —

07/12 08:30 Al PPI Final Demand MoM Jun 0.1% == -0.2% —
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= Options A O % | o BUAL AMA Callable Curve Prior SR [TEGEN~ Current [HESVEES DEEEEEN~
BWAL AAA Baseline Curve
1 Export to Excel Municipal Bond Monitor Term Current  Change i [E] Legend 4 Track . Annotate ©, Zoom Copy
1) AAA Curve 93 States/Sectors 93 Scales/Curves 95 Issuance and Forward Supply 3 Month 3.11 -0.08
Region ET - As of Dave FREFTIFIEE] S & Month 3.08 Z0.08 ; —
Amt Called Amt Maturing Avail Reinve._ Pct (%) Total Supply  Net SupplyTs 3'01 O.GS g Prior Curve (07/10/2024 NY 4PM) = ‘;
] 061,737 4,714.78 21,793 37 26,508.15 0.67 13,980.17 - -0 .
11) California 6 -3 2 5,050.80 87 1.07 2 g L B22.0C 2.95 -0.07 R Current Curve (07/11/2024 NY 3PM)‘:"¢. .“-/—)
12 New York 70.47 3 4,063.11 ¢ 110 ,063.87 06.56 587 007 ® MSRB ==
13) Maryland X 7 12 990.48 1. 7 1.55 1 7 ! - 07 -
1) New Jersay 12,689. 1 1,101.42 187 . 187. 0. 2.84  -0.07
15 Massachusetts 730. 1. 896.08 & s 281  -0.07
5 3 5333
75437 2.80 -0.07
806.7 2.79 -0.07
nes o 278 -0.06
) Washington . -
1) Pennsylvania 7 279 -0.06 BVAL Expected Redemption Date (BERD) in Years
) Puerto Rico c 7 350.97 g 280 -0.06
hio 02,323. > 737 28  -0.05 R Current Contributions  Current Observations
25 Kentucley 20 g ; 187 s 285  -0.04
e i S 1321 - 2 7 104 128 2.87 -0.03
7 Alabama L5502 . ! X 7.99 3. 599 -0.03
2.98 -0.02
31) Rhode Island ) ] g 3.09  -0.02 . . L
32) Lowa 995 | E 7 79.3 5 3.18 -0.04 - Maturity in Years
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Municipal Fund Flows and Net Supply
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Supply and Demand Dynamics can heavily affect credit spreads

ICI Monthly Fund Flows (Past 24 Months)
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Supply Calendar

Week of 08/03/2026 Supply Calendar

Par ($000s - Issuer ~| Stat - Sector - Security Type |~ Ratings (M/S/F) |- SaleTyp¢- TaxStatu-  Type |- Structure - # Maturiti - Lead Manager - °
1,500,000 City of New York NY General Obligation No -I-l- Negotiated T-E Bond 2028 to 2052 23 RBC e Tota I P rl m a ry
1,320,085 Henry Ford Health System Ml Hospital No A2/-[A+ Negotiated T-E Bond 2027to2056 20 J.P. Morgan
1,109,825 Colorado Health Facilities Authority co Health Care - Other Yes Aal/AA+H- Negotiated ~ T-E Bond 2030102046 8 RBC M ad rket

793,490 Black Belt Energy Gas AL Gas No A2/~ Negotiated TE Bond  2033to 2033 1 Goldman Sachs

663,010 City of Austin TX Civic & Convention Centers No Var/Varl/- Negotiated T-E Bond 2029t02061 21 BofA S u p p I y o n a
613,720 New lersey Economic Development Authority NJ Health Care - Other Yes -I-- Negotiated TE Bond 2031to 2057 4 KeyBanc

514,525 CPS Energy TX Electric & Public Power No Aa3/A+/AA- Negotiated T-E Put  2056to 6(p) 1 1.P. Morgan = k
482,565 City of San Antonio Electric and Gas Systems X Gas No Aa2/AA-IAA- Negotiated T-E Bond 2027t02062 22 1.P. Morgan g I ve n we e
447,100 Lower Colorado River Authority TX  lectric & Public Power, Power - Othe No A1/A+/A+ Negotiated T-E Bond 2028t02056 23 Wells Fargo

428,145 Oklahoma Water Resources Board 0K Water No -IAAAJAAA Negotiated T-E Bond 2027 to 2056 18 BOK Financial Ca n affect
408,780 City and County of San Francisco CA Combined Utilities No Aa2/AA/- Negotiated T-E Bond 2026 to 2042 17 1.P. Morgan

406,270 Public Utilities Commission of the City and County of San Fran CA Combined Utilities No Aa2/AA/- Negotiated Tax Bond 2031to2031 1 Morgan Stanley I nve Sto r

357,120 Tampa Bay Water Authority FL Water No Aal/AA/- Negotiated TE Bond 2032t02055 16 1.P. Morgan

349,915 South Carolina Public Service Authority SC Combined Utilities No A3/AA Negotiated T-E Bond 2026to 2041 16 Barclays d e m a n d

299,175 Town of Oyster Bay NY Gen Purpose/Pub Impt No -f-l- Competitive ~ T-E Note 2027 to 2027 1 -

298,500 Texas Public Finance Authority X Gen Purpose/Pub Impt No -IAAAJAAA Negotiated Tax Bond 2026 to 2045 17 Morgan Stanley

295,325 Virginia Polytechnic Institute and State University VA Higher Education No Aa1/AA+- Negotiated T-E Bond 2027t02056 22 Morgan Stanley

288,305 Polk County School Board FL Schools No A1l-- Negotiated T-E Bond 2027 to 2043 17 Raymond James

285,155 Richardson Independent School District 2 Schools No \aa (Aaa)/AAA (AA+)/ Negotiated T-E Bond 2027t02051 25 Piper Sandler State a n d
256,285 Los Angeles County Public Works Financing Authority CA Miscellaneous No -IAA+AA+ Negotiated T-E Bond 2026 to 2045 20 BofA

253,705 University of Cincinnati OH Universities No Aa3/AA-/- Negotiated T-E Bond 2027to2056 22 1.P. Morgan I n d u st ry
252,855 Port of Seattle WA Seaports/Marine Terminals No VarNVar/Var Negotiated TE Bond 2027to2040 14 Siebert Williams

227,940 Eastern Municipal Water District CA Combined Utilities No -[AAAJAAA Negotiated T-E Bond 2027 to 2042 16 1.P. Morgan s u p p Iy a re
218,750 South Carolina Public Service Authority SC Combined Utilities No A3/A/A Negotiated Tax Bond 2026t02034 9 Barclays

217,090 Leander Independent School District TX Schools No -IAAJAA+ Negotiated T-E Bond 2027t02056 30 1.P. Morgan a ISO fa CtO rs
215,000 Maryland Community Development Administration MD Housing - Other Yes Aal1l-IAA+ Negotiated Tax Bond 2027 to 2056 16 BofA

196,670 James City County Economic Development Authority VA Gen Purpose/Pub Impt No AaTAA+*/AA+* Competitive  T-E Bond 2027to2046 20 -

164,375 Celina Independent School District ™ Schools No Aaa (Aa3)/AAA (AA-)! Negotiated T-E Bond 2029t02056 24 Stephens

150,000 Los Angeles Department of Water & Power CA Water/Sewer/Gas No Aa3*/-/AA-* Competitive  T-E Bond 2041 to 2046 6 -

Week of 08/03/2026 California Supply Calendar

Par (5000s) Issuer State Sector Security Type Ratings (M/S/F) Sale Type TaxStatus  Type Structure # Maturities Lead Manager
408,780 City and County of San Francisco CA Combined Utilities No Aa2/AA/- Negotiated T-E Bond  2026t0 2042 17 1.P. Morgan
406,270 Public Utilities Commission of the City and County of San Fran CA Combined Utilities No Aa2/AA/- Negotiated Tax Bond 2031to2031 1 Morgan Stanley
256,285 Los Angeles County Public Works Financing Authority CA Miscellaneous No -IAA+HAA+ Negotiated T-E Bond 2026 to 2045 20 BofA
227,940 Eastern Municipal Water District CA Combined Utilities No -IAAAJAAA Negotiated T-E Bond 2027 to 2042 16 1.P. Morgan
150,000 Los Angeles Department of Water & Power CA Water/Sewer/Gas No Aa3*/-/AA-* Competitive ~ T-E Bond  2041to 2046 6 -
125,000 Los Angeles Department of Water & Power CA Water/Sewer/Gas No Aa3*-/AA-* Competitive ~ T-E Bond 2031to 2035 5 -
125,000 Los Angeles Department of Water & Power CA Water/Sewer/Gas No Aa3*-/AA-* Competitive ~ T-E Bond 2048 to 2056 5 -

89,770 Grossmont Union High School District CA Schools No Aa2/-/AAA Negotiated T-E Bond 2027 to 2042 16 Raymond James
83,860 Modesto Irrigation District CA Combined Utilities No -IA+/AA- Negotiated T-E Bond 2027 to 2040 14 Goldman Sachs
83,640 lrvine Ranch Water District CA Water No -AAAIAAA Negotiated T-E Bond 2027t02046 20 Goldman Sachs

Source: S&P Global as of 8/3/2026 143



Bonds out
for Bid and

Municipal/
Treasury
Ratios

* Secondary Market Supply during times of heavy selling can pressure primary issuance
* The Relative Value of Tax-Exempt Bonds compared to their Taxable Counterparts is a

consistent driver of demand

Muni Bond Bid Wanted (000's)

1800
1600
1400
1200
1000
200
00D
400
200D
Ly Ly -~ = = ~ - % o~
ol ol - ___Q‘"L- ___Q‘"L- o ﬁ}’ ‘_‘Q::" . b
ke ke {‘p W W ¥ 5 b L LG ;‘l.p
W W 3 o T e W W !
A B o ot s ) o W T
MuniBids

AAA Municipal Yields as % of US Treasuries
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Treasury Ratio (Cheap/Rich) Past 12 Months

30yr 10yr Syr 3yr

Current il 25.0%  |all 705%  |dlll 65.0%  [dlll 62.7%

High gl 96.4%c  |all 76.1% |l 67.6% |l 69.7%

average |l 88.6% |all 67.6% |l 62.4%  |dlll 62.0%

s i W i ST S S Low all 82.5%  |gll 6129 gl 57.4% |l 56.0%

Treasury Ratio (Cheap/Rich) Past 5 Years

30yr

10yr

5yr

3yr

Source: Bloomberg & treasury.gov 8/4/2026

PFM Pricing Group

Current gl 8.0 |dl 7055 |l 65.9% |4l 62.7%

High gl1106% |al104.3% |all 94.9%  |alll s0.0%
R L T L R Average dll 89.7%  |dl 7129 |all 65.3%  |dl 62.9%
g o S v o A T o a8 Low all 74.9% gl s6.8% |l 45.0% |l 32.8%
< RS S . ' &



Economic Calendar

SEPTEMBER ECONOMIC CALENDAR

MON

TUES

WED

THU

FRI

Aug 31
10:30 AM Dallas Fed Manf. Activity

Sep7
12:00 AM Labor Day

Sep 14

Sep 21
8:30 AM Chicago Fed Nat Activity Index

Sep 28
10:30 AM Dallas Fed Manf. Activity

Sep 1
9:45 AM S&P Global US Manufacturing PMI
10:00 AM ISM Indicators

10:00 AM JOLTS Job Openings

10:00 AM JOLTS Quits Level
TUOOUAM JOLCTS Quits Rate
10:00 AM JOLTS Layoffs Level

10:00 AM JOLTS Layoffs Rate

10:30 AM Dallas Fed Services Activity
10:30 AM Omdia Total Vehicle Sales

Sep 8
6:00 AM NFIB Small Business Optimism
11:00 AM NY Fed 1-Yr Inflation Expectations
3:00 PM Consumer Credit

Sep 15
8:15 AM ADP Weekly Employment Change
8:30 AM Empire Manufacturing

Sep 22
8:15 AM ADP Weekly Employment Change
8:30 AM Philadelphia Fed Non-Manufacturing
10:00 AM Richmond Fed Manufact. Index
10:00 AM Richmond Fed Business Conditions

Sep 29
9:00 AM FHFA House Price Index
9:00 AM S&P Cotality CS 20-City MoM SA
9:00 AM S&P Cotality CS 20-City YoY NSA
9:00 AM S&P Cotality CS US HPI YoY NSA
10:00 AM GDP Indicators
10:00 AM JOLTS Job Openings
10:00 AM JOLTS Job Openings Rate

Sep 2
7:00 AM MBA Mortgage Applications
8:15 AM ADP Employment Change
10:00 AM Factory Orders
10:00 AM Durable Goods
10:00 AM Capital Goods
2:00 PM Fed Releases Beige Book

Sep9
7:00 AM MBA Mortgage Applications
8:15 AM ADP Weekly Employment Change

Sep 16
7:00 AM MBA Mortgage Applications
8:30 AM New York Fed Services Business Activity
8:30 AM Import Index
8:30 AM Retail Sales
8:30 AM Export Index
10:00 AM NAHB Housing Market Index
10:00 AM Business Inventories
I 2:00 PM FOMC Rate Decision I
Sep 23
7:00 AM MBA Mortgage Applications
9:45 AM S&P Global US Manufacturing PMI
9:45 AM S&P Global US Services PMI
9:45 AM S&P Glcbal US Compesite PMI

Sep 30
7:00 AM MBA Mortgage Applications

8:30 AM PCE Price Index MoM

8:30 AM PCE Price Index YoY

8:30 AM Retail Sales

8:30 AM Core PCE Price Index MoM
8:30 AM GDP Indicators

Sep 3
5:30 AM Challenger Job Cuts YoY
5:30 AM Challenger Job Cuts Total
8:30 AM Trade Balance
8:30 AM Imports MoM
8:30 AM Exports McM
8:30 AM Nonfarm Productivity
8:30 AM Unit Labor Costs
8:30 AM Initial Jobless Claims
10:00 AM ISM Indicators
8:30 AM Continuing Claims
9:45 AM S&P Global US Services PMI
9:45 AM S&P Global US Composite PMI
Sep 10
8:30 AM Initial Jobless Claims
8:30 AM Initial Claims 4-Wk Moving Avg
8:30 AM Continuing Claims
8:30 AM Producer Price Index
10:00 AM Existing Home Sales
10:00 AM Wholesale Inventories MoM
10:00 AM Wholesale Trade Sales MoM

Sep 17
8:30 AM Philly Fed Busi. Outlook
8:30 AM Initial Jobless Claims
8:30 AM Initial Claims 4-Wk Moving Avg
8:30 AM Ceontinuing Claims
8:30 AM Housing Starts
8:30 AM Building Permits
10:00 AM Pending Home Sales

Sep 24
8:30 AM Current Account Balance
8:30 AM Initial Jobless Claims
8:30 AM Initial Claims 4-Wk Moving Avg
8:30 AM Ceontinuing Claims
10:00 AM New Home Sales
11:00 AM Kansas City Fed Manf. Activity
11:00 AM Building Permits
Oct1

5:30 AM Challenger Job Cuts YoY

5:30 AM Challenger Job Cuts Total

8:30 AM Initial Jobless Claims

8:30 AM Initial Claims 4-Wk Moving Avg

8:30 AM Continuing Claims

9:45 AM S&P Global US Manufacturing PMI
10:00 AM ISM Indicators

Send

8:30 AM Payrolls

8:30 AM Nenfarm Payrolls 3-Mo Avg Chg
8:30 AM Avg Hourly Earnings

8:30 AM Avg Weekly Hours All Employees
8:30 AM Unemployment Rate

8:30 AM Labor Force Participation Rate
8:30 AM Underemployment Rate

Sep 11

8:30 AM Consumer Price Index
8:30 AM Core CPI MoM
8.30 AM Core CP| YoY.

8:30 AM Core CPI Index SA
8:30 AM Real Avg Earnings
10:00 AM Michigan Sentiment
12:00 PM Household Change in Net Worth
2:00 PM Federal Budget Balance
Sep 18
9:15 AM Industrial Production
9:15 AM Manufacturing Preduction MoM
9:15 AM Capacity Utilization
10:00 AM Leading Index

Sep 25
8:30 AM Durable Goods
8:30 AM Capital Goods

10:00 AM Michigan Sentiment

11:00 AM Kansas City Fed Services Activity

Oct2
8:30 AM Payrells
8:30 AM Nonfarm Payrolls 3-Mo Avg Chg
8:30 AM Avg Hourly Earnings
8:30 AM Avg Weekly Hours All Employees
8:30 AM Unemployment Rate
8:30 AM Labor Force Participation Rate
8:30 AM Underemployment Rate

Source: Bloomberg as of 8/5/2026

* Economic
Data can
move Bond
[\ ET (s
Yields

Certain
Economic
Events can
cause
greater
volatility
(Positive or
Negative)
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Index

RMI

1) Americas
11) DOW JONES
12) SEP 500

13 NASDAQ

15 20 yr
16) 25 yr
17) 30 yr

Description

B 09/01/26

B 11/05/26

B 02/04/27

B 07/08/27
T41/407/31/28
T4 1/8 07/15/29
(Interpolated)
T423/807/31/31
(Interpolated)
T43/807/31/33
(Interpolated)
(Interpolated)
T43/805/15/36
(Interpolated)

T 505/15/46
(Interpolated)

T 505/15/56

Treasury and Equity Tone

2Day Value Net Chg

*~ | 54085.88  +907.47

—

~| 7736.52d +136.02

| 2658499 +671.09

Treasury
Bid Yld Mid Yld
3.677
3.800
3.957
3.992
4,193
4.240
4.283
4.323
4.392
4.460
4.515
4.569
4.612
4.900
5.165
5.167
5.170

Ask Yld
3.672
3.792
3.953
3.988
4.192
4.238
4.282
4.322
4.391
4.459
4.514
4.568
4.611
4.899
5.163
5.166
5.169

Bid Chg
-0.011
-0.018
-0.030
-0.045
-0.046
-0.057
-0.061
-0.065
-0.067
-0.069
-0.068
-0.067
-0.067
-0.068
-0.069
-0.064
-0.059

A AVAT

+13.49% 16:09
+13.57% 16:24 ¢ 2296 /909

Bid Swap Sprd
-3.4
-6.1
-8.7

2.9
-14.6
-20.8
-25.2
-27.9
-32.3
-35.9
-38.1
-40.1
-40.7
-52.8
-71.1
-71.1
-74.9

Time| Adv/Dcl

+9.70% 16:20 25/5

Bid Swap
3.648
3.748
3.874
4.025
4.048
4.033
4.032
4,045
4.070
4.101
4,134
4.169
4.205
4,374
4.455
4.457
4.422

Swap

360 /140

E¥td EYidCur

+12.53% +12.53%

Mid Swap Ask Swap

3.650
3.750
3.876
4.027
4.049
4.035
4.033
4.046
4.072
4.103
4.135
4.170
4.206
4.375
4.456
4.459
4424

3.652
3.751
3.879
4.029
4.051
4.036
4.034
4.047
4.073
4.104
4.137
4.171
4.208
4.377
4.458
4.460
4.425

+13.02% +13.02%
+14.38% +14.38%

Bid chg | © Where is Investor
-0.002§  Cash being put to
00118 work, and what
:g'gi does it say about
.0ze] Market Sentiment?
nosef — Stocks (risk on) or

-0.060f  Bonds (risk off)
-0.063

-0.064
oea| © Treasury Market

({4
0.064 Green on the
0064 Screen” = Positive
-0.063 Tone in Broader
00558 Fixed Income

-0.061
ool Markets

-0.058

Source: Bloomberg as of 8/4/2026




Munlc:|pal Tone

D BVAL AAA Callable Curve el 04/07/26]=lINY 4PM [EAeTee=010 04,08,/ 26[=lINY 4Pl [E3 [ Show Chart [ Residualized Yield
BVAL AAA Baseline [Curve [ Show Details
Term | Current] Change Prior = legend <+ Track .~ Annotate O, Zoom Copy
1) 3 Month 243 -0.07 249
3 6 Month 228 -0.07 235 Prior Curve (04/07/2026 NY 4PM)

32027 227 -0.07 2.34 Current Curve (04/08/2026 NY 4PM)

42028 227 -0.08 2.350| ® MSRB

52029 229 -0.08 237 Indicative

6 2030 234 -0.09 244

72031 243 -0.09 251

§ 2032 2.5 -0.09 2.61

9 2033 263 -009 272
10) 2034 270 -0.09 2.79
11) 2035 279 -0.09 2.88
1) 2036 290 -0.09 2.99
13 2037 3.001 -0.09 3.10 I S
142038 312 -0.09 321 16 18
15 2039 3.19 -0.09 3.28 Maturity in Years

(%) 35J0M 03 P18LA

> BVAL AAA Callable Curve el 07/22/26[s] = Current [EEEFFEE - [ Show Chart [ Residualized Yield
BVAL AANBasEtinE]Curve 2 Show Details
Term | Curremi Change Prior+ legend <4 Track . Annotate <, Zoom Copy
1) 3 Month 2.67 2.55
7 6 Montf 253 2.41 Prior Curve (07/22/2026 NY 4PM) 5 o
32027 2.51 2.40 Current Curve (07/23/2026 NY 4PM) ﬁﬁe‘, %13'}
42028 2.58 2.46 ) e
5 2029 2.69 2.57 T -
f 2030 2.78 2.66
72031 2.88 2.76
82032 2.97 2.85
02033 3.06 294
10 2034 3.13 3.01
11) 2035 3.2% 3.09
12 2036 3.30 3.17
13 2037 3.37 3.24
14 2038 3.90 3.34

(%) 3540M 03 PI3LA

Source: Bloomberg as of 4/8/2026 and 7/23/2026

In a Rallying Market,
Benchmark Yields are
decreasing.

Tone is Positive

Spreads to the Benchmark
can Tighten

In @ Market that is Selling
Off, Benchmark Yields are
increasing

Tone is Negative

Spreads to Benchmark can
Widen




STRUCTURAL, CREDIT,
AND STATE/INDUSTRY
SPECIFIC FACTORS AFFECTING
BOND PRICING



Spreads - The Basis of Negotiation

PEM Spread to Benchmark * Pricing Negotiations begin with
5% CPN /9.7 yr PC Scale . .
" Bi4/2028 81412026 determining the Spread to the
Ava Re-Offer  Yieldto  Yield to oo | e Benchmark for each Maturit
Year -1 Term Life Principal Coupon Yield Call Maturity Price BVAL AAA BVAL AAA - y
41112027 0.6 § 3,380,000 |  5.000% 2.36% 101,668 12 bps 2.48%
H 0,
41112028 1.6 § 3,020,000 | 5.000% 7.40% 104,157 12 bps 2.52% * The Market Standard base case is a 5%
41112029 26 5 3,170,000 f|  5.000% 2.50% 105.349 12 bps 287% CPN, 10 Year Par Call Scale
41112030 36 § 3,330,000 [|  5.000% 260% 108284 12 bps 272%
411/2031 45 5 7,930,000 | 5.000% 270% 109.967 12 bps 2.82% * Spread + Benchmark Yield = Re-Offer
41112032 56 § 8,335,000 || 5.000% 2.82% 111293 10 bps 2.92% Yield
41112033 65 5 8,345,000 || 5.000% 281% 112,535 9bps 3.00%
41112034 16 8,350,000 || 5.000% 3.00% 113,563 8b 3.08% . . . . .
’ = * Yield on pricing wires is quoted as the
41112035 8.6 § 8,900,000 || 5.000% 3.10% 114,303 £ bps 3.16% .
Yield to Worst to the Investor
41112036 95 § 925,000 || 5.000% 3.18% 115,007 £ bps 3.24%
41112037 10.6 § 9,000,000 || 5.000% 3.31% 3.43% 113.848 0 bps 3.31% . .
442038 116 $ 7,500,000 ||  5.000% 3.42% 363% 112879 1bps 3.41% * Premium Bonds are quoted as a Yield
41112039 12.6 § 5,455,000 ||  5.000% 3.53% 3.80% 111.920 3 bps 3.50% to Call Date
411/2040 13.6 § 5,415,000 | 5.000% 3.62% 3.84% 111,143 6 bps 3.56%
41112041 14.6 $ 5,685,000 || 5.000% 3.68% £.03% 110.628 7 bps 361% e Discount Bonds are quoted as a Yield
41112042 156 § 5,975,000 || 5.000% 3.75% 412% 110.031 9 bps 3.66% to Maturity
41112043 16.6 § 6,270,000 || 5.000% 3.83% 421% 109,353 10 bps 373%
41112044 1756 § 6,585,000 || 5.000% 3.89% 428% 108.848 9 bps 3.80% « Focus of the exercise in Part Il will be
41112045 1856 5 6,915,000 || 5.000% 3.93% 433% 108513 4bps 3.89% o .
on a 5% Premium Bond Scale
41112045 196 § 7,260,000 ||  5.000% 3.99% 430% 108.013 A bps 4.00%
|
Total Par § 129,445,000 % — b + A
Avg Life 10.7 years Call Date:
PVO1 5 100,074 4112036

149
Source: Bloomberg as of 8/5/2026



Factors
Effecting

Credit
Spreads




Rating Impact to Credit Spreads

Different Ratings result in a greater perceived
level of Credit Risk

Issuer: Trnasportation lssuer - Senior Lien Trnasportation Issuer - Subordinate Lien

Series: Senior Revenue Refunding Bonds, Series 2026A Subordinate Revenue Refunding Bonds Series 20268 Credit Spreads will be different depending on
the rating.
Security: Airports/Revenue Airports/Revenue
Sale Type: Tax Exempt (Negotiated) Tax Exempt (Negotiated) Lower Ratings = Higher Credit Spread
Par Amount: $45,905,000 $49,955,000
Sale Date: 6/8/2026 6/8/2026 : : :
Higher Ratings = Lower Credit Spread
Last Call Date: 1172036 @ 100 (10.1 Yrs) 1172036 @ 100 (10.1 Yrs) g g P
| Underlying Ratings: A2IA+T- AJAL-
Insured Ratinas: i I U.S. Tax-Exempt Municipal Credit Spreads to
BVAL AAA (30 vyear Spot)
Maturity Year (TSY) Price  Coupon Par (M) Price  Coupon  Yield Sprd 0 bps
<1
1 T0 bps
§ ED bps V‘ Jlﬁ ]
v | ]
4 50 bps Wi’ mff\ U r‘1 ."'
5 Y M A
'E' 40 bps p
1
8 30 bps
9
10 1805 511651  5.000% | 3.070% 15bps 20 bps
1
12 1925 $11475  5000% | 3260% 17 bps 1obes
13 14050 $113.29  5000% | 3420% 26 bps b b e
14 7225 511329 5000% | 3420% 23 bps 14730 11256 5.000% | 3500%  31bps DO{,T{,' R P S 63;
15 38680 §11274  5.000% | 3480% 24 bps 15445 §111.94  5.000% | 3570% 33 bps B

Source: Bloomberg and Ipreo as of 8/5/2026 30T ARA Rev 30yr AR Rev 30y A Rev 151




[' Couponing Impact to Credit Spreads

KD

KD

KD

Series: General Obligation Bonds Election of 2024, Series A
Security: Primary & Secondary Education/UIt G.O.
Sale Type: Tax Exempt (Negotiated)
Par Amount: $68,000,000
Sale Date: Ti23/12026
Last Call Date: 8172036 @ 100 (10.1 Yrs)
Underlying Ratings: Aalll-
Insured Ratings: -
Maturity Year (TS5Y) Price Coupon Yield
<1
1 6.500 5102.46 5.000% 2.460% -7 bps
2 3.800 3510473 5.000% 2.540% -5 bps
3 3.650 3106.76 5.000% 2.630% -7 bps
4
5
6
T
8
9
10
11
12 950 $111.83 5.000% 3.580% 11 bps
13 1.150 5$110.95 5.000% 3.680% 13 bps
14 1,250  5$110.51 5.000% 3.730% 13 bps
15 1.500 510998 5. 000% 3.790% 15 bps
16 1.750 $109.37 5.000% 3.860% 16 bps
17 2,000 $97.00 4.000% 4.250% A7 bps
18 2250 %97 46 4 1755 4 330% 48 bps
19 2,500 $98.08 4.2580% 4.400% 44 bps
20 2,750 5$106.39 5.000% 4.210% 14 bps
21 3,000 310555 5.000% 4.310% 15 bps
22 3.250 510489 5.000% 4.390% 16 bps
23
24
25 11,350 5104 .48 5.000% 4.440% 9 bps
26
27
28
29 20,350 $103.50 5.000% 4.560% 12 bps

Source: Bloomberg and Ipreo as of 8/5/2026

Isuer:  Different Coupons will result in different spreads

* The Lower the Coupon, the Lower the cash flow an Investor receives,

and the higher spread/yield the investor will require

* The Higher the Coupon, the higher the cash flow an Investor receives,

and the lower the spread/yield the investor will require

* Issuers will need to evaluate with their Financial Advisor the various
tradeoffs as they are presented with different coupon options.

Coupon University

b% Spread to Lower Spread to Spread
Year Term Coupon Price  Benchmark | Coupon Price  Benchmark |Difference
2041 147 5.000% 110.067 15 bps 4.000% 08437 50 bps 35 bps
2046 19.7  5.000% 106.438 14 bps 4.250% 97.223 39 bps 25 bps
2056 20.7  5.000% 103.523 12 bps 4.500% 97 461 22 bps 10 bps

Lower Coupon vs 5% Coupon

Maturity
2041

2046

2056

Call
A0yr
A 0yr

A0yr
A0yr

A 0yr
A0yr

Coupon
5.000%
4.000%

5.000%
4.250%

5.000%
4. 500%

¥TC ¥YTM Price

3.790%  4.100% 110.067
4. 190%  4.140% 98 437
40 bps 4 bps 511.63
4 210%  4.510% 106438
4 600% 4 460% 97 228
39 bps -A bps 59.21
4 RE0%  4.770%  103.523
4 820% 4 660% 97 461
26 bps  -11 bps $6.06
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w Call Date Effects on Credit Spreads

Series: General Obligation Refunding Bonds Different Ca" Dates may have different
Security: Gen Purpose/Pub Impt/Uit G.O.
Sale Type: Tax Exempt (Negotiated) SpreadS
Par Amount: $1,004,750,000
Sale Date: 3/11/2026 . .
Last Call Date: 4/1/2036 @ 100 (10 Yrs) Depending on the rate environment, the
Underlying Ratings: Aa2/AA-IAA .
Insured Ratings: el spread on a shorter call may be higher
Maturity Year (TSY) Par (M) Price Coupon Yield BVAL Sprd
>  B05 STt a2y e or lower than the spread.on a standard
1 66,275 $104.23  5.000% 2.180% 2 bps 10 Year par Call redemption.
2
3 $109.29  5.000% 2.250% 4 bps - .
. 152,620 Rising Rate Environment — Shorter call
5 36,055 $113.67  5.000% 2.350% 3 bps dates tend to have wider spreads
6 38,600 $115.18  5.000% (2.470% 6 bps
7
8 35,605 $117.76  5.000% 2.660% 11 bps Low-Rate Environment (2020/2021) -
9 90,335 $118.57 5.00% °F¢ 2.770% 10 bps .
10 Shorter call dates tended to have tighter
11
12 spreads
13 235,770 $108.85 5.00% °°¢ 3.240% 13 bps currently, Spreads are rEIatiVEIy similar
44,975 $114.51  5.00% '°7° 3.290% _ 18 bps between shorter calls and standard 10-
14 year par calls
15 36,970 $103.34 4.00% '°P¢ 3.600% 26 bps
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Industiry

Effect on
Spreads

Issuer:

Series:

Security:

Sale Type:
Underwriter:
Financial Advisor|

Joint Powers Financing Authority (CA)

Wastewater Revenue Bonds, 2026 (Green Bonds)

Water & Sewer/Revenue
Tax Exempt (Negotiated)

County Financing Authority (CA)

Lease Revenue Bonds, Series 2026A

Gen Purpose/Pub Impt/Revenue
Tax Exempt (Negotiated)

Par Amount: $36,450,000 $25,620,000
Sale Date: 311112026 311012026
Last Call Date: 11/1/2036 @ 100 (11 Yrs) 5/172036 @ 100 (10.2 Yrs)
Underlying Ratings: TR+ TR+
Insured Ratings: -I-{- (Ins| -I-{- (Ins|
Maturity Year (TSY) Par (M) Price Coupon Yield Par (M) Price Coupon Yield %‘:ﬁl‘
<1
1
2 410 §105.12 5.000% 2.480% 33 bps
3 430 510765 5000% | 2420%  *26 bps
4 655 $111.86  5.00% *FC | 2.270% *“1 bps 450 510984 5.000% 2.460% _ *26 bps
5 685 5113.88 _ 6.00% C | 2340% _ *2bps 475 511184 5000% | 2510% _ *26bps |
6 720 311545 5.00% *FC | 2.450% *4 bps 495 §$113.39 5.000% 2.610% *30 bps
T TE0 311728 5.000% 2.490% *1 bps 520 3$114.83 5.000% 2.690%  "29 bps
8 800 $118.05 5.000% 2.640% *8 bps 550 $115.99 5.000% 2.780%  *32 bps
9 840 5$118.78 5.000% | 2.760% "8 bps 575  $116.77 5.000% | 2.890%  *33 bps
10 880 5119.35  500%*" | 2.870% *7 bps 605 $117.40 5.000% 2.990% __ *31bps |
11 930 $118.44 500% '"FC¢| 2960%  *5 bps 635 §115.99 5000% | 3.140%  *34 bps
12 975 $117.05 5.00% ''FC| 3.100% *9 bps 665 §114.49 5.000% 3.300%  *39 bps
13 1025 $11533 500% ''PC| 3270%  *15bps 700 F113.21 5000% | 3440%  *43 bps
14 1,080 $115.10 5.00% '"F¢| 3.300% *7 bps 735 §112.48 5.000% 3.520%  *39 bps
15 1135 311414  500% "'PC| 3400%  *5bps 770 311167 5000% | 3.610%  *37 bps
16 1,190 $112.90 500% '"P¢| 3.530% “4 bps 810 5$110.60 5.000% 3.730%  *36 bps
17 1,255 311160 500% "'PC| 3680%  *5bps 850 5$109.37 5.000% | 3.870%  *35 bps
18 1,315 311020 5.00% "'PC| 3.820% 6 bps 890 $108.15 5.000% 4.010% *35 bps
19 1385 $108.75 500% '"°C| 3.980% "9 bps 935 $106.86  5.000% | 4.160%  *36 bps
20 1455 510785 500% "= | 4.080% 10 bps 985 §10593  5000% | 4270% 35 bps |
21
22
23
24
25 8480 $104.95 500% ' | 4.410% _ *23 bps 5730 3105.70 5250% | 4540% _ *39 bps |
26
27
28
29
30 10,885 §101.21  5.00%*°C | 4630%  *39 bps 7405 510462 5.250% 4.670%  *45 bps

Source: Bloomberg and Ipreo as of 8/6/2026

Different Industries may
require different credit
spreads to gain investor
attention.

Perceived Credit risk within
an industry,

scarcity/surplus of supply

in an industry, and will
determine the appropriate
credit spread.

Scarcity within certain
types of credits can
additionally drive greater
spread compression
compared to industries
that are susceptible to
heavy issuance.
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Issuer: Texas Aal/Aaa (Enhanced) School District California Aa2 School District
State specific
_— School Building and Refunding Bonds, Series 2026 L . . .
Series: (Permanent School Fund Guarantee Program) Eosliillgdon B B orbe e Gl wan sl fa CtO rS WI " Ca USE
Security: Primary & Secondary Educ.ation.*UIt G.0. Primary & Secondary Educ.ation!UIt G.0. C red it S p {=F:] d S to
Sale Type: Tax Exempt (Negotiated) Tax Exempt (Negotiated)
Par Amount: $227,875,000 $100,080,000 H
x Amount et 00,0800 differ across states
Last Call Date: 8/15/2035 @ 100 (9.4 Yrs) 8/1/2036 @ 100 (10.3 Yrs)
Underlying Ratings: AallfAA+ Aa2ll-
Insured Ratings: Aaal-[AAA -
s iq te Maturity Year (TSY) Par (M) Price Coupon Yield E;;\::{Ij‘ State I n co m e Tax
ope < Rates derive a
s p e C Ifl C 1 7,045 $102.83 5.000% 2 460% 8 bps 425 §102.99 5.000% 2240%  -15 bps
2 7,855 §105.07 5.000% 2 550% 16 bps 3.800 $105.55 5.000% 2280% 11 bps H H
3 17,150 $107.12 5.000% 2620%  21bps 1,615 $107.85 5.000% 2.360% -5 bps d Iffe rent relatlve
4 14,990 $108.95 5.000% 2700% 23 bps 2,600 $109.98 5.000% 2.430% -4 bps
Effe Cis O n 5 13930 511061 5000% | 2770% 24 bps 2150 511201 5000% | 2.480% -5 bps Value Of the tax
6 11,040 $111.79 5.000% 2.890% 29 bps 2,230 3113.70 5.000% 2.560% -4 bps .
7 18,345 $11317  5.000% | 2.940% 27 bps 2590 $11547  5.000% | 2600%  -7bps exem ptlon,
C re d it 8 19,255 $114.58 5.000% 2970% 23 bps 2,990 3116.71 5.000% 2.690% -5 bps
9 20,210 $115.53 5.000% 3.040% 21 bps 3415 $118.10 5.000% 2.740% -9 bps H
I 10 6335 $114.50 5.000% 3.160% 23 bps 3870 5119.05 5.000% 2820% 11 bps dependlng on the
11 11,640 $113.65 5.000% 3260% 24 bps 4,360 3117.60 5.000% 2.970% -5 bps t t
12 7120 $112.64 5.000% 3.380% 27 bps 4,890 3116.65 5.000% 3.070% -4 bps state
p re q S 13 2,605 511181 5.000% 3.480% 30 bps 6410 $115.15 5.000% 3.230% 5 bps
14 2,735 5111.23 5.000% 3.650% 32 bps 7.095 $114.69 5.000% 3.280% 5 bps
15 2875 5110.90 5.000% 3.590% 30 bps 8.105 $114.32 5.000% 3.320% 3 bps I D d
16 3,015 $110.00 5.000% 3.700% 31 bps 10,385 $113.40 5.000% 3.420% 3 bps / man
17 3,165 $109.35 5.000% 3.780% 28 bps 11,375 511240 5.000% 3.530% 3 bps Supp y e a
18 3,325 510854 5.000% 3.880% 25 bps 12,435 5111.86 5.000% 3.590% -4 bps . A
19 3,490 $107.90 5.000% 3.960% 20 bps 9,340 59947 4.000% 4040% 28 bps dyna mics In
20 3,665 $107.11 5.000% 4 060% 18 bps . .
21 3,850 $105.94  5.000% | 4.210%  25bps various states will
22 4,040 $105.24 5.000% 4.300% 27 bps . .
» 4245 $104.93  5000% | 4.340% 26 bps additionally affect
24 4,455 $104.78 5.000% 4.360% 23 bps
25 4,680 $104.62 5.000% 4380% 23 bps Credit spreads

Source: Bloomberg and Ipreo as of 8/5/2026
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Deal Size, Block Size, and Term

California School District (Aa2)

California School District (AA+)

Source: Bloomberg and Ipreo as of 8/5/2026

General Obligation Bonds Election of 2016, Series 2026 Refunding General Obligation Bonds, 2026
Primary & Secondary Education/Ult G.O. Primary & Secondary Education/Ult G.O.
Tax Exempt (Negotiated) Tax Exempt (Negotiated)
Underwriter Underwriter
$100,080,000 $5,365,000
6/2/2026 6/1/2026
8/1/2036 @ 100 {10.3 Yrs) 8/1/2036 @ 100 (10.3 Yrs)
Aa2l-l- JAA+]-
- -

Par (M) Price Coupon Yield E;:?{Ij‘ Price Coupon Yield E;\:ilj‘

100 $100.31 5.000% 2.500% -7 bps

425 $102.99 5.000% 2.240%  -15 bps 115 $102.91 5.000% 2.360% -6 bps

3.800 $105.55 5.000% 2.280% -11 bps 130 310542 5.000% 2.37T0% -5 bps

1.615 $107.85 5.000% 2.360% -5 bps 150 $107.69 5.000% 2.430% 0 bps

2,600 $109.93 5.000% 2.430% -4 bps 170 5109.74 5.000% 2.500% 0 bps

2150 $112.01 5.000% 2.480% -5 bps 190 $111.54 5.000% 2.580% 3 bps

2230 $113.70 5.000% 2.560% -4 bps 215 5113.20 5.000% 2.650% 2 bps

2590 $116.47 5.000% 2.600% -T bps 235 5114.81 5.000% 2.700% 0 bps

2,990 $116.71 5.000% 2.690% -5 bps 260 5$116.12 5.000% 2.770% 0 bps

3415 $118.10 5.000% 2.740% -9 bps 280 31177 5.000% 2.850% -2 bps

3.870 $119.05 5.000% 2.820% -11 bps 320 3117.83 5.000% 2.950% -2 bps

4,360 3$117.60 5.000% 2.970% -5 bps 350 5116.68 5.000% 3.070% 1 bps

4,890 3$116.65 5.000% 3.070% -4 bps 380 5115.74 5.000% 3170% 2 bps

6,410 3$115.15 5.000% 3.230% 5 bps 420 311481 5.000% 3.270% 5 bps

7,095 $114.69 5.000% 3.280% 5 bps 455 5114.43 5.000% 3.310% 4 bps

8,105 $114.32 5.000% 3.320% 3 bps 490 3113.79 5.000% 3.380% 5 bps

10,385 $113.40 5.000% 3.420% 3 bps 535 5113.06 5.000% 3.460% 2 bps

11,375 $112.40 5.000% 3.530% 3 bps 560 3112.24 5.000% 3.550% 0 bps
12,435 $111.86 5.000% 3.590% -4 bps
9,340 §99.47 4.000% 4.040% 28 bps

Deal Size and Maturity Block size can
affect the liquidity of Municipal
Bonds

Larger transactions will generally
command greater attention from
investors; however at a certain level
there can also be a size concession.

Institutional size maturities can
result in a lower credit spread;

Longer Maturities generally will have
a greater credit risk, and thus a
greater spread/yield, than shorter
maturities

Different Types of Investors may also
focus on different maturity terms.
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Exercise

Overview
(Continued 2/3)

California Water District (Aal/AA+) - Series 2026 Pricing Worksheet

Benchmark
5% CPN /9.7 yr PC Scale 71912026

pfm Avg Re-Offer Yield to Yield to Credit

Year |x Term Life Principal Coupon Yield Call Maturity Price Spread
4/1/12027 0.6 $ 3,380,000 || 5.000% 231% 101.700 2.31%
4/1/2028 1.6 $ 3,020,000 f| 5.000% 2.35% 104.240 2.35%
4/1/2029 2.6 $ 3,170,000 || 5.000% 243% 106.534 2.43%
4/1/2030 3.6 $ 3,330,000 || 5.000% 251% 108.610 251%
4/1/2031 4.6 $ 7,930,000 || 5.000% 258% 110519 2.58%
4/1/2032 5.6 $ 8,335,000 || 5.000% 266% 112.180 2 66%
4/1/2033 6.6 $ 8,345,000 || 5.000% 274% 113.635 2.74%
4/1/2034 7.6 $ 8,350,000 || 5.000% 2.79% 115111 2.79%
4/1/12035 8.6 $ 13,900,000 || 5.000% 2.86% 116.279 2.86%
4/1/2036 9.6 $ 8,925,000 || 5.000% 295% 117.090 2.95%
4/1/2037 10.6 $ 9,000,000 || 5.000% 3.02% 317% 116.451 3.02%
4/1/2038 11.6 $ 7,500,000 || 5.000% 3.11% 337% 115636 311%
4/1/2039 126 $ 5,155,000 || 5.000% 3.19% 353% 114917 3.19%
4/1/2040 13.6 $ 5,415,000 || 5.000% 3.22% 363% 114649 3.22%
4112041 14.6 $ 5,685,000 || 5.000% 325% 3.72% 114.381 3.25%
4/1/2042 15.6 $ 5,975,000 || 5.000% 3.32% 382% 113760 3.32%
4/1/12043 16.6 $ 6,270,000 || 5.000% 341% 3.93% 112.967 3.41%
4/1/2044 17.6 $ 6,685,000 || 5.000% 351% 403% 112.094 351%
4/1/2045 18.6 $ 6,915,000 || 5.000% 363% 414% 111.057 3.63%
4/1/12046 19.6 $ 7,260,000 || 5.000% 3.75% 424% 110031 3.75%
4/1/2047 206 1 $ 7,300,000 3.85%
4/1/12048 216 1 $ 7,350,000 3.92%
4/1/2049 226 1 $ 7,400,000 3.97%
4/1/2050 236 1 $ 7,450,000 402%
4/1/2051 246 1 227yrs $ 7,500,000 | 5.000% 4.06% 450% 107.433 4.06%
4/1/2052 256 2 $ 7,550,000 4.09%
4/1/2053 26.6 2 $ 7,600,000 411%
4/1/2054 276 2 $ 7,650,000 4 14%
4/1/2055 286 2 $ 7,700,000 416%
4/1/2056 296 2 277yrs $ 7,750,000 | 5.000% 4 18% 460% 106447 418%
Total Par $ 204,695,000 The case studies provided in this

Avg Life 16.0 years Call Date: proposal are for informational

PV01 $ 100,074 41712036 purposes only.

Source: Bloomberg as of 8/4/2026

They do not represent an
endorsement or testimonial by
clients of PFM’s financial advisory
services.

California Water
District Revenue Bond

Aal/AA+ Rated

$204 Million Issuance
Size

Maturity Size $3.3mm
to $38.25mm (term)

5% Coupon
10 Year Par Call Scale

Term Bonds in 2051
and 2056
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Exercise

Overview
(Continued 3/3)

* Based Supporting Data, credit spreads will be developed and evolve up

until Morning of Pricing

California Water District (Aal/AA+) - Series 2026 Pricing Worksheet

Benchmark Issuer Historical Recent Secondary Trade | Morning
- 5% CPN /9.7 yr PC Scale 719/2026 Pricing Results Comparable Activity Market
pfm Avg Re-Offer Yieldto Yield to Credit Year Pricing Results Tone
Year |r Term Life Principal Coupon Yield Call Maturity Price Spread Spread Spread Spread Spread
4/1/2027 06 $ 3,380,000 | 5.000% 231% 101.700 2.31% 1
4/1/2028 16 $ 3,020,000 | 5.000% 235% 104240 2.35%
4/1/2029 26 $ 3,170,000 | 5.000% 243% 106.534 2.43%
4/1/2030 36 $ 3,330,000 || 5.000% 251% 108.610 2.51%
4/1/2031 46 $ 7,930,000 | 5.000% 258% 110,519 258% 5
4/1/2032 56 $ 8,335,000 || 5.000% 266% 112.180 2.66%
4/1/2033 6.6 $ 8,345,000 || 5.000% 274% 113.635 2.74%
4/1/2034 76 $ 8,350,000 | 5.000% 279% 115111 2.79%%
4/1/2035 86 $ 8,900,000 || 5.000% 286% 116.279 2.86%
4/1/2036 9.6 $ 8,925,000 || 5.000% 295% 117.090 2.95% 10
4112037 10.6 $ 9,000,000 | 5.000% 3.02% 317% 116.451 3.02%
4/1/2038 11.6 $ 7,500,000 | 5.000% 311% 337% 115636 3.11%
4/1/2039 126 $ 5,155,000 | 5.000% 3.19% 353% 114917 3.19%
4/1/2040 13.6 $ 5415000 || 5.000% 322% 363% 114649 322%
4172041 14.6 $ 5,685,000 || 5.000% 325% 372% 114.381 3.25% 15
4/1/2042 15.6 $ 5,975,000 || 5.000% 332% 382% 113.760 3.32%
4/1/2043 16.6 $ 6,270,000 | 5.000% 341% 393% 112967 3.41%
4/1/2044 17.6 $ 6,585,000 || 5.000% 351% 403% 112.094 351%
4/1/2045 18.6 $ 6,915,000 || 5.000% 363% 414% 111.057 363%
4/1/2046 19.6 $ 7,260,000 | 5.000% 375% 424% 110.031 3.75% 20
4/1/2047 206 1 $ 7,300,000 3.85%
4/1/2048 216 1 $ 7,350,000 3.92%
4/1/2049 226 1 $ 7,400,000 397%
4/1/2050 236 1 $ 7,450,000 4.02%
4/1/2051 246 1 227yrs $ 7,500,000 | 5.000% 4.06% 450% 107433 4.06%
4/1/2052 256 2 $ 7,550,000 4.09%
4/1/2053 266 2 $ 7,600,000 411%
4/1/2054 276 2 $ 7,650,000 4.14%
4/1/2055 286 2 $ 7,700,000 4.16%
4/1/2056 296 2 27.7yrs $ 7,750,000 | 5.000% 4.18% 460% 106447 4.18% 30
-IX\EZI E"f‘; $ 2%%%9?2235 Call Date: Source: Bloomberg as of 8/4/2026
PVO01 $ 166,604
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Negotiated Sale Process

NEGOTIATED SALE

Independent Pricing Scale

Issuer, FA, & Sr. underwriter negotiate
Pre-Marketing wire scale

Issuer, FA, & Sr. underwriter negotiate
pricing wire scale

Pricing wire released & bonds offered
directly to investors

Final price negotiated

»

Analyze Historical Issuer Results

Analyze Recent Comparable Results

Analyze Recent Trades

Deal S
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ISSUER HISTORICAL PRICING RESULTS



Issuer Historical Pricing Results - Exercise

* Historical Issuer Results can give a trading range for where an Issuer has priced in the Primary Market

* However, market dynamics at the time of the prior issuance need to be considered

Issuer: Water District (CA) Water District (CA) Water District (CA)
Series: Water System Refunding Revenue Bonds Series 2024 Water System Refunding Revenue Bonds, Series 2023 Water Refunding Revenue Bonds, Series 2022A
Security: Water & Sewer/Revenue Water & Sewer/Revenue Water & Sewer/Revenue
Sale Type: Tax Exempt Tax Exempt Tax Exempt
Underwriter:
Financial Advisor|
Par Amount: $147,920,000 $94,375.000 $75,295,000
9/10/2024 110/2023 11/16/2022 fl
Last Call Date: 6/1/2034 @ 100 (9.8 Yrs) 6/1/2032 @ 100 (9.5 Yrs) 8/1/2032 @ 100 (9.8 Yrs)
Underlying Ratings: AallfAA+ AallfAA+ Aatll/AA+
Insured Ratings: -I-- -I-I- -f--
Maturity Year (TSY) Price Coupon Yield BS‘:)?: Par (M) Price Coupon Yield BS‘:)?glj_ Par (M) Price Coupon Yield BS\::glj_
<1
1 1,890 §101.82 5.000% 2.300% -17 bps 1,525 $103.75 5.000% 2.200% -24 bps 920 310143 5.000% 2.770% 4 bps
2 2,330 3104 b2 5.000% 219 - ps 1,610 §106.44 5.000% 2.190% -14 bps 1455 §103.53 5.000% 2.800% -1 bps
3 2445 §107.34 5.000% 2170% -21 bps 1,655 §109.07 5.000% 2.190% -12 bps 1,530 §105.53 5.000% 2.820% -1 bps
4 2870 510997 5.000% 2 170%, - 1,735 §111.64 5.000% 2.190% -11 bps 1,605 §107.37 5.000% 2.860% 3 bps
I 5 2695 511264 5.000% 2.150% -22 bps 1,825 §11415 5.000% 2.190% -12 bps 1,685 §109.26 5.000% 2.860% 2 bps
[ 2,830 §114.89 5.000% 2.200% -19 bps 1,915 §116.55 5.000% 2.200% -12 bps 1770 $111.09 5.000% 2.860% 2 bps
T 2,975 11671 5.000% 2.290% -15 bps 2,010 $118.79 5.000% 2.220% -10 bps 1.855 §112.81 5.000% 2.870% 3 bps
8 3,120 §118.38 5.000% 2.370% -11 bps 2115 $12095 5.000% 2.240% -10 bps 1.950 §114.54 5.000% 2.870% 3 bps
9 3.280 512010 5.000% 2.420% -11 bps 2220 312263 5.000% 2.300% -9 bps 2,050 3$116.13 5.000% 2.880% 2 bps
I 10 3.440 512167 5.000% 2.470% -12 bps 2,330 §$12225 5.000% 2.340% -11 bps 2150 F117.47 5.000% 2.900% 1 bps
11 3616 5121.10 5.555!!?1'55‘5”@. =17 bps 2445 $12113  5000% | 2460% -9 bps 2255 311711 5000% | 2950%  -1bps
12 3,795 $120.72 5.000% 2.6570% -12 bps 2,565 $119.38 5.000% 2.650% -1 bps 2370 311574 5.000% 3.100% 6 bps
13 3,985 $119.96 5.000% 2.650% -8 bps 2,695 3$117.83 5.000% 2.820% 6 bps 2490 1143 5.000% 3.260% 15 bps
14 4185 511930 5000% | N 2,830 $116.93 5.000% 2.920% 7 bps 2,615 $113.07 5.000% 3.400% 22 bps
I 15 4,430 _$118.08 5.000% 2.850% 1 hgs 2,975 $116.22 5.000% 3.000% 10 bps 2,745 $112.45 5.000% 3.470% 24 bps
16 4,650 $117.07 5.000% 2.960% 3 bps 3,120 $115.78 5.000% 3.050% 11 bps 2880 3111.50 5.000% 3.580% 32 bps
17 4,880 $116.24 5.000% 3.050% 2 bps 3,275 311534 5.000% 3.100% 13 bps 3,025 311090 5.000% 3.650% 35 bps
18 5125 §115.70 5.000% 3.110% 2 bps 3,440 $115.08 5.000% 3.130% 13 bps 3175 51101 5.000% 3.730% 39 bps
19 5385 $115.07 5.000% 3.180% 3 bps 3,665 F114.81 5.000% 3.160% 12 bps 3,335 310970 5.000% 3.790% 41 bps
I 10 5 ES_U “4£3 5.% 3&% 3 DES 3,850 §114.20 5.000% 3.230% 16 bps 3,500 §109.53 5.000% 3.810% 41 bps
21 5,935 11417 5.000% 3.280% 3 bps 4,040 311403 5.000% 3.250% 13 bps
22 6,230 §113.81 5.000% 3.320% 3 bps 4,245 F1M377 5.000% 3.280% 11 bps
23 6,545 §113.28 5.000% 3.380% 3 bps 4,455 $11334 5.000% 3.330% 12 bps
24 6,870 §113.11 5.000% 3.400% 2 bps 4,680 3$11282 5.000% 3.390% 15 bps
25 4,915 311240 5.000% 3.440% 17 bps 20315 §108.35 5.000% 3.950% 39 bps
26 15,000 §112.40 5.000% 3.480% 4 bps 5160 §11214 5.000% 3470% 17 bps
27 5415 311189 5.000% 3.500% 18 bps 9620 $107.69 5.000% 4.030% 43 bps
28 16,200 §111.88 5.000% 3.540% 6 bps 5,690 §111.80 5.000% 3.510% 18 bps
29 5975 F111.72 5.000% 3.520% 17 bps
I 30 17 8656 §111.71 5 000% 3.560% 7 bps

Source: Bloomberg and Ipreo as of 8/5/2026

166



Issuer Historical Pricing Results — Exercise (continveq)

California Water District (Aa1/AA+) - Series 2026 Pricing Worksheet

Benchmark Issuer Historical

5% CPN /9.7 yr PC Scale 7/9/2026 Pricing Results
pfm Avg Re-Offer Yieldto Yield to Credit Year
Year |r Term Life Principal Coupon Yield Call Maturity Price Spread Spread
41112027 0.6 $ 3,380,000 § 5.000% 231% 101.700 231% 1 « Based on Issuer
4112028 1.6 $ 3,020,000 | 5.000% 235% 104 240 2.35%
41112029 2.6 $ 3,170,000 | 5.000% 243% 106 534 243% Historical Pricing
41112030 3.6 $ 3,330,000 | 5.000% 251% 108,610 251%
412031 4.6 $ 7,930,000 | 5.000% 258% 110519 258% 5 Results.
4/1/2032 5.6 $ 8,335,000 | 5.000% 2.66% 112.180 2 66%
4112033 6.6 $ 8345000 | 5.000% 274% 113635 274%
4112034 76 $ 8,350,000 | 5.000% 279% 115111 279% * Enter in the Spreads
4112035 856 $ 8900,000 | 5.000% 286% 116.279 2 86% .
41112036 9.6 $ 8925000 | 5.000% 295% 117.000 2.95% 10 that you think our
41112037 106 $ 9,000,000 | 5.000% 302% 317% 116451 3.02% :
4112038 116 $ 7,500,000 | 5.000% 311% 337% 115636 311% Primary Issue Example
4112039 126 $ 5155000 | 5.000% 3.19% 353% 114917 319% should clear the
4112040 136 $ 5415000 | 5.000% 322% 363% 114649 3.22%
4112041 146 $ 5,685,000 | 5.000% 325% 372% 114381 325% 15 market.
41112042 156 $ 5975000 | 5.000% 3.32% 382% 113760 3.32%
41112043 166 $ 6,270,000 | 5.000% 341% 393% 112967 341%
4/1/2044 176 $ 6,585,000 || 5.000% 351% 403% 112.094 3.51% ¢ Start with Spots on
4112045 186 $ 6,915,000 | 5.000% 363% 414% 111057 363% .
4112046 19.6 $ 7,260,000 | 5.000% 3.75% 424% 110.031 3.75% 20 the Curve (ie 1, 5, 10,
4112047 206 1 $ 7,300,000 385%
41112048 216 1 $ 7,350,000 3.92% 15, 20, 30 Year Tenors)
4112049 226 1 $ 7,400,000 397%
41112050 236 1 $ 7,450,000 402%
41112051 246 1 227yrs $ 7,500,000 | 5.000% 4.06% 450% 107433 4.06%
4112052 256 2 $ 7,550,000 409%
4112053 266 2 $ 7,600,000 411%
4112054 276 2 $ 7,650,000 414%
41112055 286 2 $ 7,700,000 416%
4/1/2056 296 2 27.7yrs $ 7,750,000 | 5.000% 4.18% 460% 106447 418% 30
Total Par $ 204,695,000
Avg Life 16.0 years Call Date: Source: Bloomberg as of 8/4/2026 167
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RECENT COMPARABLE
PRICING RESULTS



Issuer: California Issuer California Issuer California Issuer
Series: Water System Revenue Bonds, Series 2026 I Lease Revenue Bonds, 2026 Series I Election of 2022 General Obligation Bonds
Security: I Water & Sewer/Revenue I Gen Purpose/Pub Impt/Revenue Primary & Secondary Education/Ult G.O.
Sale Type: Tax Exempt (Negotiated) Tax Exempt (Negotiated) Tax Exempt (Competitive)
Underwriter:
Financial Advisor
Par Amount: $329,505,000 $348,380,000 $250,000,000
Sale Date: 2243026 3/26/2026 31252026
Last Call Date: I 6/1/2036 @ 100 (10.2 Yrs) I 9/1/2035 @ 100 (9.5 Yrs) 8172036 @ 100 (10.4 Yrs)
Underlying Ratings: RaalARAI- | Aa3lA+IAA | Aa2/AA -
Insured Ratings: - T3 I
TS M) Pl Coupn | Yokl
R e C e nt <1 9,990 $100.99 5.000% 2.450% 6 bps 39,325 §100.77 5.000% 2.340% -9 bps
1 5,840 | $103.07 5.000% 2.080%  -30 bps 8,370 $103.42 5.000% 2.490% 9 bps 43,000 $103.55 5.000% 2200%  -19 bps
2 7,275 | $105.82 5.000% 2.110% -29 bps 9320 $105.70 5.000% 2.530% 11 bps
3 7,635 | $108.33 5.000% 2.180%  -26 bps 10,300 $107.71 5.000% 2.610% 13 bps
o m p q rq e 4 5,020 | $110.55 5.000% 2.270% -25 bps 11,345 §109.47 5.000% 2.700% 14 bps
5 8,420 | $112.70 5.000% 2330%  -27 bps 12,435 §110.84 5.000% 2.820% 18 bps
(] (] 6 8,840 | 5114.18 5.000% 2.470% -23 bps 13,585 $111.86 5.000% 2.950% 20 bps
P rl C I n 7 9,280 | $115.83  5.000% | 2.540%  -26 bps 14795 §113.10  5000% | 3.010% 17 bps
8 9,745 | $116.81 5.000% 2.670% -21 bps 16,070 $113.79 5.000% 3.120% 19 bps
9 10,235 | §117.34 5.000% 2820%  -16 bps 17405 §114.33 5.000% 3.220% 19 bps
10 18,810 $113.46 5.000% 3.320% 18 bps
es U s L 1 16,410 311243 5.000% 3.440% 19 bps $118_53 5.000% 3.100%  -14 bps
12 22,010 $111.49 5.000% 3.550% 21 bps 1,025 §115.58 5.000% 3.210% -12 bps
13 24735 $110.48 5.000% 3.670% 24 bps 1490 $114.26 5.000% 3.350% -T bps
Exq m I e 14 27020 $110.15  5000% | 3.710% 20 bps 1,990 511361  5.000% | 3.420% -6 bps
15 10,745 $112.91 5.000% 3.470% -7 bps 7,055 $109.65 5.000% 3.770% 18 bps 2535 $112.50 5.000% 3.540% -4 bps
16 11.285 $111.91 5.000% 3.580% -7 bps 7,925 §109.07 5.000% 3.840% 13 bps 3125 §11L07 5.000% 3.620% -7 bps
17 11,845 $111.02 5.000% 3.680%  -10 bps 8,850 §108.42 5.000% 3.920% 8 bps 3,765 $110.59 5.000% 3.750% T bps
18 12,440 §109.96 5.000% 3.800% -11 bps 9,815 §107.52 5.000% 4.030% 6 bps 4455 §109.34 5.000% 3.890% -6 bps
19 13,060 $108.56 5.000% 3.960% -8 bps 10,830 $106.71 5.000% 4.130% 3 bps 5195 §$108.10 5.000% 4.030% -5 bps
20 13,715 §107.70 5.000% 4.060% -9 bps 11,900 $105.91 5.000% 4.230% 4 bps 6,000 §107.06 5.000% 4.150% -3 bps
21 13,020 $105.04 5.000% 4.340% 8 bps 6,865 §$106.11 5.000% 4.260% 2 bps
22 14,200 $104.42 5.000% 4.420% 11 bps 7,790 $105.60 5.000% 4.320% 3 bps
23 15,440 §104.26 5.000% 4.440% 9 bps 8,790 §$105.34 5.000% 4.350% 1 bps
24 16,745  §104.10 5.000% 4.460% 8 bps
25 79,570 §105.75 5.000% 4.290% -8 bps 20,820 $97.67 4.375% 4.530% 14 bps
26
27 25485 596.82 4.375% 4.580% 16 bps
28
29 30,815 $98.08 4.500% 4.620% 18 bps
101,555 §104.75 5.000% 4.410% -3 bps
k)| 36,930 $97.86 4.500% 4.630% 18 bps

Source: Bloomberg and Ipreo as of 8/5/2026 169




California Water Issuer California City Issuer California Water Issuer
Series: WaterRevenue Bonds, Series 2026 EEIETEL E o Parlu:lpa:;gzi,l I!:ee::s nlip ProFnEs S Senior Water Revenue Bonds, Series 2026
Security: Water & Sewer/Revenue COP/Lease Water & Sewer/Revenue
Sale Type: Tax Exempt (Negotiated) Tax Exempt (Negotiated) Tax Exempt (Negotiated)
Underwriter:
Financial Advisor
Par Amount: $100,990,000 $76,105,000 $427,110,000
Sale Date: /812026 1112026 72026
Last Call Date: 8/1/2036 @ 100 (10.2 Yrs) 5/1/2036 @ 100 (9.9 Yrs) 8/1/2036 @ 100 (10.2 Yrs)
Underlying Ratings: TAA+]- -IAAT- Aa3l-lAA-
Insured Ratings: - 1 -
R e C e n i Maturity Year (TSY) Par (M) Price Coupon Par (M) Price Coupon Yield BS\:)?‘I; Par (M) Price Coupon Yield BS‘:)?:I_
<1
1 34,180 3102.87 5.000% 2.210% -8 bps
2 35,925 310545 5.000% 2.260% -7 bps
3 3.080 $106.91 5.000% 2.410% 2 bps 21,650 $107.78 5.000% 2.340% -6 bps
o m p q rq e 4 1,335 §$109.10 5.000% 2.460% -1 bps 22,770 $109.97 5.000% 2.400% -8 bps
5 1,405 $110.95 5.000% 2.550% 1 bps 23,930 $111.94 5.000% 2.470% -8 bps
P ° 6 2140 $113.84 5.000% 2510%  -17 bps 1470 $112.67 5.000% 2.620% 1 bps 28,445 $113.65 5.000% 2.550% -7 bps
7 2250 511546 5.000% 2.580%  -18 bps 1,545 §114.22 5.000% 2.690% 0 bps 19,615 $115.36 5.000% 2.600%  -10 bps
P rI ‘ I n 8 2,365 §$116.57 5.000% 2.690%  -11 bps 1,625 §115.42 5.000% 2.780% 4 bps 20,606 3116.77 5.000% 2.670% -7 bps
9 2485 B117.79 5.000% 2.760%  -13 bps 1,706 §$116.42 5.000% 2.870% 6 bps 21,660 $117.82 5.000% 2.760% -6 bps
10 2615 5118.73 5.000% 2.840%  -13 bps 1,790 §117.29 5.000% 2.950% 6 bps 22,770 $118.28 5.000% 2.890% -1 bps
1 2,750 F117.07 5.000% 2.940%  -10 bps 1,885 §$116.19 5.000% 3.070% 10 bps 23,700 $117.43 5.000% 2.980% 0 bps
es U s = 12 2,890 $116.73 5.000% 3.050% -9 bps 1,975 §115.18 5.000% 3.180% 13 bps 25,000 $116.48 5.000% 3.080% 2 bps
13 3,040 $115.70 5.000% 3.160% -4 bps 2,065 §$114.55 5.000% 3.250% 13 bps 23,085 $115.55 5.000% 3.180% 7 bps
14 3195 §115.15 5.000% 3.220% 0 bps 2180 $113.74 5.000% 3.340% 20 bps 5,060 $114.99 5.000% 3.240% 11 bps
[} 15 3,360 $114.59 5.000% 3.280% 2 bps 2,285 §113.03 5.000% 3.420% 24 bps 5325 §$114.53 5.000% 3.290% 12 bps
16 3,530 §113.86 5.000% 3.360% 1 bps 2400 311241 5.000% 3.490% 23 bps 5,600 $113.98 5.000% 3.350% 9 bps
Xe rC I s e 1y 3,710 $113.13 5.000% 3.440% 0 bps 2520 $111.79 5.000% 3.560% 22 bps 5,885 §$11288 5.000% 3.470% 12 bps
18 3,900 §112.32 5.000% 3.530% -2 bps 2650 5111.01 5.000% 3.650% 21 bps 6,185 $111.98 5.000% 3.570% 11 bps
19 4100 511143 5.000% 3.630% -4 bps 2775 §110.32 5.000% 3.730% 16 bps 6,505 S111.27 5.000% 3.650% 6 bps
20 4,310 $110.28 5.000% 3.760% -3 bps 2,920 $109.20 5.000% 3.860% 17 bps 4,850 511012 5.000% 3.780% 7 bps
21 3,065 5108.44 5.000% 3.950% 17 bps 5,095 5109.24 5.000% 3.880% 9 bps
22
23
24
25 24465  597.07 4.000% 4.190% 12 bps 13,855 §$106.93 5.000% 4.130% 13 bps 25,000 3$107.86 5.000% 4.040% 5 bps
26
27
28
29
30 29,885 59497 4.000% 4.300% 12 bps 21,585 §105.37 5.000% 4.320% 21 bps 34,270 3$106.58 5.000% 4.190% 10 bps

Source: Bloomberg and Ipreo as of 8/5/2026
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Benchmark Recent
5% CPN /9.7 yr PC Scale 71912026 Comparable Based Recent
Avg Re-Offer Yieldto Yieldto Credit Year| Pricing Results . .
Year [ Term Life Principal Coupon Yield Call Maturity Price Spread Spread Comparable Prlcmg
41112027 0.6 $ 3,380,000 || 5.000% 231% 101.700 2.31% 1 Results.
41112028 1.6 $ 3,020,000 || 5.000% 2.35% 104.240 2.35%
4112029 26 $ 3,170,000 | 5.000% 243% 106.534 243%
4112030 3.6 $ 3,330,000 || 5.000% 251% 108.610 251% .
41112031 46 $ 7,930,000 | 5.000% 258% 110.519 2.58% 5 Enter in the Spreads
Recen'l' 4112032 556 $ 8,335,000 | 5.000% 266% 112.180 266% that you think our
41112033 6.6 $ 8345000 | 5.000% 274% 113.635 2.74% .
41112034 7.6 $ 8,350,000 | 5.000% 2.79% 115.111 2.79% Primary Issue Example
41112035 8.6 $ 8,900,000 | 5.000% 2.86% 116.279 2.86%
Compqrq ble 4112036 9.6 $ 8925000 | 5.000% 295% 117.090 2.95% 10 should clear the
4112037 10.6 $ 9,000,000 | 5.000% 3.02% 317% 116.451 3.02% market.
° ° 4112038 11.6 $ 7,500,000 | 5.000% 311% 337% 115636 3.11%
rl Ing 4112039 126 $ 5,155,000 | 5.000% 319% 353% 114917 3.19%
41112040 136 $ 5415000 | 5.000% 322% 363% 114.649 3.22% .
41112041 14.6 $ 5,685,000 | 5.000% 325% 3.72% 114.381 3.25% 15 Start with Spots on
Resul‘l's — 41112042 156 $ 5975000 | 5.000% 3.32% 382% 113760 3.32% the Curve (ie 1, 5, 10,
41112043 16.6 $ 6,270,000 || 5.000% 3.41% 393% 112.967 3.41%
. 4112044 176 $ 6,585,000 | 5.000% 3.51% 403% 112.094 3.51% 15, 20, 30 Year Tenors)
41112045 186 $ 6,915,000 | 5.000% 363% 414% 111.057 3.63%
Xe rCISe 41112046  19.6 $ 7,260,000 | 5.000% 375% 424% 110.031 3.75% 20
4/1/12047 206 1 $ 7,300,000 3.85% Does the recent
C (o) nﬁnued 41112048 216 1 $ 7,350,000 3.92% i
41112049 226 1 $ 7,400,000 3.97% Primary Market
41112050 236 1 $ 7,450,000 402% . . h
41112051 246 1 $ 7,500,000 | 5.000% 4 450% 107433 4.06% activity change your
41112052 256 2 4.09% R
4112053 266 2 411% initial spread
41112054 276 2 4.14% thoughts?
41112055 286 2 4.16%
41112056 296 2 4.18% 30
Total Par $ 204,695,000
Avgpl\}g: $ 16'1ng esgis —a?%gg:%— Source: Bloomberg as of 8/4/2026
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SECONDARY TRADE ACTIVITY



Maturity

Secondary Trade Activity - Example

Recent California Trades

State

Underlying

Ins/Enh

Tax Status

Trade

Date Amoun
= i-| ]

Par

Price

Coupon

Yield

B Trade Tinkd

BWAL
Spread to

San Diego City Public Facilities Financ CA Water & Sewer Tax Exempt $1,000,000 10235 2.20% -7 bps
2029 Trustees of The California State Univer  CA  Higher Education AaZ/AA-I- Tax Exempt 7/07/26 $680,000 108.60 2.29% -12 bps
2030 Los Angeles Community College Distr CA  Higher Education AaalAA+/- Tax Exempt WID8I26 $2,000,000 11042 2.30% -21 bps
2030 Los Angeles Community College Distr CA  Higher Education AaaldA+/- Tax Exempt [WI08I26 $2,000,000 11043 2.30% -21 bps
2030 City of Bakersfield (CA) CA  Water & Sewer AN Tax Exempt [TI08I26 $630,000 110.72 2.30% -25 bps
2030 City of Bakersfield (CA) CA  Water & Sewer -IAAS- Tax Exempt [TI08/26 $630,000 110.75 2.29% -25 bps
2031 The Metropolitan Water District of Sou CA  Water & Sewer -IAAAAA+ Tax Exempt 7/07/26 $525,000 106.41 2.32% -21 bps
2031 The Metropolitan Water District of Sou  CA  Water & Sewer -(AAAAA+ Tax Exempt 7/07/26 $525,000 106.47 2.30% -25 bps
2031 The Metropolitan Water District of Sou  CA  Water & Sewer -IAAAAA+ Tax Exempt 7/07/26 $525,000 106.55 2.27% -28 bps
2031 San Diego Community College (CA) CA  Higher Education Aal/pasn- Tax Exempt 7/07/26 $2,345,000 10016 2.52% -4 bps
2031 San Diego Community College (CA) CA  Higher Education Aalissn- Tax Exempt [TWID8I26 $2,350,000 10016 2.36% -23 bps
2031 California Department of Water Resou CA MatamlaSawer Aal/AdAS- Tax Exempt 7/07/26 $510,000 113.14 2.39% -19 bps
2024  California Health Facilities Financing A CA _IAATAA Tax Exempt 7/07/26 $660,000 11526 270% | -5bps
2036 San Diego City Public Facilities Financ CA  \Water & Sewer Aad/-IAA- Tax Exempt 7/07/26 $3,500,000 11876 2.84% -8 bps
2036 City of Riverside (CA) CA  Water & Sewer AadiAA-I- Tax Exempt [WI08I26 $3,750,000 11732 2.82% -11 bps
2037 Los Angeles Community College Distr CA  Higher Education AaalAA+/- Tax Exempt 7/07/26 $2,850,000 117.48 2.98% 1 bps
2037 San Diego City Public Facilities Financ CA  Water & Sewer Aadl-IAA- Tax Exempt 7/07/26 $2.500,000 117.71 2.95% -2 bps
2038 Los Angeles Community College Distr CA  Higher Education Aaaldd+/- Tax Exempt 7/07/26 $2,820,000 11691 3.04% -1 bps
2038 Los Angeles Community College Distr CA  Higher Education Aaaldd+/- Tax Exempt [TID8I26 $2,000,000 11688 3.04% -4 bps
2038 San Diego City Public Facilities Financ CA Water & Sewer Aa3/-IAA- Tax Exempt 7/07/26 $2,500,000 116.76 3.05% 0 bps
2040 The Regents of the University of Califo CA  Higher Education Aa2/AAIAA Tax Exempt [WI08I26 $5,000,000 119.80 3.44% 28 bps
2040 California Statewide Communities Devn.  CA  Hospitals Tax Exempt 7/07/26 $4.400,000 113.88 3.34% 20 bps
2041 Mount San Antonio Community College CA  Higher Education AaliAA- Tax Exempt TID8I26 $595,000 11270 3.20% O bps
2042 Los Angeles Community College Distr CA  Higher Education AaaldA+/- Tax Exempt 7/07/26 $2,000,000 12037 3.35% 10 bps
2043 East Bay Municipal Utility District (CA) CA Water & Sewer Aal/AdA/- Tax Exempt 7/07/26 $850,000 114.52 3.27% -6 bps
2043 City of San Diego (CA) CA  Water & Sewer Ad/-IAA- Tax Exempt 7/07/26 $1,880,000 103.46 3.25% -9 bps
2043 City of San Diego (CA) CA  Water & Sewer Al-IAA- Tax Exempt 7/07/26 103.57 3.20% =
2044 Chabot-Las Positas Community Coller CA  Higher Education AaZiAA- Tax Exempt 7/07/26 $150,000 11299 3.46% -1 bps
2044 Chabot-Las Positas Community Coller CA  Higher Education Aa2iAA- Tax Exempt 114.99 3.24% -24 bps
2045 The Metropolitan Water District of Sou CA  Water & Sewer -AAAAA+ Tax Exempt 7/07/26 $2,450,000 10473 3.44% -15 bps
2045 The Metropolitan Water District of Sou CA  Water & Sewer -IAALAA+ Tax Exempt 7/07/26 $2.450,000 104.85 3.40% -19 bps
2048 Chabot-Las Positas Community Coller CA  Higher Education AaZiAAI- Tax Exempt 7/07/26 $500,000 108.76 3.94% 6 bps
2048 Chabot-Las Positas Community Colleg CA  Higher Education Aa2/AN- Tax Exempt 7/07/26 $500,000 108.82 3.93% 6 bps
2048 California Department of Water Resou CA Water & Sewer AaliAd+/- Tax Exempt {0826 $1,000,000 10849 3.91% 0 bps
2048 California Department of Water Reso Water & Sewer Aalipd+/- Tax Exempt WID8I26 $1,000,000 10850 3.91% -1 bps
2050 Mount San Antonio Community Colleg. CA  [Higher Education Aal/Al- Tax Exempt 7/07/26 $2,480,000 10757 4.00% 2 bps
2050 Mount San Antonio Community Colleg Higher Education Aal/iAl- Tax Exempt 7/07/26 $2,480,000 107.70 3.88% 0 bps
2051 The Metropolitan Water District of Sou CA Water & Sewer Aal/AdAS- Tax Exempt 7/07/26 $2,500,000 10452 3.94% -4 bps
2053 Trustees of The California State Univer CA  Higher Education Aa2/AA-I- Tax Exempt [WI08I26 $500,000 107.06 4.12% 0 bps
2053 Trustees of The California State Univer  CA  Higher Education AaZ/AA-I- Tax Exempt {0826 $2,045000 10699 4.13% 3 bps
2053 Trustees of The California State Univer  CA  Higher Education AaZ/AA-I- Tax Exempt {0826 $2,045000 107.06 4.12% 0 bps
2054 Public Utilities Commission of the City CA  Water & Sewer Aa2/AN- Tax Exempt 7/07/26 $1,000,000 95.64 4.27% 19 bps
2054 Public Utilities Commission of the City CA  Water & Sewer AaZiAN- Tax Exempt 7/07/26 $1,555,000 10611 4.12% 4 bps
2055 Glendale Community College District { CA  Higher Education AaZ/AA-I- Tax Exempt [WI08I26 $200,000 107.51 4.00% -14 bps
20585, San Diego Community College Districi  CA  Higher Education Aal/AsAS- Tax Exempt [TID8I26 $5,000,000 106.60 4.12% 3 bps
2055 San Joaquin Delta Community College CA  Higher Education Aaz/-/- Tax Exempt [FI08I26 $790,000 106.78 4.17% 1 bps
2056 San Diego City Public Facilities Financ . CA  Water & Sewer Aad/-IAA- Tax Exempt [Wl08I26 $2,600,000 10684 4.16% -2 bps

Source: MSRB and Bloomberg (July 2026)
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Recent California Water Trades

Maturity

Secondary

Trade

Activity -
Exercise

2027
2028
2029
2030
2031
2031
2031
2033
2033
2034
2038
2036
2037
2037
2038
2038
2038
2039
2039
2041
2043
2043
2043
2045
2048
2051
2051
2054
2055
20585
2056
2056

San Diego City Public Facilities Financ
San Diego County Water Authority (C£
Contra Costa Water District (CA)

City of Bakersfield (CA)

The Metropolitan Water District of Sou
San Diego Public Facilities Financing /
California Department of Water Resou
City of Los Angeles (CA)

City of Los Angeles (CA)

Public Utilities Commission of the City
3San Diego City Public Facilities Financ
City of Riverside (CA)

San Diego City Public Facilities Financ
Public Utilities Commission of the City
The Metropolitan Water District of Sou
San Diego City Public Facilities Financ
The Metropolitan Water District of Sou
San Diego City Public Facilities Financ
San Diego City Public Facilities Financ
Department of Water and Power of the
East Bay Municipal Utility District (CA)
San Diego City Public Facilities Financ
City of San Diego (CA)

The Metropolitan Water District of Sou
California Department of Water Resou
San Diego City Public Facilities Financ
The Metropolitan Water District of Sou
Public Utilities Commission of the City
East Bay Municipal Utility District (CA)
Public Utilities Commission of the City
San Diego City Public Facilities Financ
California Department of Water Resou

State Sector Underlying Ins/Enh  Tax Status T[r]i?: Arl;)glrm Price  Coupon
2 o ] 2 = - I - | 'm =
CA Water & Sewer -IAATAA Tax Exempt [JI07/26 $1,000,000 10235 = 500%
CA Water & Sewer Aa3/AA+HAA+ Tax Exempt [fI06/26 $2.335,000 10460 @ 500%
CA Water & Sewer -IBAAAA+ Tax Exempt 7/01/26 $980,000 10879 = 5.00%
CA  Water & Sewer -IAA- Tax Exempt [I08/26 $630,000 11075 = 5.00%
CA Water & Sewer -IBAAAA+ Tax Exempt [fI07/26 $525000 10647 = 5.00%
CA  Water & Sewer Aadl-IAA- Tax Exempt [#I06/26 $500000 10973 = 5.00%
CA  Water & Sewer Aal/AAA- Tax Exempt [I07/26 $510,000 11311  500%
CA Water & Sewer -IAAJAA+ Tax Exempt [#I06/26 $785000 11575 @ 5.00%
CA Water & Sewer -IAAAA+ Tax Exempt [I06/26 $785000 11575 @ 500%
CA Water & Sewer Aa2/AA-I- Tax Exempt [TI06/26 $2,400,000 11819 | 5.00%
CA Water & Sewer Aadl-AA- Tax Exempt [I07/26 $3,500,000 11857 = 5.00%
CA Water & Sewer Aad/AA-- Tax Exempt [TI08/26 $3,750,000 117.32 | 5.00%
CA  Water & Sewer Aadl-IAA- Tax Exempt [#I07/26 $2.500,000 11771 @ 5.00%
CA Water & Sewer AaZ/AA-I- Tax Exempt 7/01/26 $500,000 11334  500%
CA Water & Sewer Aal/AAA- Tax Exempt [fI06/26 $540000 10824 = 500%
CA  Water & Sewer Aadl-IAA- Tax Exempt [I07/26 $2500,000 11676 | 500%
CA  Water & Sewer -IAAAAA+ Tax Exempt 7/01/26 $1,045,000 106.14 = 5.00%
CA Water & Sewer Aadl-AA- Tax Exempt 7/01/26 $570,000 11177 5.00%
CA  Woater & Sewer Aad/-/AA- Tax Exempt [fI06/26 $570,000 11194 = 500%
CA  Water & Sewer AadlAA-- Tax Exempt [#I06/26 $3,000,000 10884 & 500%
CA  Water & Sewer Aal/AAA- Tax Exempt [#I07/26 $850,000 11452 = 500%
CA Water & Sewer Aall-IAA- Tax Exempt [#I06/26 $500000 11312 = 5.00%
CA Water & Sewer A1/-IAA- Tax Exempt [I07/26 $1,880,000 10346  500%
CA Water & Sewer -IBAAAA+ Tax Exempt FI07/26 $2.450,000 10473 | 5.00%
CA Water & Sewer Aatl/AA+- Tax Exempt [TI08/26 $1,000,000 10849 = 500%
CA Water & Sewer Aad/-IAA- Tax Exempt [fI06/26 $1,000,000 108.28 & 5.00%
CA  Water & Sewer Aal/AAA- Tax Exempt [#I07/26 $2.500,000 10452 @ 500%
CA Water & Sewer AaZ/AA/- Tax Exempt [I07/26 $1,555,000 10611 | 500%
CA Water & Sewer Aal/AAA- Tax Exempt 7/01/26 $1.030,000 9849 400%
CA  Water & Sewer Aa2iAA-- Tax Exempt [fID6/26 $1,000,000 10991 | 525%
CA  Water & Sewer Aadi-IAA- Tax Exempt [I06/26 $1,300,000 107.01 = 5.00%
CA Water & Sewer Aal/AA+- Tax Exempt 7/01/26 $2,500,000 10689 = 5.00%

BVAL

Yield Spreadto
B2 Trade Tinkd

2.20% -7 bps
221% -10 bps
2.18% -22 bps
2.29% -25 bps
2.30% -25 bps
2 47% -7 bps
2.40% -18 bps
2.50% -17 bps
2.50% -18 bps
2.56% -20 bps
2.86% -3 bps
2.82% -11 bps
2 85% -2 bps
2.96% -2 bps
2.80% -24 bps
3.05% 0 bps
3.00% -6 bps
3.13% 4 bps
2.11% 0 bps
3.71% 55 bps
3.27% -6 bps
3.44% 10 bps
3.25% -9 bps
3.44% -15 bps
3.91% 0 bps
3.99% 1 bps
3.94% -4 bps
4.12% 4 bps
4.09% 10 bps
3.97% -10 bps
4.14% 5 bps
4.11% 3 bps

Source: MSRB and Bloomberg (July 2026)
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California Water District (Aal/AA+) - Series 2026 Pricing Worksheet

Benchmark Secondary Trade | o Bgsed Recent
5% CPN /9.7 yr PC Scale 7/9/2026 Activity
pfm Avg Re-Offer Yieldto Yield to Credit Year Secondary Trade
Year |v Term Life Principal |Coupon Yield Call Maturity Price Spread Spread ACtIVIt
41112027 06 $ 3,380,000 | 5.000% 231% 101.700 2.31% 1 Y
41112028 16 $ 3,020,000 | 5.000% 2.35% 104.240 2.35%
41112029 26 $ 3,170,000 | 5.000% 2.43% 106.534 2.43% )
41112030 3.6 $ 3,330,000 | 5.000% 251% 108.610 2.51% * Enter in the Spreads
41112031 4.6 $ 7,930,000 | 5.000% 258% 110.519 2.58% 5 that think
4112032 556 $ 8,335,000 | 5.000% 2.66% 112.180 2.66% at you think our
41112033 6.6 $ 8345000 | 5.000% 2.74% 113.635 2.74% Primary Issue
41112034 756 $ 8,350,000 | 5.000% 2.79% 115.111 2.79%
Secondqry 4112035 86 $ 8,900,000 | 5.000% 286% 116.279 2.86% Example should clear
41112036 9.6 $ 8,925,000 | 5.000% 295% 117.090 2.95% 10 the market
41112037 106 $ 9,000,000 | 5.000% 3.02% 317% 116.451 3.02%
Trqde 41112038 116 $ 7,500,000 | 5.000% 3.11% 337% 115636 3.11%
41112039 126 $ 5155000 | 5.000% 3.19% 353% 114917 3.19% )
o o 41112040 136 $ 5415000 | 5.000% 322% 363% 114.649 3.22%  Start with Spots on
41112041 146 $ 5,685,000 | 5.000% 325% 372% 114.381 3.25% 15 .
ACII.IVIII.Y - 41112042 156 $ 5975000 | 5.000% 332% 382% 113760 332% the Curve (ie 1, 5, 10,
41112043 166 $ 6,270,000 | 5.000% 3.41% 393% 112967 3.41%
. 41112044 176 $ 6,585,000 | 5.000% 351% 403% 112094 3.51% 15, 20, 30 Year
XerC|se 41112045 186 $ 6,915,000 | 5.000% 363% 414% 111.057 3.63% Tenors)
41112046 196 $ 7,260,000 | 5.000% 3.75% 424% 110.031 3.75% 20
(CO nﬁ nu ed) 4112047 206 1 : 7,300,000 3.85%
41112048 216 1 7,350,000 3.92% o
41112089 226 1 $ 7,400,000 3.97% Does the recent
41112050 236 1 $ 7,450,000 4.02% Secondary Trade
411/2051 246 1 227yrs $ 7,500,000 | 5.000% 4.06% 450% 107.433 4.06% .
4112052 256 2 $ 7,550,000 409% activity change your
41112053 266 2 $ 7,600,000 411% e
4112054 276 2 $ 7,650,000 4.14% initial spread
41112055 286 2 $ 7,700,000 4.16%
411/2056 296 2 27.7yrs $ 7,750,000 | 5.000% 4.18% 460% 106.447 4.18% 30 thoughts?
Total Par $ 204,695,000
Avg Life 16.0 years Call Date: Source: Bloomberg as of 8/4/2026
PVO1 $ 166,604 03
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PRE-MARKETING



Negotiated Sale Process

Independent Pricing Scale

Issuer, FA, & Sr. underwriter negotiate
Pre-Marketing wire scale

Issuer, FA, & Sr. underwriter negotiate
pricing wire scale

Pricing wire released & bonds offered
directly to investors

Underwriting syndicate takes orders

Final price negotiated

NEGOTIATED SALE

Compare Independent Pricing Scale and

Syndicate Pre-Marketing
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Price Views

Lead Co Senior Co Senior Co Managing Co Managing Co Managing

Maturity Consensus Underwriter Underwriter Underwriter Underwriter Underwriter Underwriter
4/1/2027 -13 bps -13 bps -1 bps -8 bps -12 bps -23 bps -9 bps
4/1/2028 -12 bps -12 bps -10 bps -7 bps -1 bps -22 bps -8 bps
41/2029 -10 bps -10 bps -8 bps -5 bps -9 bps -20 bps -6 bps
411/2030 -10 bps -10 bps -8 bps -5 bps -9 bps -20 bps -6 bps
4/1/2031 -10 bps -10 bps -8 bps -5 bps -9 bps -20 bps -6 bps
41/2032 -10 bps -10 bps -8 bps -5 bps -9 bps -20 bps -6 bps
4/1/2033 -13 bps -13 bps -1 bps -8 bps -12 bps -23 bps -9 bps
411/2034 -6 bps -6 bps -4 bps -1 bps -5 bps -16 bps -2 bps
4/1/2035 -10 bps -10 bps -8 bps -5 bps -9 bps -20 bps -6 bps
4/1/2036 -11 bps -11 bps -9 bps -6 bps -10 bps -21 bps -7 bps
4/1/2037 -8 bps -8 bps -6 bps -3 bps -7 bps -18 bps -4 bps
4/1/2038 -7 bps -7 bps -5 bps -2 bps -6 bps -17 bps -3 bps
4/1/2039 -2 bps -2 bps 0 bps 3 bps -1 bps -12 bps 2 bps
4/1/2040 3 bps 3 bps 5 bps 8 bps 4 bps -7 bps 7 bps
4/1/2041 6 bps 6 bps 8 bps N bps 7 bps -4 bps 10 bps
411/2042 6 bps 6 bps 8 bps N bps 7 bps -4 bps 10 bps
4/1/2043 6 bps 6 bps 8 bps 1 bps 7 bps -4 bps 10 bps
4/1/2044 5 bps 5 bps 7 bps 10 bps 6 bps -5 bps 9 bps
4/1/2045 3 bps 3 bps 5 bps 8 bps 4 bps -7 bps 7 bps
4/1/2046 4 bps 4 bps 6 bps 9 bps 5 bps -6 bps 8 bps
4/1/2051 3 bps 3 bps 5 bps 8 bps 4 bps -7 bps 7 bps
4/1/2056 8 bps 8 bps 10 bps 13 bps 9 bps -2 bps 12 bps
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PI'iC e VieWS (Continued)

FA/lssuer

. Lead . Negotiation
Maturity  Consenslis - derwriter P'r'::?:gjz; Difference b oints * Negotiation of Pre-
a/1/2027 -13 bps -13 bps -15 bps -2 bps Marketing Levels begins
4/1/2028 -12 bps -12 bps -15 bps -3 bps by comparing
4/1/2029 -10 bps -10 bps -15 bps -5 bps +
4/1/2030 -10 bps -10 bps -15 bps -5 bps + Independently dEVEIOpEd
4/1/2031 -10 bps -10 bps -15 bps -5 bps + price thoughts to the
4/1/2032 -10 bps -10 bps -17 bps -7 bps o S ndicate Price Views
4/1/2033 -13 bps -13 bps -18 bps -5 bps i y
S . ST =Alops i S Identify areas where there
4/1/2035 -10 bps -10 bps -13 bps -3 bps :
4/1/2036 11 bps 11 bps 13 bps -2 bps is a moderate to large
4/1/2037 -8 bps -8 bps -10 bps -2 bps d.ff . . .
4/1/2038 -7 bps -7 bps -9 bps -2 bps irrerence In VIEWPOInt as
4/1/203 -2 bps "2 bps 4 bps "2 bps starting negotiation points
4/1/2040 3 bps 3 bps 0 bps -3 bps
41/2041 6 bps 6 bps 2 bps -4 bps + 1 (o) focus
4/1/2042 6 bps 6 bps 1 bps -5 bps o+
4/1/2043 6 bps 6 bps 0 bps -6 bps .
4/1/2044 5 bps 5 bps -2 bps -7 bps o+
4/1/2045 4 bps 4 bps -3 bps -7 bps .
4/1/2046 4 bps 4 bps -3 bps -7 bps o
4/1/2051 3 bps 3 bps -5 bps -8 bps .
4/1/2056 8 bps 8 bps 0 bps -8 bps o+ 179
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Pre-Marketing Negotiation

* Use the Data you reviewed
earlier in the exercise to support

Lead FA/lssuer Megotiated Difference to
Maturity Consensus Underwriter Independent  Difference Pre- MNegotiated Pre-
Price Thoughts Marketing Marketing
41/2027 -13 bps -13 bps -15 bps -2 bps -13 bps -2 bps
4/1/2028 -12 bps -12 bps -15 bps -3 bps -12 bps -3 bps
41/2029 -10 bps -10 bps -15 bps -5 bps -12 bps -3 bps
4/1/2030 -10 bps -10 bps -15 bps -5 bps -12 bps -3 bps
4/1/2031 -10 bps -10 bps -15 bps -5 bps -12 bps -3 bps
4/1/2032 -10 bps -10 bps -17 bps -7 bps -14 bps -3 bps
4/1/2033 -13 bps -13 bps -18 bps -5 bps -15 bps -3 bps
411/2034 -6 bps -6 bps -15 bps -9 bps -10 bps -5 bps
4/1/2035 -10 bps -10 bps -13 bps -3 bps -10 bps -3 bps
4/1/2036 -1 bps -1 bps -13 bps -2 bps -1 bps -2 bps
41/2037 -8 bps -8 bps -10 bps -2 bps -8 bps -2 bps
4/1/2038 -7 bps -7 bps -9 bps -2 bps -7 bps -2 bps
4/1/2039 -2 bps -2 bps -4 bps -2 bps -2 bps -2 bps
4/1/2040 3 bps 3 bps 0 bps -3 bps 3 bps -3 bps
4/1/2041 6 bps 6 bps 2 bps -4 bps 3 bps -1bps
4/1/2042 6 bps 6 bps 1bps -5 bps 5 bps -4 bps
4/1/2043 6 bps 6 bps 0 bps -6 bps 4 bps -4 bps
4/1/2044 5 bps 5 bps -2 bps -7 bps 2 bps -4 bps
4/1/2045 4 bps 4 bps -3 bps -7 bps 0 bps -3 bps
411/2046 4 bps 4 bps -3 bps -7 bps 0 bps -3 bps
4/1/2051 3 bps 3 bps -5 bps -8 bps 0 bps -5 bps
4/1/2056 8 bps 8 bps 0 bps -8 bps 5 bps -5 bps

Example For Illustrative Purposes Only

the negotiation of Pre-Marketing
levels

How does the Issuers Historical
results, recent comparables, and
secondary trading activity
support your viewpoint?

Negotiation can be a give and a
take process, with the goal of
establishing the right starting
point for Pre-Marketing that
participants are comfortable
with

Pricing is both an Art and a
Science, especially with market
volatility
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MARKET DATA/TONE IMPACT ON
SPREADS ON DAY OF PRICING



Negotiated Sale Process

NEGOTIATED SALE

Independent Pricing Scale

Issuer, FA, & Sr. underwriter negotiate
Pre-Marketing wire scale

Issuer, FA, & Sr. underwriter negotiate » Evaluate Market Conditions and
pricing wire scale Investor Feedback

Pricing wire released & bonds offered
directly to investors

Underwriting syndicate takes orders

Final price negotiated
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Region EITREN -
State

10 Total

11) California

1) New York

13) Maryland

14) New Jersey

15) Massachusetts
16) Connecticut

17 Indiana

93 Scales/Curves

Dutstanding
2,061,737.32
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.19

2

20 Washington
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Market Tone - Exercise

California Water District (Aa1/AA+) - Series 2026 Pricing Worksheet

Benchmark Morning Market
5% CPN /9.7 yr PC Scale 71912026 Tone
pfm Avg Re-Offer Yieldto Yield to Credit Year
Year |v Term Life Principal |Coupon Yield Call _Maturity Price Spread Spread Based MarkEt Data and
412027 0.6 $ 3,380,000 | 5.000% 231% 101.700 2.31% 1 h . f
4112028 1.6 $ 3,020,000 | 5.000% 235% 104.240 2.35% Tone the morning o
4112029 26 $ 3,170,000 | 5.000% 2.43% 106.534 2.43% . -
4112030 36 $ 3,330,000 | 5.000% 251% 108.610 2.51% pricing.
4112031 46 $ 7,930,000 | 5.000% 258% 110.519 2.58% 5
4112032 56 $ 8,335,000 | 5.000% 266% 112.180 2.66%
4/112033 6.6 $ 8,345,000 | 5.000% 274% 113.635 2.74% H
412034 7.6 $ 8,350,000 | 5.000% 2.79% 115.111 2.79% Enter in the Spreads that
4/1/2035 8.6 $ 8,900,000 | 5.000% 2.86% 116.279 2.86% you th|nk our Prlmary
4/112036 9.6 $ 8,925,000 | 5.000% 295% 117.090 2.95% 10
4112037 106 $ 9,000,000 | 5.000% 3.02% 317% 116.451 3.02% Issue Examp|e should clear
4112038 116 $ 7,500,000 | 5.000% 3.11% 337% 115636 3.11%
4112039 126 $ 5,155,000 | 5.000% 3.19% 353% 114.917 3.19% the market.
4112040 136 $ 5415000 | 5.000% 3.22% 363% 114.649 3.22%
4112041 146 $ 5,685,000 | 5.000% 325% 372% 114.381 3.25% 15
4112042 156 $ 5975000 | 5.000% 3.32% 3.82% 113.760 3.32% .
41112043 166 $ 6,270,000 | 5.000% 3.41% 393% 112.967 3.41% Start with SpOtS on the
412044 176 $ 6,585,000 | 5.000% 351% 403% 112.094 351% .
41112045 186 $ 6,915,000 | 5.000% 3.63% 414% 111.057 3.63% Curve ('e 1: 5; 10; 15; 20;
4/112046 196 $ 7,260,000 | 5.000% 3.75% 424% 110.031 3.75% 20
4112047 206 1 $ 7,300,000 3.85% 30 Year Tenors)
4112048 216 1 $ 7,350,000 3.92%
41112049 226 1 $ 7,400,000 3.97%
4112050 236 1 $ 7,450,000 4.02%
4/1/2051 246 1 227yrs $ 7,500,000 | 5.000% 4.06% 450% 107.433 4.06% Does that Change your
4112052 256 2 $ 7,550,000 4.09% Ho 2
4/1/12053 266 2 $ 7,600,000 4.11% initial Spread thOUghts'
4/1/2054 276 2 $ 7,650,000 4.14%
4/1/12055 286 2 $ 7,700,000 4.16%
4/1/2056 296 2 27.7yrs $ 7,750,000 | 5.000% 418% 460% 106.447 4.18% 30
Total Par $ 204,695,000
Avg Life 16.0 years Call Date: .
PV01 $ 166,604 — e Source: Bloomberg as of 8/4/2026 184
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Pricing Wire Negotiation

FA/flssuer

Negotiated

Difference to

Consensus Lead. Independent  Difference Pre- Negotiated Pre- Release ~ Difference to
Undemwriter . . ) Levels Release
Price Thoug Marketing Marketing
41/2027 -13 bps -13 bps -15 bps -2 bps -13 bps -2 bps -16 bps 1 bps
4/1/2028 -12 bps -12 bps -15 bps -3 bps -12 bps -3 bps -15 bps 0 bps
41/2029 -10 bps -10 bps -15 bps -5 bps -12 bps -3 bps -15 bps 0 bps
4/1/2030 -10 bps -10 bps -15 bps -5 bps -12 bps -3 bps -15 bps 0 bps
4/1/2031 -10 bps -10 bps -15 bps -5 bps -12 bps -3 bps -15 bps 0 bps
4/1/2032 -10 bps -10 bps -17 bps -7 bps -14 bps -3 bps -17 bps 0 bps
4/1/2033 -13 bps -13 bps -18 bps -5 bps -15 bps -3 bps -18 bps 0 bps
41/2034 -6 bps -6 bps -15 bps -9 bps -10 bps -5 bps -13 bps -2 bps
4/1/2035 -10 bps -10 bps -13 bps -3 bps -10 bps -3 bps -13 bps 0 bps
41/2036 -1 bps -11 bps -13 bps -2 bps -11 bps -2 bps -14 bps 1bps
4/1/2037 -8 bps -8 bps -10 bps -2 bps -8 bps -2 bps -1 bps 1 bps
41/2038 -7 bps -7 bps -9 bps -2 bps -7 bps -2 bps -10 bps 1bps
4/1/2039 -2 bps -2 bps -4 bps -2 bps -2 bps -2 bps -5 bps 1 bps
4/1/1040 3 bps 3 bps 0 bps -3 bps 3 bps -3 bps 0 bps 0 bps
4/1/2041 6 bps 6 bps 2 bps -4 bps 3 bps -1bps 0 bps 2 bps
4/1/1042 6 bps 6 bps 1bps -5 bps 5 bps -4 bps 2 bps -1bps
4/1/2043 6 bps 6 bps 0 bps -6 bps 4 bps -4 bps 1 bps -1bps
4/1/1044 5 bps 5 bps -2 bps -7 bps 2 bps -4 bps -1 bps -1 bps
4/1/2045 4 bps 4 bps -3 bps -7 bps 0 bps -3 bps -3 bps 0 bps
4/1/2046 4 bps 4 bps -3 bps -7 bps 0 bps -3 bps -3 bps 0 bps
4/1/205] 3 bps 3 bps -5 bps -8 bps 0 bps -5 bps -3 bps -2 bps
4/1/2056 8 bps 8 bps 0 bps -8 bps 5 bps -5 bps 2 bps -2 bps

Example For Illustrative Purposes Only



RELEASE PRICING WIRE AND TAKE
ORDERS



Negotiated Sale Process

Independent Pricing Scale

Issuer, FA, & Sr. underwriter negotiate
Pre-Marketing wire scale

Issuer, FA, & Sr. underwriter negotiate
pricing wire scale

Pricing wire released & bonds offered
directly to investors

Underwriting syndicate takes orders

Final price negotiated

NEGOTIATED SALE

» Review Orders and Independently
Develop Reprice Thoughts
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Initial Pricing Wire

HMATURITY LMOUNT * COUPCH PRICE (| Pt= ) SPR TO 4/1
04,/01/2027 3,380M 5.00% 2.15 -1&

(Approx. $ Price 101.803)
04/01/2028 3,020M 5.00% 2.20 -15 o o . o

(Approx. £ Price 104.487) C Pr|C|ng ere IS Sent out
04/01/2029 3,170M 5.00% 2.28 -15 . .

(Approx. $ Price 106.932) t t d t
04,/01/2030 3,330M 5.00% 2.36 -15 o Inves ors In or er o

(Approx. £ Price 109.157)

04/01/2031 T, 830M 5.00% 2.43 -15 announce the Order

(Approx. £ Price 111.213)

04/01/2032 g, 335M 5.00% z.489 -17 H d H
(Approx. 5§ Price 113.131) perlo Is open

04/01/2033 g,345M S5.00% 2.56 -18
(Approx. § Price 114.812)
04/01/2034 g,350M S5.00% 2.66 -13

{Approx. £ Price 11&.081)

04/01/2035 8,500M - 5.00% 2.73 -13 At this pOint’ focus is on

(Approx. £ Price 117.368&)

04/01/2036 8,925M 5.00% 2.81 -14 yields

L L (Approx. $ Price 118.380)
rI ‘ I n 04/01/2037 S, 000M 5.00% 2.591 -11
(Approx. $ Price PTC 04/01/2036 117.457 RApprox. YTM 3.065)

04/01/2038 7,500M 5.00% 3.01 -10

L (Approx. $ Price PTC 04/01/2036 116.542 REpprox. YTM 3.27%) H H
W"'e pierjease I Yields investors can

5.00% 3.14 -3

(Approx. $ Price PTC 04/01/2036 115.36€& Approx. YIM 3.48g6)
0470172080  5,41sM  5.00%  3.22 0 purchase the bonds are
(Approx. § Price PTC 04/01/2036 114.64% LApprox. YIM 3.629)
04/01/2041 5, 685M 5.00% 3.25 +0 t d t th 2
(Approx. $ Price PTC 04/01/2036 114.381 Approx. YIM 3.717) pos e o e ere
04/01/2042 5,875M 5.00% 3.34 +2
(Approx. § Price PTC 04/01/2036 113.583 Approx. YTM 3.837)
04/01/2043 &,270M S5.00% 3.42 +1

{(Approx. $ Price PTC 04/01/2036 112.879% Approx. YIM 3.937) d b
04,/01/2044 &,585M 5.00% 3.50 -1 Sprea s are can e

(Approx. £ Price PTC 04/01/2036 112.181 Approx. YIM 4.028)

04/01/2045 &,915M 5.00% 3.80 -3 removed from the Wire

(Approx. $ Price PTC 04/01/2036 111.315 Approx. YIM 4.124)
04/01/2046 T,260M 5.00% 3.72 -3
(Approx. $ Price PTC 04401/2036 110.286 RApprox. YTM 4.224)

04/01/2051 37, 000H 5.00% 2,03 | X

{(Approx. $ Price PTC 04/01/2036 107.681 Approx. YIM 4.482)

04/01/2056 38,250M 5.00% 4.20 +2
(Approx. £ Price PTC 04/01/2036 106.283 Approx. YIM 4.609)

Example For lllustrative Purposes Only 188




Order Monitor

Overview  Remil  Managers  Investors

WA Retail 0% W institudonal 100% B Stock 0%

B
e B
S B0
T
£
A
50
T
(%3
i
T
Tix
75 (X"
El
S

20

10

Shn

027 ws 0 103 07 R Wi 1074 105 0% W 103 1 w4
Recent Orders View WI(TR 3 | Summary Vi *¥ | TopAccounts  Toph
Breckinridge Capital Advisars, Inc. 4000 & Capital Rezearch & Management
Geidmon Sacks 2006 $652,74507.9
TOTAL GROERS 4 Nuveen Advisory Corp
Breckinridge Capital Advisors, Inc.
e ) 206 100256 Parametric Portfolio Assodiates, Inc. 52480
Breckinridge Capital Advisors. Inc. RO0EY  wasmer Schroeder 47140
S R Blackrack Mutual Funds 5070
Ereckinridge Capital Advisors, Inc $83,860
G . 2008 101 L Gannett Welsh & Kotler (GW&K) 44155
Breckinridge Capital Advisors, Inc. 5815 JP Morgan Aszet Managzmant £l
Blackrock ETF . SHORT D 108 FLL A0 (11 2 YR ALL Lord Abes 35785
026 1040

O US Trust Bank Of America 25350
ek 2026 100 Breckinidge Capital Advisors, Inc. 05107

Source: Ipreo Gameday as of 8/6/2026 189




Order Detalil

* The Order Book should be analyzed on both as a whole, and on an individual maturity basis

* The Depth of the book consists of how many accounts are invested in a particular maturity

* The Breadth of a book consists of how many accounts are invested across maturities (strip
orders)

California Water District Series 2026 Order Detail Analysis
Series 2026 2026 2026
Maturity 4/1/27 | 4/1/28 | 4/1/29 | 4/1/30 | 4/1/31 | 4/1/32 | 4/1/33 | 4/1/34 | 4/1/35 | 4/1/36 | 4/1/37 | 4/1/38 | 4/1/39 | 4/1/40 | 4/1/41 | 4/1/42 | 4/1/43 | 4/1/44 | 4/1/45 | 4/1/46 | 4/1/51 | 4/1/56 | Totals
Coupon 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00% | 5.00%
Par 3,380 | 3,020 | 3,170 | 3,330 | 7,930 | 8335 | 8,345 | 8350 | 8900 | 8925 | 9,000 | 7,500 | 5,155 | 5,415 | 5685 | 5975 | 6270 | 6,585 | 6,915 | 7,260 | 37,000 | 38,250 | 204,695
Orders 13,535 | 13,005 32,255 166,500 | 210,375 | 809,740

American Century 3380 3020 3170 3330 7930 8335 8345 8350 8900 8925 14250f 80735
Breckinridge Capital 3380 3020 3170 3330 7930 8335 8345 8350 8900 8925 2410 66095
Boston Company Trust 3380 3020 3170 3330 7930 8335 8345 8350 8900 8925 63685
Invesco Advisors 3965 3605 2150 3245 3195 2845 38250f 57255
Vanguard 1205 [esis[_7260]_z7000§ 52380
Verition 1215 4450 38250f 43915
CapFinancial 1575 1350 1530 37000 41455
Allspring Funds Mngmt 38250f 38250
Putnam Advisory 38250) 38250
JP Morgan 3505 6915 7260 13065 30745
AGP Global 3365 4340 2685 3015 2990 12935§ 29330
PIMCO 4430 3985 2695 3645 3650 2655 3195 3460 27715
Wells Fargo Asset Mngm 835 3850 3680 6915 7260 22540
Chilton Investment 4170 2090 3525 3785 3070 2745 2910 22295
Franklin High Net Worth 1735 3395 16515 21645
Fiduciary Trust 4830 3315 2455 3040 4020 2800 20460
Belle Haven 4205 15890f 20095
Blackrock 3170 2400 2770/ 11040 19380
Eagle Asset Mngmt 2585 14880 17465
Clark Capital Mngmt 1255 1705 143008 17260
Dimensional Fund Advisors 4335 2415 2405 3055 3640 15850
KeyBank 2480 3500 2705 3410 3365 15460
Individuals 1345 3495 2640 3000 10480
Grand Total 13535| 13095| 12595| 13225| 30455 33895| 276200 32255 38335 30170) 20925 19415| 11590 14810 15665| 16660 16000| 15745 24205| 32670 166500 210375 809740 ] 90

Example For Illustrative Purposes Only




* Independent Reprice thoughts should be developed based on analysis _TermChange
of the book )
* Market Factors may also contribute to reprice levels

California Water District Series 2026 Order Summary Update

Maturity ‘Series‘Caupon‘ ROY |BVAL Spread‘.&mount‘ Retail ‘Institutional‘ Stock ‘Pric:rit\,,r Orders‘#Priorit\,r‘Priorit\,r Balanc |Priorit\,r Subscription|PFM Reprice‘
4f1/2027 | 2026 | 5.00% | 2.15% | -16bps 3,380 | 1,345 | 12,190 0 13,535 b (10,155) I 400%
4f1/2028 | 2026 | 5.00% | 2.20% | -15bps 3,020 0 13,095 0 13,095 b (10,075} P 434%
4/1/2029 | 2026 | 5.00% | 2.28% | -15bps 3170 | 0 12,595 0 12,595 5 (9,425) I 397%
47172030 | 2026 | 5.00% | 2.36% | -15bps 3,330 0 13,225 0 13,225 5 (9,895) I 397%
O rd e r 4/1/2031 | 2026 | 5.00% | 2.43% [ -15bps 7,930 | 3,495 | 26,960 0 30,455 5 (22,525) I 384%
4/1/2032 | 2026 | 5.00% | 2.49% [ -17 bps 8,335 0 33,895 0 33,895 6 (25,560) l A07%
s m m r 4/1/2033 | 2026 | 5.00% | 2.56% | -18bps 8,345 0 27,620 0 27,620 4 (19,275) i 331%
U q y 4/1/2034 | 2026 | 5.00% | 2.66% | -13bps 8,350 | 3,000 | 29,255 0 32,255 5 (23,905) I 386%
P 4/1/2035 | 2026 | 5.00% | 2.73% [ -13 bps go900 | 0 38,335 0 38,335 6 (29,435) . 431%
- Exe rc I s e 4/1/2036 | 2026 | 5.00% | 2.81% | -14bps | 8925 | 0 | 30170 | © 30,170 4 (21,245) [ 338%
4/1/2037 | 2026 | 5.00% | 2.91% [ -11bps 9,000 0 20,925 0 20,925 5 (11,925) | 233%
4/1/2038 | 2026 | 5.00% | 3.01% | -10bps 7,500 0 19,415 0 19,415 5 (11,915} I 259%
4/1/2039 (2026 | 5.00% | 3.14% | -5bps 5,155 0 11,530 0 11,590 3 (6,435) 225%
4/1/2040 | 2026 | 5.00% | 3.22% 0 bps 5,415 0 14,810 0 14,810 5 (9,395) I 273%
4/1/2041 | 2026 | 5.00% | 3.25% 0 bps 5,085 0 15,665 0 15,665 5 (9,980) I 276%
4/1/2042 | 2026 | 5.00% | 3.34% 2 bps 5,975 0 16,660 0 16,660 5 (10,685) I 279%
4/1/2043 | 2026 | 5.00% | 3.42% 1bps 6,270 | 0 16,000 0 16,000 5 (9,730) | 255%
4/1/2044 | 2026 | 5.00% | 3.50% -1 bps 6,585 0 15,745 0 15,745 5 (9,160) | 239%
4/1/2045 (2026 | 5.00% | 3.60% | -3 bps 6,915 0 24,205 0 24,205 4 (17,290) I 350% -4
47172046 | 2026 | 5.00% | 3.72% -3 bps 7,260 0 32,670 0 32,670 7 (25,410 . 450%
4/1/2051 | 2026 | 5.00% | 4.03% -3 bps 37,0000 0O 166,500 0 166,500 7 (129,500) . 450%
4/1/2056 | 2026 | 5.00% | 4.20% 2bps 38250 0 210,375 0 210,375 8 (172,125)
Totals: 204695 7,840 801900 O 809,740 118 0 396%

Example For lllustrative Purposes Only
Source: Bloomberg as of 4/8/2026




REPRICE AND VERBAL AWARD



Negotiated Sale Process

NEGOTIATED SALE

Independent Pricing Scale
Issuer, FA, & Sr. underwriter negotiate
Pre-Marketing wire scale

Issuer, FA, & Sr. underwriter negotiate
pricing wire scale

Pricing wire released & bonds offered
directly to investors

Underwriting syndicate takes orders
: ' . Compare Independent Reprice Thoughts
Final price negotiated = with Proposal
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Order Summary

* Independent Reprice thoughts should be compared with the re-price offer obtained from the
Underwriter

Differences in viewpoint should be the negotiation points
Use the Order Period data to support your negotiation of re-price levels

California Water District Series 2026 Order Summary Update

Maturity |Series| Coupon| ROY |BVAL Spread|Amount| Retail |Institutional| Stock |Priority Orders|#Priority |Priority Balance|Priority Subscriptiol | PFM Reprice | UW Reprice | Difference
4412027 | 2026 | 5.00% | 2.15% -16 bps 3,380 | 1,345 12,150 o] 13,535 6 (10,155) 400% -4 -4 0
A441/2028 | 2026 | 5.00% | 2.20% -15 bps 3,020 0 13,095 a 13,095 6 (10,075) -434% -4 -4 0
4/1/2029 | 2026 | 5.00% | 2.28% | -15bps | 3,170 | © 12,595 0 12,595 5 (9,425) [ 397% -4 3 (1)
4/1/2030 | 2026 | 5.00% | 2.36% | -15bps | 3,330 | © 13,225 0 13,225 5 (9,895) [ 397% -4 3 (1)
4/1/2031 | 2026 | 5.00% | 2.43% -15 bps 7,930 | 3,495 26,960 4] 30,455 5 (22,525) - 384% -4 -3 (1)
4/1/2032 | 2026 | 5.00% | 2.49% -17 bps 8,335 | 2,640 31,255 ] 33,895 6 (25,560) - 407% -4 -4 0
4/1/2033 | 2026 | 5.00% | 2.56% -18 bps 8,345 0 27,620 o] 27,620 4 (19,275) - 331% -4 -3 (1)
4/1/2034 | 2026 | 5.00% | 2.66% | -13bps | 8,350 | 3,000 | 29,255 0 32,255 5 (23,905) [ 386% -4 3 (1)
4/1/2035 | 2026 | 5.00% | 2.73% -13 bps 8,900 0 38,335 o 38,335 6 (29,435) -431% -4 -4 0
4/1/2036 | 2026 | 5.00% | 2.81% -14 bps 8,925 0 30,170 o] 30,170 4 (21,245) - 338% -4 -2 (2)
412037 | 2026 | 5.00% | 2.91% -11 bps 9,000 0 20,925 o] 20,925 5 (11,925) I 233% -2 -1 (1)
4/1/2038 | 2026 | 5.00% | 3.01% -10 bps 7,500 0 19,415 a 19,415 5 (11,915} I 259% -2 -1 (1)
4/1/2039 | 2026 | 5.00% | 3.14% -5 bps 5,155 0 11,590 o] 11,590 5 (6,435) 225% -2 -1 (1)
4/1/2040 | 2026 | 5.00% | 3.22% 0 bps 5,415 a 14,810 o} 14,810 5 (9,395) l 273% -2 -2 0
4f1f2041 | 2026 | 5.00% | 3.25% 0 bps 5,685 0 15,665 4] 15,665 5 (9,980) . 276% -2 -2 0
4/1/2042 | 2026 | 5.00% | 3.34% 2 bps 5,975 0 16,660 a 16,660 5 (10,685) . 279% -2 -2 0
4/1/2043 | 2026 | 5.00% | 3.42% 1 bps 6,270 0 16,000 o] 16,000 5 (9,730) I 255% -2 -2 0
4/1/2044 | 2026 | 5.00% | 3.50% -1 bps 6,585 0 15,745 a 15,745 5 (9,160) I 239% -2 -1 (1)
4/1/2045 | 2026 | 5.00% | 3.60% | -3bps | 6915 | © 24,205 0 24,205 4 (17,200) [ 350% -4 3 (1)
4/1/2046 | 2026 | 5.00% | 3.72% -3 bps 7,260 0 32,670 o] 32,670 7 (25,410) -150% -5 -5 0
4/1/2051 | 2026 | 5.00% | 4.03% | -3bps |37000| © 166,500 0 166,500 7 (129,500) (HEINas50% 5 4 (1)
4/1/2056 | 2026 | 5.00% | 4.20% | 2bps | 38250| © 210,375 0 210,375 8 (172,125) |ISS0% -6 4 (2)
Totals: 204,695 10,480 799,260 0 809,740 118 0 396%
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Initial Pricing Wire Repricing Wire Adjustments
MATURITY AMOUNT* COUPON RICE ( Pts ) SPR TO 4/1 MATURITY AMOUNT * COUPON RICE ( Pts ) SPR TO 4/1
04/01/2027 3,380M 5.00% 2.15 -16 04/01/2027 3,380M 5.00% 2.11 -20 -4
(Approx. $ Price 101.803 (Approx. $ Price 101.830
04/01/2028 3,020M 5.00% 2.20 -15 04/01/2028 3,020M 5.00% 2.16 -19 -4
(Approx. $ Price 104.487 (Approx. $ Price 104.554
04/01/2029 3,170M 5.00% 2.28 -15 04/01/2029 3,170M 5.00% 2.24 -19 -4
(Approx. $ Price 104.932 (Approx. $ Price 107%.038
04/01/2030 3,330M 5.00% 2.36 -15 04/01/2030 3,330M 5.00% 2.32 -19 -4
(Approx. $ Price 109.157 (Approx. $ Price 109.304
04/01/2031 7,930M 5.00% 2.43 -15 04/01/2031 7,930M 5.00% 2.39 -19 -4
(Approx. $ Price 111.213 (Approx. $ Price 111.400
04/01/2032 8,335M 5.00% 2.49 -17 04/01/2032 8,335M 5.00% 2.45 =21 -4
(Approx. $ Price 113.131 (Approx. $ Price 113.357
04/01/2033 8,345M 5.00% 2.56 -18 04/01/2033 8,345M 5.00% 2.52 =22 -4
(Approx. $ Price 114.812 (Approx. $ Price 114.076
04/01/2034 8,350M 5.00% 2.66 -13 04/01/2034 8,350M 5.00% 2.62 =17 -4
(Approx. $ Price 114.081 (Approx. $ Price 114.382
04/01/2035 8,900M 5.00% 2.73 -13 04/01/2035 8,900M 5.00% 2.69 -17 -4
(Approx. $ Price 1174.366 (Approx. $ Price 1179.703
04/01/2036 8,925M 5.00% 2.81 -14 04/01/2036 8,925M 5.00% 2.78 =17 -3
(Approx. $ Price 11§.380 (Approx. $ Price 114.660
[} [} 04/01/2037 9,000M 5.00% 2.91 -11 04/01/2037 9,000M 5.00% 2.89 -13 -2
(Approx. $ Price PT{q 04/(Q1/2036 117.457 Approx. YTM 3.065) (Approx. $ Price PT{ 04/(1/2036 117.642 Approx. YTM 3.046)
Re rI I n 04/01/2038 7,500M 5.00% 3.01 -10 04/01/2038 7,500M 5.00% 2.99 -12 -2
(Approx. $ Price PT{q 04/(Q1/2036 116.542 Approx. YTM 3.279) (Approx. $ Price PTQ 04/(1/2036 116.725 Approx. YTM 3.261)
04/01/2039 5,155M 5.00% 3.14 =5 04/01/2039 5,155M 5.00% 3.12 -7 -2
() (Approx. $ Price PT{ 04/(31/2036 115.366 Approx. YTM 3.486) (Approx. $ Price PT{ 04/(1/2036 115.546 Approx. YTM 3.470)
04/01/2040 5,415M 5.00% 3.22 +0 04/01/2040 5,415M 5.00% 3.20 -2 -2
Ire (Approx. $ Price PT{ 04/(Q1/2036 114.649 Approx. YTM 3.629) (Approx. $ Price PT{ 04/(1/2036 114.828 Approx. YTM 3.613)
04/01/2041 5,685M 5.00% 3.25 +0 04/01/2041 5, 685M 5.00% 3.23 -2 -2
(Approx. $ Price PTQ 04/(Q1/2036 114.381 Approx. YTM 3.717) (Approx. $ Price PTQ 04/(1/2036 114.560 Approx. YTM 3.702)
04/01/2042 5,975M 5.00% 3.34 +2 04/01/2042 5,975M 5.00% 3.32 +0 -2
(Approx. $ Price PT{ 04/(31/2036 113.583 Approx. YTM 3.837) (Approx. $ Price PT{ 04/(1/2036 113.760 Approx. YTM 3.823)
04/01/2043 6,270M 5.00% 3.42 +1 04/01/2043 6,270M 5.00% 3.40 -1 -2
(Approx. $ Price PT{q 04/(Q1/2036 112.879 Approx. YTM 3.937) (Approx. $ Price PT{ 04/(1/2036 113.055 Approx. YTM 3.924)
04/01/2044 6,585M 5.00% 3.50 -1 04/01/2044 6,585M 5.00% 3.48 -3 -2
(Approx. $ Price PT{q 04/(Q1/2036 112.181 Approx. YTM 4.028) (Approx. $ Price PTQ 04/(J1/2036 112.355 Approx. YTM 4.015)
04/01/2045 6,915M 5.00% 3.60 -3 04/01/2045 6,915M 5.00% 3.56 -7 -4
(Approx. $ Price PT{q 04/(Q1/2036 111.315 Approx. YTM 4.124) (Approx. $ Price PT{ 04/(1/2036 111.661 Approx. YTM 4.099)
04/01/2046 7,260M 5.00% 3.72 -3 04/01/2046 7,260M 5.00% 3.67 -8 -5
(Approx. $ Price PT{q 04/(Q1/2036 110.286 Approx. YTM 4.224) (Approx. $ Price PT{ 04/(1/2036 110.714 Approx. YTM 4.194)
04/01/2051 37,000M 5.00% 4.03 -3 04/01/2051 37,000M 5.00% 3.99 =1 -4
(Approx. $ Price PT{ 04/(Q1/2036 107.681 Approx. YTM 4.482) (Approx. $ Price PT{ 04/(J1/2036 108.013 Approx. YTM 4.460)
04/01/2056 38,250M 5.00% 4.20 +2 04/01/2056 38,250M 5.00% 4.14 -4 -6
(Approx. $ Price PTC 04/01/2036 106.283 Approx. YTM 4.609) (Approx. $ Price PTC 04/01/2036 106.775 Approx. YTM 4.580)

CALL FEATURES: Optional call in 04/01/2036 @ 100.00 CALL FEATURES: Optional call in 04/01/2036 @ 100.00

Example For Illustrative Purposes Only
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Verbal Award and BPA Execution

e After finalizing the structure for the bonds and making
any necessary adjustment to the yields after the order
period, the underwriters will provide the final interest
rate scale

* Upon approval of the final scale, the underwriter will offer
to buy the bonds, and ask for the verbal award

 The underwriter will circulate a re-pricing wire with the
final scale

* Final numbers based on the final interest rate scale will be
circulated followed by a Bond Purchase Agreement (BPA)
with the terms of the bonds. Execution of the BPA by the
issuer and underwriter is the formal award



QUESTIONS?

BETSY KIEHN
Managing Director, Head of

Municipal Capital Markets
Stifel

MATT RUDROFF, CFA, CPA
Director
PFM Financial Advisors LLC
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THANK YOU

Please complete the
seminar evaluation and
leave it on your table.

UPCOMING EVENTS

The 25 Annual CDIAC Pre-conference to The Bond Buyer's
36" Annual California Public Finance Conference:

Learning to Critically Examine
Refunding Opportunities
October 14, 2026 | San Francisco, CA

Annual Municipal Disclosure Training
November 5, 2026 | Free Webinar

Advanced Public Funds Investing: Portfolio
Management Strategies
February 2027 | Sacramento, CA

For more information, visit:
hitps://www.treasurer.ca.gov/cdiac/education
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